Reference: RA-TAR-16-17(P)-003 Date: February 04, 2016

Registrar,

Oil & Gas Regulatory Authox‘itv

Plot # 54, ZTE Plaza, Fazal-e-Haq Road,
Near PIA Building, Blue Area,
Islamabad.

Subject: PETITION FOR ESTIMATED REVENUE REQUIREMENT (ERR)
FORFY 2016-17

Dear Sir,

Reference to our earlier letter No. RA-TAR-16-17(P)-002 dated January 15. 2016 on the above cited
subject.

In accordance with Section 8(1) of the OGRA Ordinance 2002 and Rule 4(2) of the OGRA Tarii Rules
2002, please find enclosed herewith the Petition for the determination of Estimated Revenue
Requirements for FY 2016-17 along-with detailed annexure for consideration and approval of the

Authority. In the aforesaid petition, RLNG volumes have not been included in the total gas sales volumes.

In line with the MP&NR vide letter No. NG-(1D-16(1)/2015-Misc-LNG-Vol-1-PT dated 28" January,
“inance Department’s otfice memo. No. F.No.d (4) {fiﬁ"‘vﬁii'ﬁf(;”ﬁ; dated

2016 (copy enclosed), «

s _5gmum‘}; 2016 has btfti‘ﬂ varded. extract of which is as under:

The Federal Government has decided not utilize GIDC for the subject project and its financing may

be arranged us per carlier decision of the ECC”

Accordingly the additions approved by the Authority pertaining to Infrastructure Development Project
during FY 20135-16 have been made part of the opening balance of the net operating fixed assets for FY
2016-17.

As per the petition. there s a surplus of Rs. %.&—%i million. which translates into a decrease of Rs, 21,11
per MMBTU in the prescribed prices wee ., July 01, 2016,

Bank draft No. 01308373 drawn on Soneri Bank Ltd. Islamabad Branch. Islamabad. of Rs. 1.000.000/-
being the fee for the above mentioned petition is enclosed.

gy

Yours sincerely
- Sui Northern Gas Pipelines Lid

/i ', )
Chief \«.,u)l ntant {RA)
Jor Managing Director

Encl: As abgue

Telophones Exch, T192-42) 992071451.80 Tolephonas: (97 5433 | g, TI9E-4Z) 99201229 oy, SR aD e
wigphiones Exo $182-42] BH201460-99 Telephongs: +{87-42) 992013329 [ Fax: 52425 99203557 | W B g ol oom. ok




SUI NORTHERN GAS PIPELINES LIMITED
Petition for Estimated Revenue Requirements

For Financial Year 2016-17



Form as per Rule 4(4) of Tariff Rules 2003

APPLICATION FORM

Reference number . Date

| February 04, 2016

!

Company Profile

L Name of the Petitioner

Sui Northern Gas Pipelines Limited

2. Full address ot the Petitioner i

21, Kashmir Road, Lahore 54000

3. The grounds giving rise to the Petitioner’s interest forming the basis of the Petition

Change in cost of gas due to changes in wellhead prices.
Change in operating cost
Additions in assets

(55 B N )




Sui Northern Gas Pipelines Limited Financial Year 2016-17
Petition for Estimared Revenue Requirements

4. Number and details of the License
License number NG 002/2003
Transmission of Natural Gas

t.  Construction and operation of pipelines for the purpose of transmission of natural

gas; and

il Transmission of natural gas through transmission system of the Licensee

Distribution and Sale of Natural Gas

i. Construction and operation of pipelines for the purpose of distribution and sale of

natural gas throughout the territories of Province of Punjab, North West Frontier

Province (NWFP), Federal Capital, Federally Administered Tribal Area ( FATA),
Azad Jammu and Kashmir (AJK) and those areas of Province of Sindh where the
Licensee operates natural gas distribution system prior to the date of issuance of

the License and :

ii.  Distribution and sale of natural gas through the distribution system of the Licensee
within its authorized area, with an exclusive right 611 30% June 2010 to distribute
and sell natural gas to its existing consumers and such consumers as are connected

to its distribution system on or before 30t June 2005.

| 3. Stat
from the

nconcise manner, the grounds and facts torming the basis of the Petition and the re
Authority

liet or determination sought

Our projections for FY 2016-17 reflect that a decrease of Rs. 21.11 per MMBTU is |

required in SNGPL gas tariff w.e.f. 1t July 2016

| bosummary of evidence giving brief particulars of the data, facts and ovidence in support of the Petition

Statement showing revenue requirement calculation is attached.

- 7 Lastof all other Petitions tiled by the Au thority at the time of the filing of this Petition and which direc
- sigificantly of any material effect the grant and denial of those Petitions will have on those other Petition

¥ oarud

1 Motion for Review against DFRR FY 201212

2. Motion for Review agaust
2 Motion for Review agamnst DFRE
4. against DERR FY 2




Sui Northern Gas Pipelines Limited Financial Year 2016-17
Petition for Estimared Revenue Requirements

5. Petition to be accompanied by details of the following market data

U Number and consumption details of consumers likely to affected by the Petition

[ If the Petitioner is a licensee, an estimate of the volume of natural gas to be

transmitted, distributed and sold.
([ The Petitioner’s total annual peak day natural gas requirement; and

[ - g . P ; - . . " - . .
W The Petitioner’s forecast of yearly capital expenditure for four years including vear

under review

,N o KAMRAN AKRAM
February 04, 2016 Chief Accountant (RA)
for Managing Director



Sui Northern Gas Pipelines Limited

Petition jor Estimated Revenue Requirements

Financial Year 2016-17

Forecast of Yearly Capital Expenditure

Rupees in million

2016-17

2017-18

2018-19

2019-20

2020-21

LAND FREEHOLD - 100 100 100 100
BUILDING ON FREEHOLD LAND 389 408 429 450 472
TRANSMISSION MAINS 46,559 20,000 20,000 10,000 10,000
DISTRIBUTION MAINS 14,845 8,552 8.980 9.429 9,900
TELECOMMUNICATION EQUIPMENT 23 20 20 20 20
PLANT AND MACHINERY 193 350 400 450 500
MEASURING AND REGULATING 7.543 7.920 8,316 8,732 9,169 |
TOOLS AND EQUIPMENT 169 220 | 240 260 280 ,
MOTOR VEHICLES 531 300 300 300 300 |
L CONSTRUCTION EGUIPMENT 182 200 200 200 200 |
| FURNITURE & FIXTLRES 164 100 100 100 100
| OFFICE EQUIPMENTS 55 | 150 150 50 50
COMPUTER HARDWARE 361 379 398 4181 439
SCADA SYSTEM 650 1550 N 3 T
Total 71664 10.250 39,633 30,509 31,530
New Consumers
Total
Connections
Industrial 20
Commercial 1,000
Domestic 300,000

301,020




Sui Northern Gas Pipelines Limired
Perition for Estimated Revenue Requirements

Financial Year 2016-17

AFFIDAVIT

[ 'hereby certify and declare that the information given in the Petition
for Estimated Revenue Requirements FY 2016-17 is correct and complete in

all respects to the best ot my knowledge.

Date; February 04, 2016

Sui Northern Gas Pipelines Ltd

i/
v
L/
j \1\‘; \ i
< \‘,U v
KAMR\&V AKRAM

Chief Accountant (RA)
for Managing Director



SUI NORTHERN GAS PIPELINES LIMITED ;,
TARIFF CALCULATION SHEET
Petition for Estimated Revenue Requirements

For Financial Year 2016-17

Particulars

I Gas Sales

1A Sales Volume MMCF 449,626
IB  Sales Volume BBTU 418,840
1C  Calorific Value BTU 931.53

Rupees in million

2 Net Operating Revenue
Sales at Prescribed Price determined vide Order dated December 18, 2015 214011
Rental and Service Charges 1918
Amortization of Deterred Credit 2.527
Other Operating Income 1460
2A  Total lncome 219,916

Less: Expenses

Cost of Gas Sold :

<
o
ed
Led

Operating Cost ]

HR Cost 18,458
Gas Internally Consumed 2456
Total Operating Cost i 31,747

Niwy

x atlowed during F'Y 20135-16)

Depreciation 19.277
WPPE [.064
g - -y y o
2B Total Expenses 187,937

2C  Return obtainable (2A - 2B 31,979

5 Required Return on Net Fixed Assets
Net Operating Fixed Assets at Beginning 123289
Net Operating Fixed Assets at End 173677

JA  AVERAGE NET ASSETS 149,483

Jeferred Credit Opening
Deferred Credit Closing

3B AVERAGE DEFERRED CREDIT

3C  Average Net Operating Fixed As

3D Required Return on Net Assets - In Percentage

3E

s 13
i

FOVISIOnR




Existing and Suggested Prescribed Prices as per
Rule 4(4)b

Average Prescribed
Prices Rupees per
MMBTU

Revised Average
Prescribed Prices
Rupees per MMBTU
w.ef 01.07.2016

(5]

Domestic consumers

STAND ALONE METERS

A
g lHosques churcies, wmples, madrassas, other refigipus places and
hostels attached therety
RLUEAS L
Liptor 100 Cubie Meters Per Month- AL Offiakes ar the rate o) 310,95 189 84
ot 300 Cubre Meters per Month- Al Offlakes of e rare of 510.95 489 84
or 300 Cumic Meters Per AMdomih- All (] af Ve rate of 51095 18Y 84
Clavernmeit and semi{juyernmnii ipes. nospials, ey, Maernity
Homes, Covernmerd uest houses,  Armed o sresses ad  faniars,
B upversiies, ’!1”&,” ¥, \i,'/'.’HN/‘s', i"//'[‘f{”(’ 4’{/11(54’//(’71£I/ i fhifions 4)[',,?7!,’{/7?[]2’4«'3
[ ) T P
VAl otferakes at fat rate of i 10455
COMMERCIAL CONSUMERS
shimenis regisivred av compercual iy aiih local awthorifies e
consumer srems for direct commercial sale fike cajes. mlk shops,
contvens  barbur  shops,  aundrivs, andvurs, plaves of
snpertapnmenl Hike cpmemas. Clubs aad thealers. private offioes, corpordie
DOmUE Y
VAl offviakes ar flan rate of 5 L8O 84
Special Commercial Consumer (Roti Tandoor)
tay  Uptos 308 M per munth

Lipro 100 Cubie Merers Ver atf- A Offkakes at the raie of

489 84

it

W Offlakes ar the rate of

Ciptn 2001 eters per

489 84

¢

frec dlerer. - Sonthe Al Oflakes a e rate ap

489 84

Iee Facrories

I ; !
PAH offerakes at flot rate of

189 84 |

General Industrial consumers

il e el ko value

ol gy w VOLmY o g0y consumed nclading

1 snghusiry bui Iy SR s

i ray g

heen prescribed,
f

LA offsakes at dar rae of i 3

489 84|

-

Al wffpakes it ol raie o




Existing and Suggested Prescribed Prices as per

Rule 4(4)b

Average Prescribed
Prices Rupees per
UMBTU

Revised Average
Prescribed Prices
Rupees per MMBTU
woef BLOT.2016

{4}

Fertilizer Factories

PakeAmerican Fertilizer Limited, Dawdbliel

18

1o

{4}

LAl opf takes at fat rate of i

LA

o
ot
ey
da

Pak-Arab Fertifizer Limited, Muitan

%/Ul off takes at Hal rate of i

480 84 |

Dawond Hercules Chemicals Limited, Chichoki Malain, Sheikhapurg
District

LAl o ke it plat vare of i

189 84 |

Puli-Ching Ferilizer Limited/ Hazara Phosphate Plant Limited, Haripur

£¢)

faj

LAIL uff takes at flar rane of

L

) B4

Engro Fertifizer {ompuny limited

wotf takes ai fdat rove of

gz

18 8

POWER STATIONS

WAPDA's Power Stations and other efgctricity utillty compunies exciuding
WAPDA’s Natural Gas Turbine Sttlon, Nishatabud, Faisalubad

i

Al off ekes an fhat rase of

189 84|

WAPDA's Notural (as Turbine Station, Mishatghad, Faisalubad

Adl kes ar flat rate of

{Borge R, per monit

Libgrty Power Limitedd

I . N
vAif ogf rokes at far rate of

489 84

Lupliye Power

Lot rie of H

180 24 |
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SUINORTHERN GAS PIELINES LIMITED

PROPOSAL FOR CAPITAL EXPENDITURE 2016-17

DISTRIBUTION DEVELOPMENT

Description

- NEW PHASES AND COMBINGS

System Augmentation
Combing mains
Head office Reserve 1o meet emergencies
Work against GOP Directives
Cost Recovery Jobs
Sub Total
H- SERVICES, CM5, TBS/DRS
New Connections:

Indusinal

nmercial

TBRS'DRS
sub Total:

Hi- SALES METERSTATIONS

ShSs/purchase of land,
V. CATHODIC PROTECTIONSYSTEM

Voo REfAaDiniiATIun U ISTRIBUTION YRS TEM

REPLACEMENT OF DEFECTIVE /UNDER-SIZED /16 YEARS OLD
Y1- METERS (INDUSTRIAL, COMMERCIAL & DOMESTIC)

Y1i- G L PIPE & FITTINGS FOR NEW CONNECTIONS
Vil UFG CONTROL ACTIVITIES

Totai-

Total
2016-17  2016-17

(Million Rupeesy

200 352
100 563
2.000 4446

100 39

2,470 3987

200

310

UREBY
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6,;7

7.928
Total Capital Expenditure: 25388

You are requested to please take further action in this regard. The detailed minutes
are under preparation and would be communicated in due course.




GENERAL POWER OF ATTORNEY

Bv this power of Attorney executed at Lahore on this 3550 day of 7g£#/2013 Su
/

Northern Gas Pipelines Limited. a public limited Company registered under the

shmir

Companies Ordinance. (1984) and having its registered office at Gas House 21-K
Reod, Lahore (hereinafter referred w0 as the ~“Company™) acting through i3

representative. the Managing Divector Mr. Muhammad Arif Hameed who 1s authorized

1o the General Power of Al cecuted 1 his

ey

;
Diochment No 4835, Book No. 4 dated 30.06.2011 throug!

o

rar. Pata Guny Bukhsh

o Laisnt does herely nominated. constitute and appoint Mr. Amir Tufail 5/o Sardar

Khan, DMIY (Services). Mrs, Uzma Adil Khan Wo Muhammad

hammad Tufad

ir. Jawad Naseern 3o Naseem Sabir Saved.

Akram Saeed. Chief Accountant (RAY

i Ay yand A8 et S s
et e y e anadiadually and severaily w do the wilowing

and things on behalf of the Company, that is 10 say -

To represent the Company in all proceedings before the Ol and Gas Reg

~Authority (COGRA™Y and / or other regulatory authpritiee ireledi

vicneral (Gas), Ministry of Petoleum & Natral  Resources. Government of

1
vE

EE SRR 1

e and appear in proceedings. sign application. petitions and other documents

for us revenue

4 - g

%" that may be required to defend the Compans
ko

3

requirement, tariff, licensing and any <i‘>t§3z:r;g§wiiém*}; maters,

furmi

:‘;dﬂ:am.ngﬁ a ”%%y’ ﬁrﬁwﬂu&;&:zmn' s that may be required ir /matier

fare O «??x

1
b

L



¢
-+

To appoint Advocates and ¢
and appear in all proceedings o defend

other regulatory authority  including

Al fegal acts done by the sad attornevs

sroceedings before OGRAL before execution

ratifie

AN S

{and

Dhse v aoariiapsadily tddh v AR RRLLAL 45150 pod

“,;z

f“*vf" Tkram Afzal

d“ Officer
orthern Gas

elines Limited

'*%ui Northern {

,1 &
21-Kashmur Koad, Labore
e M\\, .
e 3
;
7
Mr. Muhammad Tahir Rashid

Law Dificer
5 g}’P"Z nes { Y
-Kashmir Road, Lahore

F
i

%

the ¢

TR ERTR R IR B TR T R

ve them due authority 10 act and conduct the cases

Company before OGRA and 7 or any

rector General (Gas), Ministry  of

roleurn & Natural Resources, Government of Pakistan,

Py

1 turtherance ot the Company

" this power of Atiornev. are hereby

ced M
(AT |

L

mirmad ar "’”ﬂ_

i i

wa’f ;:’”’
Ty
| Muhe

G sy ?

(Muhammad Arif Hameedy
NEAN A G DIREC TR

act | Hare
B

»a
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- Ne. NG-(11)-16(1)/2015-mMisc-LNG-Vol-I-Pt
Govarnment of Pakistan l? % {
Petroleum and Natural Resourcas -
(Policy Wing)
Directorate General of Gas
First Floor, Petroleum House, &-5/2

EL.2 3

Managmg mm&:‘ ;}
{

BHGPU Mo, 1

snria

2ata.n .l

-

, lslamabad, the 380 Jomucar’ , 2016

P et

The Chairman,

il & Gas Regulatery Autherity, g1 feB
Subject AUGMENTATION OF PIPELINE INFRASTRUCTURE PRCJECT (PHASE-II}

Fl

N e e o e A Amt L e
surther o this Ministry's letter of even number dated 15.01.2014 on

Iy
B g

{{
Y
L
53
{
}
9]
;31
a
=
}
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O
al}“

S e
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L 5 R

s

(44’1

e |
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Division's O.M No.4[4)CF-V/2015(p1 dated 15.07.2016 regarding e sudject e

- . i " o
inforrmation and receord please.
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C.C.
Seokes
-
bt} F e Pl ol ant! g i
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Government of Pakisian
Fipnance Division
(CF-Wing)

itk H

F e 150 January, 2016

£ No, 4(4) CF-V/2015(pt) islamabad,

0‘

FFICE MEMORANDUM

Subjzct ESTIMATED REVENUE REQUIREMENT DETE “RMINATION BY OGRA

FOR FY_2015-16 DATED 187 DECEMBER 2015  FINANCING

THROUGH GIDC FOR TRANSMISSION PIPELINE M IFRASTRUCTURE
DEVELOPMENT PLAN FOR RLNG,

O
w(j}

, SSGCL's i% tar No, MD MPNR's/92

“he undersigned is directed to refer to .
Aated 17 leum and Natural Resources and

= ‘anuary, 2016 addressed © Ministry of Petro
copy to Finance Division on the above subj ect

PR g

Z. in this regard it is | intimated that the matter was earlier
Cinance Division vide its letter dated 08" December. 2015 has conveye

cf the f;iabifmt whiie cons d@f"zg a summary submifted by /o Qz&NP vide case
o 5
»-.J

i

approved tank DOMowWIngG 1o the extent of |
carry out avgmentation o

d =201
"%"’“”Q‘;?«’i ? 1 SGCL enabling them ‘i

aliows Federa

overnment has

Governmeant to decid de aboul th@ utilization of 1h
;emdm not utilize G | Tot i it %na neing may be ar ranged a3

e e £ PPN 2] O s I R ety
;;%s aa FI’ decision of the ECC refarred at para-Z above.

.
e B

- o e

e} f"‘w e | [N

:v?i'lm) 1 A %,L,‘Js %,‘;m,;*‘wi,

y
" [P . [N [} I
wim f:zrg/ 3 atroleum and Natural Resources. :
Government oi Fakistan, ) 3
islamana.d )
bR OIS AN MM &
7/,4,
7
& ICy kg o /
o0 [l ‘1/,?'0 j
;



Reference: RA-TAR-16-17(P)-012 Date: April 27,2016

Registrar,

Oil & Gas Regulatory Authority,

Plot # 34, ZTE Plaza, Fazal-e-Haq Road.
Near PIA Building, Blue Area,
Islamabad.

Subject: REVISED PETITION FOR ESTIMATED REVENUE REQUIREMENT (ERR)
FORFY 2016-17

Dear Sir,

Please refer to our earlier letter No. RA-TAR-16-17(P)-003 dated February 04, 2016 on the above cited

subject.

The Company filed petition for Estimated Revenue Requirement (ERR). FY 2016-17 under Section 8(1)
of OGRA Ordinance 2002 and Rule 4(2) of the Natural Gas Tariff Rules, calculating a surplus of Rs.
8,841 million requiring a decrease of Rs. 21.1I/MMBTU in the prescribed prices from July 01, 2016

[t is submitted that in terms of Cost of Gas Equalization Agreement between the two companies, the
WACOG should ideally be the same number of both companies. The Company has revised its petition on

rhe basis of data up to the month of March 2016,

Accordingly, the petition for ERR, FY 2016-17 estimating a surplus of Rs. 15,178 million requiring a

decrease of Rs. 36.24/MMBTU. based on revised WACOG, is being submitted by the Company for vour

consideration and approval.

Further, it is stated that the creation of Customer Service Center at Shorkot city has been made part of the

said petition.
Moreover, it is requested that the shortfall pertaining to FY 2015-16 amounting to Rs. 46,

{including Rs. 44,743 million n respect of FY 2014-15) may please be adjusted in ERR for FY 2016-

2017,

794 million

A
/\J.i/
’ < Yours sincerely
- Sui Northern Gas P ‘)0 ines Lid

Chiet Accountant (RA)
for Managing Director

Encl: as above

Tat s Exch: H(0242) 9920145160 | o 92423 38 | pag *192-42) 99201229 .
elophones Exch +{8247) 9920149005 slephones: +{92.42} 38201339 Fax: 9247} 59703537 | W, BRIl soen. Bk




SUI NORTHERN GAS PIPELINES LIMITED
TARIFF CALCULATION SHEET
Petition for Estimated Revenue Requirements
For Financial Year 2016-17

Particulars

H Gas Sales

1A Sales Volume MMCF 449,626
1B Sales Volume BBTU 418,840
1C  Calorific Value BTU 931,53

Rupees in million

2 Net Operating Revenuye

Sales at Prescribed Price determined vide Order dated December 18, 2015 214,011
Rental and Service Charges
Amortization of Deferred Credit
Other Operating Income

219916

2A  Total Income

Less: Expenses

128218
10.832
18,459

Cost of Gas Sold
Operating Cost
HR Cost
Gas Internally Consumed 1.873
Total Operating Cost N 31,164 |
-l (Partial Capex allowed during FY 2015-16) 968
819
9

Customer Service Center (Capital expenditure allowed during FY 2015-16; 82
19.277

Depreciation

WPPF
2B Total Expenses 181,600
2C  Return obtainable (24 - 28 ' “ 38,316
3 Required Return on Net Fixed Assets
Net Operating Fixed Assers at Beginning 123,289
‘ Net Operating Fixed at Iindd ) 175,682
3A AVERAGE NET ASSETS - - ) 49,486
Deferred Credi Opening 17.531
Deterred Credit Closing 17,004
B AVERAGE DEFERRED CREDIT 17,267
3 Average Net Uperating Fixed Assers (JA-3B) - o ) 132,219
3D Required Remurn on Net Assets - In Psrcc;ﬁmgc - o 17.30%
JE  Required Return ¢ SO % 309 ) e 23,138

(15,178)

4 (Surplus)/ Shortfall [ 3E

5 Increase / idecrogse n Prescribed Price ainst Provisional Prescribed Prices

effective 1sr Julv 2016

Rupees Per MMBTU (36.24)

nand af te moment

! ¥ T

Maxirmum disal

nalty under

1o UFG be
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szz?A »n PIPEL

LINES LIMIT mm

S¢ Pl SFORTHE YEAR END
Rupees in miilion
COST ACCUMULATED DEPRICIATION
mwxzaw}m‘m . 1 BALANCE BALANCE ALANCE BOOK ATE OF
DESCRIPTION (01.07- | Apprrion | APPTTION 6 N 30-06. Wty | On Onening | On Addition »mm/,www@ VALUE OF xmﬂmmm%:
Na; (U7 2017 Batance during the year] M@mw ) ASSETS AS Aw/ o, ﬁk
ON 3-06-2016
0
LAND FREEHOLD 1.638 i - 1638 - - 1,638 8
PAND LEASEHOLD 0 o - £ . . I 0
LAND ACOQLHSTT M - 0 - - . . .
BUILDING ON FREEHOLD LA 262 127 2,392 120 12 [
BUILDING ON LEASE 23 D LAND 8 & - 8 - 6
TRANSMISSION MAIN 87,043 13 6
DISTRIBUTIC Z.u;Zm 77,028 91 &
COMPRESSORS STATION EQUIP 10 809 0 - 108 - 3
TELECX W?Mzm,ﬁxb TION EQUIPMENT 21 - &
PLANT AND E.}n,m:w/; Y 15860 5 2,646 {4 24
MEASURING AND REGULATING 7543 48410 18,604 1
TOOLS AND EOLH J,ZM NT 143 s 718 g 369 33
MOTOR VEHIUTLES 2.304 445925 8% 20589 25
CONSTRUCTION EQU u?m 1721 182 - 3,886 18 28
FURNITURE & FINTUIRE 128 135 243 49 12 s
OFFICE EQUIPMENTS 138 S8.378 } 108 7 6 24
COMPUTER HARDWARE 1476 431 1R g 221 1%
COMPUTER SYSTEM SOFT - o ) . . - . 33
SCADA SYSTEMS 557 650 587 - 19 15
~ TOTAL m 233,918 18,391 53,280 335,588 | 16,799 | 130,223 -
Intengible Assets 544 { 540 20 538 2
Opening Net 122,974 Pepreciation duirng the yvear 19.257
Advances for land 315 Amortization of intangible assets 20 318
23,289 ) Total 19,277 175,682
As per OGRA 931074
Difference 30213
ENG Projects 1239y

Amortization of intangibles 23




“ixed Asset Schedule for Gas Department

Thipmesition 4 s oof

Adabitsons Addtinuss (0¥ Fievarh nzsat at oot Rats fobdinen Dopreniimn
Asset at the beginaing 231018 1a 70
Land frochold N . B R .
Land leasehold - - W .
Land acquisition sdvancs - - - . B
Builing on freshold and IA7 $17 1E0 11 an TRE AR 1
Ruilding on lease hold land E . 1y . .
Transmission mams FERE] £7% 96 77 §
Distribution mains [ER:EH &% 3%, 44% X8 R 435
Compression squipment - . .
Telecommunicath 23 . 2t 2Uay R i
Plant and machinery HR a5 ) i a0 (5]
Meaguning and re; T4 - TRA £ 7 R4 50 - 177
Tonls and equipment 164 S et Ha 2842 176 44
Motnr vehieals EEIS 139 £33 1% 6 GR 533 4% . 63
Construction equipmant $82 - P82 1% TR2 - 1%
Fumiture and fivture 138 T 1r 27 163 5 - 1z
€5 3 5% By <873 I3
153 e 7 101 93 2t
. . 31 - §30 .
- yA%5 SRt 3t
1% 33.28¢ . i
at the start of the veat
Depreciation at the sexs end Prs ooy
Wonen dowrn yalue of the asset ¢
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SUI' NORTHERN GAS PIPELINES LIMITED Table # C-7
BASIS / ASSUMPTIONS
For FY 2016-17

(i) Actual monthly average rates of HSFO and Curde oil upto 7 March 2016 have been taken. 7 March

2016 prices have been used from December onwards without any escalation. The annual averages thus
worked out at US$ 158.11 per M. Ton and US$ 33.67 per Barrel respectively.

{ i1) Exchange rates have heen considered based on the projected numbers available from State Bank of
Pakistan's website on 30 November 2015, Based on the available trend average exchange rates for first
(July - December 2016) and second (January - June 2017) half, thus works out 1o Rs 108.79 and 110.83
per LSS respectively. In the projections therefore parity of Rs 109 and 111 per USS has been considered.

1 PETITION | Averages
Jubl6 - Dec 16 Jon 17 - Jun.17
Exchange Parity Rs per USS 109.0000 111.0000 [10.0000
Crude oil USS per Barrel Daily average
Average FOB Prices 31.6325 34.0800 32.8563
Frieght 0.8137 0.8137 08137
Average C&F Prices 32.4462 34.8937 33.8700
MMBTU/BBL 56062 556082

HSFO USS per M.Ton.

Average FOB Prices © 149.3087 154 7800 152.0334
Frieght 6.0731 8.0731 6.0731
Average C&F Prices 1553798 180.8331 1581068
MMBTU per M. Ton. 40,7920 40.7920

Weighted average cost of gas 27431



Reference: RA-TAR-16-17(P)-021 Date: June 29, 2016

Registrar,

Oil & Gas Regulatory Authority,

Plot # 54, ZTE Plaza. Fazal-e-Haq Road,
Near PIA Building, Blue Area,
Islamabad.

Subject: REVISED PETITION FOR ESTIMATED REVENUE REQUIREMENT (ERR)
FOR FY 2016-17

Dear Sir,

Please refer to our earlier letter No. RA-TAR-16-17(P)-012 dated April 27, 2016 on the above cited
subject

The Company filed a revised petition for Estimated Revenue Requirement (ERR), FY 2016-17 estimating
a surplus of Rs. 15,178 million requiring a decrease of Rs. 36.24/MMBTU, based on revised WACOG. in
the prescribed prices from July 01, 2016.

Tt is submitted that the Company has revised its petition on the basis of addition of LPG Air Mix Plant &
Compression '

1ect and mduction of cost of izmdv approved Regions and Sub-region of Lahore West,
Sialkot and Swabi.

Furthermore, distribution development against Government of Pakistan (GoP) Directives amounting o
Rs. 18,303 million, as well as claim amounting to Rs. 255 million, of CBA agreement 1988-90 decided
by NIRC against the Company, are also made part of the said petition.

Accordingly, the petition for ERR, FY 2016-17 estimating a surplus of Rs. 12,928 million requiring a
decrease of Rs. 30.86/MMBTU, is being submitted by the Company for your consideration and approval,

Yours sincerely

P

Sui Nortd wm {1{1:, I’ipclme Ltd

.‘.\~ i

(KA2 ”"\ AKR/
Chief Accountant (ﬁf‘x }
Jfor Managing Director

Encl: as above

Toimphones Exch; ~92-42) 9920145160

' teis HO242) SD201338 | pay. HIOZ-4T) 69201229 . ‘ T e i
+192-423 5520149099 Telephones: +(92-42) 89209339 | ¥Fax: »mg@%; soana5sy | WWWsnaploopk i'}k’z v

CHBAS H0GT

RR)



SUI NORTHERN GAS PIPELINES LIMITED
Petition for Estimated Revenue Requirements

For Financial Year 2016-17



Form as per Rule 4(4) of Tariff Rules 2003

APPLICATION FORM

Reference number

Date

June 29, 2016

Company Profile

I 1. Name of the Petitioner

Sui Northern Gas Pipelines Limited

Py

Full address of the Petitioner

21, Kashmir Road, Lahore 54000

3. The grounds giving rise to the Petitioner’s interest formung the basis of the Petition

1. Change in operating cost

2. Additions in assets

3. Request for operating cost of already approved regions
4. LPG Air Mix Plant for Murree

5. Claim in respect of CBA Agreement 1980-90

6. Distribution Development against GOP directives




SUINORTHERN GAS PIPELINES LIMNITED

Ruapees in million

COSY ACCUMULATED DEPRICIATION
BALANCE - BALANCE BALANCE R . BALANCE . wﬁﬁ.ﬁ . ATE OF
DESCRIPTION AS ON 01.07-{ Appirion | APPITIONY (o ASON1.g7.| 7 Opening | On Addition  30.06.| SALUEOF cmmﬁm MM:
2014 (U 017 2016 Halanee during the vear 2017 ARSETS A% ; N % nge
ON 30-06.2016 s
{1
LAND FREEHOLD 1.638 0 . 163 . : "
LAND LEASEHOLD 0 i . 1 . . 1]
. 0 . . . .
2, 265 126 2304 | 126 1 1264 KL 6
€} - 8 - 6
16,277 3R, 52 taay Fh3 &
DISTRIBUTION MAINS £.700 13771 1672 261 477 p
COMPRESSORS STATION BOINP [EER S - & 872 634 9 74 o
TELECOMMUNICATION I 1.956 . 1.864 i 2 6
PLANT AND MACHINERY 2453 3 1,642 19 3 0
MEASURING AND REGULATING 10,867 - 18604 4087 10
TOOLS AND EQUIPMENT 443 5 1649 144 33
MOTOR VEHICLES 2354 83 2039 305 2,431 468 5
CONSTRUCTION EQUIPMENT 1721 - R3R 164 0
FURNITURE & FIXTURFES 325 29 12 05 187 is
OFFICE EQUIPMENTS 135 4 [ H
COMPUTER HARDWARE 1476 12 27 is
COMPUTER SYSTEM SOFTWARFE - 3 - - i3
SCADA SYSTEMS 857 HE0 ! 557 14 &1 15
! TOTAL i 233,918 | 32,576 319,768 | 110,965 16,799 2,884 189,119 | -
Intengible Assats 540 0 518 20 2
Opening Net é Depreciation duirng the vear 189121
Advances for land 318 Amortization of intangible assets 318
123289 Total 189,436
As per OGRA 93.076
Difference 30,213
LN Projects (30,2295
Amortization of intangibles 23




Sui Northern Gas Pipelines Limited Financial Year 2016-17
Petition for Estimated Revenue Requirements

4. Number and details of the License
License number NG 002/2003
Transmission of Natural Gas

L

il.

Distribution and Sale of Natural Gas

i,

Construction and operation of pipelines for the purpose of transmission of natural

gas; and

Transmission of natural gas through transmission system of the Licensee

Construction and operation of pipelines for the purpose of distribution and sale of
natural gas throughout the territories of Province of Punjab, North West Frontier
Province (NWEFP), Federal Capital, Federally Administered Tribal Area (FATA),
Azad Jammu and Kashmir (AJK) and those areas of Province of Sindh where the

Licensee operates natural gas distribution system prior to the date of issuance of

the License and ;

Distribution and sale of natural gas through the distribution system of the Licensee
within its authorized area, with an exclusive right till 30% June 2010 to distribute
and sell natural gas to its existing consumers and such consumers as are connected

to its distribution system on or before 30% June 2005,

5. State, inconcise manner, the grounds and facts forming the basis of the Petition and the relief or determination sought
from the Authority

Our projections for FY 2016-17 reflect that a decrease of Rs. 30.86 per MMBTU is

required in SNGPL gas tariff w.e.f. 1st July 2016 1

6. Summary of evidence giving brief particulars of the data, facts and evidence in support of the Petition

Statement showing revenue requirement calculation is attached.

,
e
i
e 2Y

sigruficantly of any material effect the grant and derdal of those Petitions will have on those other Petition

Moton for Review against DFRR FY 2012-13

otion for |

of alt other Petitions filed by the Authority at the time of the filing of this Petition and which directly and

FRIFY 2013-14

18w against

. Motion for Review against DFRR FY 2014-15




AU

Sui Northern Gas Pipelines Limited
Petition jor Estimated Revenue Requirements

Financial Year 2016-17

8. Petition to be accompanied by details of the following market data

U Number and consumption details of consumers likely to affected by the Petition

L If the Petitioner is a licensee, an estimate of the volume of natural gas to be

transmitted, distributed and sold.

(J The Petitioner’s total annual peak dav natural vas rec uirement; and
P il

U The Petitioner’s forecast of yearly capital expenditure for four years including year

under review

June 29, 2016

—
K@NERAN AKRAM
Chief Accountant (RA)
for Managing Director



Sui Northern Gas Pipelines Limited

Petition for Estimared Revenue Requirements

Financial Year 2016-17

Forecast of Yearly Capital Expenditure

Rupees in million

2016-17 7 2017-18 | 2018-19 . 2019-20 2020-21
LAND FREEHOLD - 100 100 100 100
BUILDING ON FREEHOLD LAND 391 408 429 450 472
RANSMISSION MAINS 16,559 | 20,000 | 20,000 | 10,000 | 10,000
S TRIBUTION MAINS 28,703 8,552 $.980 9,429 9,900
TELECOMMUNICATION EQUIPMENT 23 20 20 20 20
Compression 310 194 123 365 473
PLANT AND MACHINERY 192 350 400 430 500
MEASURING AND REGULATING 7,543 7.920 8.316 8,732 9.169
TOOLS AND EQUIPMENT 172 220 240 260 280 |
MOTOR VEHICLES 535 300 300 300 300
CONSTRUCTION EQUIPMENT 182 200 =00 200 200
MITURE & FIXTURES 167 100 100 100 100
59 156 150 50 S0
COMPUTER HARDWARE 364 379 398 118 439 1
SCADA SYSTEM 650 1,550 | - - - |
| Total 85.850 10,743 10.056 30.874 32003
New Consumers
Total
Connections
Industrial 20
Commercial 1,000
Domestic 300,000
No. 301,020




Sui Northern Gas Pipelines Limited Financial Year 2016-17
Petition for Estimated Revenue Requirements

AFFIDAVIT

[ hereby certify and declare that the information given in the Petition
for Estimated Revenue Requirements FY 2016-17 is correct and complete in
all respects to the best of my knowledge.

Sui Northern Gas Pipelines Lﬁfd

o i3 H
N J
KAMRAN AKRAM
Chief(‘Acmuntant (RA)
for Managing Director

e,

Date: June 29, 2016



SUI NORTHERN GAS PIPELINES LIMITED
TARIFF CALCULATION SHEET
Petition for Estimated Revenue Requirements
For Finaneial Year 2016-17

Penrion Related 10 Normal Prtiion Related 1o LPU Air

Particulars Consumers Mix Total
1 Gas Sales
A Sales Yolume MBMCE 449 626
18 Sales Volume BBTU 418,840 51 418,97
1 Calorifie Yalue BTU 931 53

Rupees i1 million

2 Met Operating Revenue

Sales al Preseribed Prce determuned vide Order dated December 18, 2013 a9 214,060

Rental and Service Charges
Amortization of Deferred Credit
Other Operating Income

24 Total Income

Less: Expenses

Uperanng Cost 37
HE Cost G

PR3

Cas Internaily Consumed 1873
31,301

i 31,258 |

deo
L)

sgions Pha re and Siaikot allowed during FY 2013-16 968 6B
(including HE
Mew Hey 819 g9
n'; ~
1o i lncluding 82

15.16 fimchuding

fed by MIRC agains

2B Total Expenses

2 Retarn obtainable (24 - 28) 37,438 {1243 37,214

3 Required Return on Net Fixed Assets

g - 1232489
s14
3A 257

Deterred Credit Opening
Deferred Credit Closing

JB AVERAGE DEFERRED CREDIT

IO Avergye MNet Overating Pixed Assers (34 - 35 139.09% 157 139,352

3D Reguived Return on Net Assets - [n Percenage 17.30% i

15 24,387

JE  Reguired

(13,096) 169 (12,928)

s¢) 1 Preseribed Prig

Y

016

Rupees Per MIMBTU (31.273 {30.86)

2/ penaity under rale 2
B, 5N

Shwxiai i livn and at i) benchmrk ox

s verbod advice of MPE Goawndl be ¢ it slab of idomesisc

[N



Existing and Suggested Prescribed Prices as per

Rule 4(4)b

Revised Average
Prescribed Prices
Rupees per MMBTU

Average Prescribed
Prices Rupees per

MMBTU ,
! w.e f 01072006
1 Domestic consumers
A
mosques, churches, remples, modrasses, other religions places and
lgstels attached thereto
Jpro 100 Cubic Meiers Per Montie - 510.95 479 .68
Upto 300 Cubre Meters per Montie- AL Offtakes o the rate of 310,95 47968
Over JO0 L ubie Mergrs Per Moniji- AL Offic the rare of | 51095 479,68
Crovernment and semn-Government affices, spials, s, Maternily
Homes, Governmend  guest houses, Apmed  Forces messes and fangars,
B wmversiies. colleges. sols, private educational msidutions, orphanaes
wid other chardable imstmunonsalony ssith Hoswls amd 2 oy
0 whom {ias is supplivd throwgh buik meiers nchuding capie pover
| o 7 [y
VAN otf-tages u lat rae of ] 479,68 |
z COMMERCTAL 0]
Al establishmenis Boritisg ov
dealing 1 consumer e
wg  salls,  camgens  horber  shops.
enieriginment ke o
SHTTIEY Cig
fetaius ai flat rase of :
3 Special Commercial Consumer (Roti Tandoor
ta)  Upto 300 M per month
fakes ut the rate of 510,93 479.68
510.95 479 68
Over 00 Cubie Mete 510.98 479 68
4 Iee Factories
T i et
off-takes g1 Hot rate of 510.95]
E eneral Industrial consumers
510.95] 479 6
4

Lemeny Factorizs

i
i

i off-nakey at dat rane g




Existing and Suggested Prescribed Prices as per
Rule 4(4)b

Revised Average
Prescribed Prices
Rupees per MMBTU

Average Prescribed
Prices Rupees per

MMBTU A \
woe f 01,07.2016
4 Fertilizer Fuctories
{aj  Pak-American Fertilizer Limited, Dawdkhel
T o Py p
Lt off takes ut Jlar raie of | 51095 479 H8 !
(b Pak-Arab Fertilizer Limited, Multan
L off takes at jlat raie of 510,951 479 681
(e Dawood Hercules Chemicals Limited, Uhichoki Malain, Sheikhupurs
Y Districr
I ol takes ar fiat rase of . 510,951 479 68 ;
(@) PakeChing Fertilizer Limited/ Hazara Phosphute Plang Limited, Haripur
E/%/i’ ks i fal rate of | 3195 ! 175 68 l
i Engro Ferlizer Company limited
LAl off takes af flat rate of 479 68 1
? POWER STATIONS
i WAPLAs Power Stations and other cleciricity wtility companies excluding
Y WAPDA’s Nataral Gas Turbine Station, Nishatabad, Faisaiobad
(47 off wkes ai plas rase of : 510,95 17968 |
i WAPDA’s Naturad Gus Turbine Station, Nishatabad, Fuisalabad
All wff takes at flat rare of 479.68
Fiaed Charge (Rupee per month) 39006000
o) Liberty Power Linded
(Al off takes 1 flal rate oy 479 68 ‘
14 Cuptive Pewer
H ) i =y 7 e P 1
A4l agtakes ar flog raie of : 5195 479 68 |
i1 independent Power Projecrs

17908 ]

E/i/l off-takes ai far rate of




Fixed Asset Schedule (LPG Adr Mix)

LPG Alr Mix Projects Pepres

Rate

Asset at the beginning

Land frechold

Land leaschold a7
Land acquisition advance .
Builing on frechold land 93
Building on tease hold tand -
Transmission maing -
Distribution mains a5
Compression equipment 0

Telecommunication equipment

Plant and machinery
Measuring and regulating
Tools and equipment
Aotor vehicals

Construction equipmernt -
Furniture and fixture -
Office equipment -
Computer hardwar -
Caomputer software

Scada system .




Salaries & allowances

Salaries
Gratuity
Pension

Long service Award
Housing and accommodations
nsurance {staff related)

Tea ! cofies
Club mambership/subscoription

O F C Petrol
Others Welfare Exsc

incramental impact of IAS-18

Medical & Welfare

Medical expenses - Execulives

cal expanses - Farents

Total Executive cost

Number of Employees

a

s

2B 185

-
10000

HO0)

(18957}

7




Wages & alowances

Wages

Qvertimeting. dioner!
preakiasticonveyance)

Badiifcasual labour
Gratuity

Pension

EO8

Long service Award
LFA

Insurance (staff related)
Surdry welfare Staff

Ur m Clothing

Haj Expenses

Workers children education cess

CBA agreement FY 2015

ORA aoreement FY 20168.17

incremantal impact of 1AS-19

;

Medical & Welfare

Medical expenses - Staff

Medical

cpanses - Parents

Malemity sliowance - Sub

Incremental impact of IAS- 18

Total Subordinate cost

Total Executive and subor

B088 000

£56 000

83
13

3707
380

7

8930




Gas Internally Consumed

Compression
Free gas facility
Others iinct H O

Compressor running hours

{eguivalent saturm hours}

Consumption of gas per hour -HM3
Volume of Gas used in compression -mmnof

Stores, Spares and Supplies Consumed

pression

Transmission

Ottwers findd HO 3

Freight & handing

Repairs & Maintenance

Compression

Total Repalr and Maintenance & Stores | spares sndd supplies consumad

147 000

TR 000

2985

ges as follows

vy The Authority in ERR FY 2015.16 1o, Ru. 121 million
rease due to volume vardance over FY 201516 Bs. 81 million
Price varance over FY 201518 Rs. 314 milion

Provurement of fubine ol required for gas hebines compressor pe *ag Multan 8
‘aisalabad  Procurement of Air intake fiter elements required for instaltation at Air inde
ssemblies of gas turbine packages and also for maintenance spares of solar [

T-47, T-45 140 & T1-50 inslalied at various comprassor siations

5
$
i

NS ENgines

Mormal increase

increase s mainly due o provision of Re. 23 mulion for Metering distribution on aooount of
¥ Y

13 fo FY 2014-15. Balance amount is being proposed for replenishment of stock/procurement
of material for operational & maintenance activities

Increase is mainly for p
Qffice.

wement of maistenanoe ¢ of WAL and boiler installed at Head

Increase s due o addiional proture
cmprassion and iransmission

et of matenal required mainly  for distributi

Proposed amount for Transmission includes Rs 182 milion for recoating
in previous yes
o Y

of fransmission nes
s recoating works could not be undertaken af its full capacity due to non

BOWs Increase in distribution is mainly on account of anticinatad increa
contract payment rates which is dus from July 2016
deptts) is mainty on scoount of revision in rates of anilorial services and also due 1o minimum
wage rate announced by the Government for FY 2018.1

clearance o




Fuel & Power

Compression
Transmission
Distribution

Qthers {inct HD Y

Stationery, Telegram and Postage

Compression
Transmission

Distribution

Others (Inct. Centralized tems 3 Pre. printed gas bils)

Dispatch of gas bills

Rent, Rates, Electricity and Taxes

Rent

Royaltyfinterne! services

Telephone

Eleciricity

Pakistan Raitway

e orossing charges)

Vehictes rates and taxes
Others

s

e
=

%

o

Hows one B

]
o9

&

&
23

i

£31

increase s mainly on account of procusement of Pre-grinted gas
Pre-printed gas bills were not fully booksd in FY 2014-15 due to delaved delivedes from
suppliers and procyrement procedirss. it s anticipated that il impact of utiization will he
reflectad in FRRE 201518 and on the same pallem in FY 201817 Increase in Others also
represents escalalion in prices of printing paper & stationery Bems In FY 201518 & also in FY
617

bifls. Expenses on

o

27 480

30 Dad

15

tojgradation work is

Additiog
bandwidith at

sady

Vi t

rated that more funds would be reguires

Roynlity/

FY 2015.16 & also in FY 2018
Maintenance charges of SCADA system of Telecom department,

Mainly on account of additional Dats SIM Charges (Appr
GPRSGSM based EVUs 8l OMSs in FY 201817 and &
Data SiMs/ PABX charges/ Fax et

imately 15007 10 be instalied on

Amount of Rs 119 miion propo of Rs. BY milion demanded by Pakisian
Raihways as oulstanding land lease ges of different orossings in Mulflan (shore and
Pashawar Division. Rs_ 40 millon proposed for payment of different Rabeay ack crossings in
Fy 201617




9 Travelling

al traveling

Executives & 800
Subardinates 61,800
Foreign traveliing 4 000
Conveyance { official) 214338
Travefling Directors 4.000
s00 113 e FY 201518 R FY 201617

10 Transport
Compres
Transmission
Distribution
Oihers {incl HO. & service depiis}

18 % increase over THR FY 2014-15 is proposed for two years Le FY 201518 & FY 201817

1064 141
on gecount of Tanspor! expenses.

11 Insurance

Third party

Fire risk

Fidelity f cash in transi
Motor vehicles

norease s mainty on sooo

201817

of ant

pated

Legal and professional charges
{Breakup of major amounts}

v ihe fapse of Gas Thefl {Control & Re ery) Ordinance 2014, all cases were transferr
back o the lowes and refevant courts. Further dua to implementation of judicial policy, separste
feq iz roguired fo be pald 1o the Looal Commission for recording of Bvidences, whith is now
properly being implemented, Court Fee aifixed on the pial
4 40 7
olved in the matter. Moreover, afong with routine ltigation rumber of wiits has been
increased due to new policies especially as the result of the Gas theft campaign. In addition to
above oases regarding Gas generators, curtal wohings! Balis/Trisls &
acoatial are sise deall across the company  Apart from above there ars hundeed of case
which are under lligation filed by the smployees againgt the cor ¥ O e i
raseryations on reogiment pob

Legal

ceship/Scholarship/Training

126300




13 Stores and spares written off

Compression
Transmission
Distribution

Oy

14 Consultancy for IS0 14001 & OHSAS 18000 certification

X425 2.500 1A

vy

increase in provision for doubtiid debis is due to provision based on actus!

18  Provision for doubtiul debts § doubtful receivables 2, FY 2014 15 Rs 5587 milbon & 8 aase in sales prices wel Sep 1. 2015 80 445

2

16 Gas Bills Collection Charges

Amourd

noreass is dus to snticipated fdse in surmber of consumer b
FY 201518 as pompare 1o 58250 million proposed in £Y 20

RO R
1847

No of bills coltented (Averags)

DO numbe

wring
1.88 per bil

17  Gathering charges on Bills Cellection data

o0 al sales revenue

18 OGRA Fee

Mm‘ﬁmmmnw upon the g

Increase is mainly due o echanced media campaign on energy conservation due o shortage/
curtaliment in supply of gas o consumers. As cormporate responsibility, company is also having
sive o ign regarding safety measyres in winter season. Awareness regarding gas
theft policy is also one of the component of advartisement & publtity Mostly alf above
advertisemants are ransmitted during prime Bme hows of TV radio channels

19 Advertisement 172 000

represents disaltowance of R, 8 585 million by the Authori

20 Bank charges 27 645 12000

Though ihe expenses booked 1 FY 201415 on protective cinthing/ supplies are on lovenr side
as eshmated bul in FY 201518 as well as in FY Z016.17 # s anticipated that hall
implementation of HSE policy with regard o provision of personal t
clothing and protective shoes o all entitled employsss will be ensured

.

28 a8y

32782

21 Protective clothing's 54




22

23

24

25

26

27

28

29

30

Staff training and recruiting expenses

Security expenses

Security Forces

Sui Northern Gas Training Institute {SNGTH
Sponsorship of chairs at University
inter state gas systems (pvi} Ltd

Cost of gas blown off due to sabotage
Budget for UFG Control related activities
Five years’ special Training Programme

Cutsourcing of Call Centre for Complaints Management

257 520

182 850

Amount proposed in FY 2018
prop

17 includes expenses on teoruiiment and
Exacytives & Subordinates stalf

an Rangers (Punjabl boops are essentially required fo be deployed for secuity of 48
miles segment (MP 14 1o MP - 34 Guddu 8 MP - 43 10 MP - 883 in the province of Puniab
Faeping in visw the current detedorated law and onder situation frequent miscreants alincks on
o high pressuve pipstines snd past ruphsre history of Pipslines. SNGPL is making monthly
payment lo Palisten Fangers Puniab a3 per 1/3rd share srangement commumicated vide
Winistry of  P&NR(Letter ref No S(4N2003.Gas dated 19.08.2013). Moreover, additionat
rousity services st Sulle] crossing are requised

FO{KPK) / Police on payment is raguired due to deterosated tow and order condition in KPK
province, security cover iz essentislly required for amooth operstions of pipeline network
Approximately 1300 Mos, unarmed seourity guards are required for forrnd
protection duly on sxposed § Hation of irsnsmission petwork faliing in the Punjab and KPK
provines 1o any untoward in achvity & #legs! taoping

i security of offices/ premi

Deteriorating law and order situation in difterent parts of the country

cupied with
< in end

unprecedentied ioad curtatiment in the area of franchise has res sng/ increase

f the compan

agreements and also due 0 addiions! guards required to fullll security ad
law enforcement agencies.

221000

Rs 870 million proposed for UFG sctivities and Ha
" {detsction activities |

milion for Under ground Lesk]

FIT 000 -
30.000 30000
38000 23

increase is due o anticipated revision in rates and alse due lo hirng of more agenis for
complaints managements nFY J016-17.




Others

Construction eguipment operating rost

Newspapers books & perodicals

Board mestings & directors’ expe
Stock exchangs fee

Outside senvices emploved - govl/ ool authority

TOTAL OPERATING

Less Allocated o Fixed Capital expenditure

Anticipated recovery targets enhanced for FY 201617 in all regions
confracions in FY 201415 was Rs 48 mils ¢
on the same fines in FY 2018~

i3 fikely 1o be enhanc

3
2]

5

5

Establishment of Sports celf s ¢
sports coll s maintaining 8 diffsre
According o the rules of foot

wantly increased fo relan

aporls acliviies actoss the company. P

SO ¥ al sports arwd oricket team

won/ Kabbadi and Hockey Assaciatic

25 players and 20 players rezpectively for sach sports. Remunerstion of plavers has also
¥

vigl and National level players to maintain comorate

wenthy

foey to

s mainly due to revision of salary of contract p
hryf one day/T-20 cup

&

ers/ mateh fee snd exg

on first




Appendix-40

SUINORTHERN GAS PIELINES LIMITED
PROPOSAL FOR CAPITAL EXPENDITURE 2016-17

DISTRIBUTION DEVELOPMENT

Total
Description Appendix KMS L ost

2016-17  Z2016-17
{Mitlion Bupees)
- NEW PHASES AND COMBINGS

Systemn Augmentation 410 70 506

Combing mains 420 200 352

Head otfice Reserve for Network Extension i 430G 130 363

Towns / Villages meetng Cost Criteria

Work ggainst GOP Directives 460 3,000

Cost Recovery whs 440 100 319

Sub Toial BAT0 19 844
- SERVICES, CMS, TBS/DRS

New Connections:

industrial 20 18

Commercial [REE 45

Domestic 500,000 4150

THS RS # ih

Sub Total: T 157

HI- SALES METER STATIONS

V- CATHODIC PROTECTION SYSTEM

Vo REHABILITATION OF DISTRIBUTION SYSTEM

REPLACEMENT OF DEFECTIVE / UNDER-SIZED / 16 YEARS OLD METERS
vi. (INDUSTRIAL, COMMERCIAL & DOMESTIC) 450,000

YVil- G L PIPE & FILINGD PURK NEW CONNEC TIUNS

"5/ I{l' Lty L.820% 1 st AAPRERE Y B ¥ ‘.;‘J;,??.f.'ldi“; M’:’v'}

Total:-




Reference: RA-TAR-16-17(P)-023 Date: July 21, 2016

Registrar,

Oil & Gas Regulatory Authority,

Plot # 54, ZTE Plaza, Fazal-e-Haq Road,
Near PIA Building, Blue Area,
Islamabad.

Subject: REVISED PETITION FOR ESTIMATED REVENUE REQUIREMENT (ERR)
FOR FY 2016-17

Dear Sir,

Please refer to our earlier letter No. RA-TAR-16-1 T(P)-021 dated June 29, 2016 on the above cited
subject wherein the Company filed a revised petition for Estimated Revenue Requirement (ERR), FY
2016-17 estimating a surplus of Rs. 12,928 requiring a decrease of Rs. 30.86/MMBTL.

[t is submitted that the Company has revised its petition on the basis of addition of System Augmentation

Service Center (CSC) at Khushab and revision in operating cost.

Accordingly, the petition for ERR, FY 2016-17 estimating a surplus of Rs. 12.659 million requiring a
decrease of Rs. 30.22/MMBTU, is being submitted by the Company for vour consideration and approval,

Yours sincerely

Sui Northern Gas Pipelines Ltd
N

{ KAM AKRAM)
Ch iéi‘ Accountant (RA)
Jfor Managing Director
Encl: as above - |

Telephones Exch: *{92-42) 99201451.60 Tolephones: +(82-42) 201338 | Ea T199-42) 98201229 WO ENGETCOmL Ik

]
i

+(B2-42) 8920145099 | T e {B2-47) B9203537 |




SUI NORTHERN GAS PIPELINES LIMITED
TARIFF CALCULATION SHEET
Petition for Estimated Revenue Requirements
For Financial Year 2016-17

Petition Rebated to Normal Peution Related 10 LPG Alr .
Particulars Consumers Mix otal

1 (Gas Sales
TA  Sales Yolume 3449 626
1B Sales Volume BBTU 418,840 81 418921
1€ Calorific Value BTU 93153

Kupees in million
2 Net Operating Revenue

Sales a1 Prescribed Price determined vide Order dated December 18,2015
Hental and Service Charges

Amortization of Deterred Credin

Other Operating income

21401 49%
1918 -
2327
1.460 -

214060

24 Total Income

219916 49

Less: Expenses

Consumed

§ Operaung Cost {

Mew Regions Phase-1 - Capex of Lahore and Siafkot sifowed during FY 7015
finciuding HE Cost 185, 407 million)

4w Reglon:
C Khushab

Shorkot, 273 million;

L5Cs-Fusalabad & Multan Canu-Capex allowed during Y 2015-16 {Including

wse-U1 fincluding FE Cost By, 367 million)

2 eost 517 mullion)
i fincluding HE(

O5F 7

Lolamn o reEpect ¢
Depreciation
WPPE

59
37
i <]
1.834
31,241 43 |
968
219 210
iy 1
b E
32
A0y 30
754
31 19.804

I8 Total Expenses

182,724

C Beturn obtainable (24 - 283

37,241

ik

Redquired Return on Net Fixed Assets

Net Operating | 15 a1 Beginnng

21 Uperanny 15 at End 483
A AVERAGE NET ASSETS 242
Deferred Credit Opening .
Deterred Credit Closing -
3B AVERAGE DEFERRED CREDIT -
SC Average Net Operating Fixed Assets (34 - 35} 141,224 247 140,466

3D Reguired Return on Net A

17 30%

e

42 -4, 3481
4 (12,825 166 {12,661
5 Prescribe

ces againg! Provisional

Rupees Per MMBTU

(30.62)

(30.22)

7 rile

Muxinm disatlpwance / penaity unde

28 of Matural £

rugrinl ado

rrged Lo constniers of ;

st ughest sinb vf demestic consumer,

wiilion il ai the moment no UFG benghonark exist,



SUI NORTHERN GAS PIPELINES LIMITED
Petition for Estimated Revenue Requirements

For Financial Year 2016-17



Form as per Rule 4(4) of Tariff Rules 2003

APPLICATION FORM
Reference number Date

July 21, 2016
Company Profile

1. Name of the Petitioner

Sui Northern Gas Pipelines Limited

2. Full address of the Petitioner

21, Kashmir Road, Lahore 54000

3. The grounds giving nise to the Petitioner’s interest forming the basis of the Petition

1. Change in operating cost

2. Additions in assets (System Augmentation for addressing the low pressure problem of
SWAT and adjoining areas)

| 3. Establishment of Customer Service Center (CSC) at Khushab




Sui Northern Gas Pipelines Limited Financial Year 2016-17
Petition for Estimated Revenue Requirements

4, Number and details of the License
License number NG 002/2003
Transmission of Natural Gas

. Construction and operation of pipelines for the purpose of transmission of natural

gas; and
i, Transmission of natural gas through transmission system of the Licensee
Distribution and Sale of Natural Gas

. Construction and operation of pipelines for the purpose of distribution and sale of
natural gas throughout the territories of Province of Punjab, North West Frontier
Province (NWFP), Federal Capital, Federally Administered Tribal Area (FATA),
Azad Jammu and Kashmir (AJK) and those areas of Province of Sindh where the
Licensee operates natural gas distribution system prior to the date of issuance of

the License and ;

ii.  Distribution and sale of natural gas through the distribution svstem of the Licensee
within its authorized area, with an exclusive right till 30% June 2010 to distribute
and sell natural gas to its existing consumers and such consumers as are connected

to its distribution system on or before 30% June 2005.

5, State, in concise manner, the grounds and facts forming the basis of the Petition and the relief or determination sought
from the Authority

o

Our projections for FY 2016-17 reflect that a decrease of Rs. 30.22 per MMBTU is

required in SNGPL gas tariff w.e.f. st July 2016

J

5. Surnmary of evidence giving brief particulars of the data, facts and evidence in support of the Petition

Statement showing revenue requirement calculation is attached.

7. Last of all other Petitions filed by the Authonity at the time of the fling of this Petition and which directly and
significantly of any material etfect the grant and demal ot the

1tions will have on those other Petition
1. Mouon for Review against DFRR FY 201213
2. Motion for Review against DFRR §
3 Motion tor Review against DFRR FY 2014-15




Sui Northern Gas Pipelines Limited Financial Year 2016-17
Penition for Estimated Revenue Requirements

8. Petition to be accompanied by details of the followng market data

U Number and consumption details of consumers likely to affected by the Petition

U If the Petitioner is a licensee, an estimate of the volume of natural gas to be

transmitted, distributed and sold.
U The Petitioner’s total annual peak day natural gas requirement; and

U The Petitioner’s forecast of yearly capital expenditure for four vears including vear

under review

KAMRAN AKRAM
Chief Accountant (RA)
for Managing Director

July 21,2016



Sui Northern Gas Pipelines Limited

Petition for Estimated Revenue Requirements

Financial Year 2016-17

Forecast of Yearly Capital Expenditure

Rupees in million

2016-17 2017-18 2018-19 2019-20 2020-21
LAND FREEHOLD i 100 100 100 100
BUILDING ON FREEHOLD LAND 391 408 429 450 472 |
TRANSMISSION MAINS 48,880 20.000 20.000 10,000 10,000
DISTRIBUTION MAINS 28,703 8,552 8,980 9,429 9,900
TELECOMMUNICATION EQUIPMENT 23 20 20 20 20
Compression 310 494 423 365 473
PLANT AND MACHINERY 192 350 400 450 500
MEASURING AND REGULATING 7,543 7.920 8.316 8.732 9.169
TOOLS AND EQUIPMENT 173 220 240 260 280
MOTOR YEHICLES 338 300 300 300 300
CONSTRUCTION EQUIPMENT 182 200 200 200 200
OFFICE EQUIPMENTS 62 150 150 50 50
COMPUTER HARDWARE 364 379 398 418 439
SCADA SYSTEM 650 1,550 - - -
Total 88,178 0793 40,056 30.874 32003
New Consumers
Total
Connections
Industrial 20
Commercial 1,000
Domestic 300,000
No. 301,020




Sui Northern Gas Pipelines Limited Financial Year 2016-17
Petition for Estimated Revenue Requirements

AFFIDAVIT

[ hereby certify and declare that the information given in the Petition
for Estimated Revenue Requirements FY 2016-17 is correct and complete in
all respects to the best of my knowledge.

Sui N’Qrthgr:{z Gas Pipelines Ltd

BN Y

NN

Chief Accountant (RA)
for Managing Director

Date: July 21, 2016



Existing and Suggested Prescribed Prices as per

Rule 4(4)b

Average Prescribed
Prives Rupees per
MMBTU

Revised Avernge
Prescribed Prices
Rupees per MMBTU
w.e S 01.07.2016

Domestic consumers
A STAND ALONE METERS
g gsgues. churcles, temples, madrassas, other religious places and,
hostels antached thereto
Lpte 100 Cublc Meters Per Mondi- All Offtakes it the rate of 510,95 480.33
Upto 300 Cubic Meters per Month- All Offtukes at the rare of 51095 480.33
Over 300 Cubic Meiers Per Month- All Offtakes ai the rase of 510,95 480.33
Goversment and semi-Ciovernment affices, hosprals, Chnics, Materniny
Homes, Government guest howses. Armed Forces messes and  longary
i1 wupgversiies, colleyges, sohools, private educaionod imstiuions, orphanuges
und other chargable mstdutionsalong with Hostels amd Resydenial Colomys
i whom (s 5 suppied through bulk meters moluding capive power
™ i o1 ol o o |
|l wpitrukes ar flar rate of 510954 480.334
: LOMMERGIAL CONSUMERS
Al esiaplizimnenis re; d as commercal wnds wiiit focal wwihorines or
dealing m consumer stems jor direct commercigl safe bke cajes. ik shops,
tew  siafls. vamigens  bayber  shops. loundries.  indvurs, i uf
cmterigmmeny ke cimemas, dubs ard dheaters, private o SUTIHITE
fvries ely
i o ., - H
LAl offakes ai flat rose of
3 Special Commercial Consumer (Roti Tandoor
iay  Lipte 360 MY per monih
Upto 100 Cubie Meters Per Monti- 4l Offlakes at the rate of 480,33
Upto 300 Cubie Migters per Month- Al Offiakes ar the raze of 4R(3.3
Over 300 Cubic Meiers Per Month- All Offickes at the rare of 380,
4 lee Fuctories
¢ flat raw uf ; 48033
3 General Industrial consumers
Al consumers engaged in ihe pr g of indusiriad rave moserial mio voalye
wdded fimished producis ivrespecive of the volume imad it iuding
hoted indlusiry but excluding such idustries for w ppuiraie v has
begn presoribed.
i . s S
Al offeurkes at flot rate of 480,33 !
# MG Bationg
VAl off-takes st ot rare of | 480331

Lpment Fartories

Htahes i it rate of ;

510.95] 1803

Lad




Existing and Suggested Prescribed Prices as per

Rule 3(4)b

Average Prescribed
Prices Rupees per
MMBTU

Revised sAverage
Prescribed Prices
Rupees per MMBTU
wef 01L07.2016

{a)

Fertilizer Fuctories

Pak-American Fertilizer Limited, Daudkhel

thi

Al off takes ar et reve of H

A

510,95

Pak-Arab Ferrilizer Limited, Multan

LAl off 1akes ar flat rate of

480.3

a3
Lad

i)

Dawood Hercules Chemicals Limited, Chichoki Malain, Sheikhupurs
{xserice

VAt off takes ai flat raie of

48033

id}

Pak-Ching FPertilizer Limited/ Hazara Phosphate Plant Limaed, Haripur

{d}

41 o3f 1akes ai flot rote of

A8 3

ied

Engro Fertilizer Company {imited

firk

I N
(Al off wakes at flat rate v

POWER STATIONS

WAPDA's Power Stations and other electriclty wiility companies excluding
WAPDA’s Naturad Gas Turbine Stativn, Nisharabad, Faisaiabad

ihi

Afl off wakes at flot raie of i

510951

G803

Led

WAPDA s Natural Gas Turbine Station, Yishatabuad, Faisalabad

All off takes i fat rae of

51093

480.33

Fixed Uharge (Rupee per monthj

360,000.00

0.000.00

{cj

Libgrty Power Limired

T
i

All wff akes ai flat rase of

Laptive Power

i . g 2
(AT offekes ai ot rate of i

Indepyndent Power Projects

diedukes ai Jai rate of

48033




Salaries & Wages

Executives

Salaries & allowances

Salaries

Gratsty

Pension

EQB!

Long service Award

Housing and accommodations
insursnoe {siaff related)
Tea{coffes

Club membership/subsaription
CFLC Petrol

Others Welfare Exer

Incremental impact of 1A

Hedical & Wellare
Medical expenses - Executives

Medicat expenses - Parents

Tolat Executive cost

Number of Emplovess

353

W1

s




Subordinates

Wages & allowances

Wages
Bonus -

Agreement & 100
Ovartime(ing. dinned/
breakfasticonveyance}

Badf/casual labowr
Gratuity

Pension

ORI

Long service Award
LFA

insurance Istaff refated)
Sundry welfar
Uniform Clothing

Hail Expenses

‘Workers children aducation cass

CEA agreament FY 201518

CBA agreement Y 201817

ncramental impacl o

Medical & Welfare

ical expenses - S

(=2

Tolal Subordinate cost

Total Exscutive and subon

Number of Employessg

485 000

2000 FE31%

1039

P ARZ

22

ate cost

34,784 053 Q075211 7.954 134
18,558 737 12,228 155 10,883 158 é

5012 B8IE 7

R Cost

RO



Gas Internally Consumed

Comprassion
Free gas faciity
Others ingd HO)

Comprassor running hours

{equivalent satum hours)

Consumption of gag per hour -HM3
Volume of Gas used in compression -mmef

Stores, Spares and Supplies Consumed

ibution

Others fngd HOY

Fraj

it & handiing

Repairs & Maintenance

Distribution

Others tincl H G & service depits}

43

o

180 351

ABR 7

LR

44 BIe

217 914

gﬁwm@ﬁ;w e vw\ :«m »rzéxi in Mﬁv m,m ﬁw 18ie Rs 121
3 ?@Jm»»m ?% ma %2:3% amz‘mzﬁ mxﬁﬁ(g&wﬁmami:zm

¥ mﬁfwwmw st
assern
747, 7 48

T- :ﬁ w 3. ms Eaiase ﬁ& al vaTious COMmpressng ,ﬁ%t 05

Neormal increase

inorease iz mainky dus to provision of Rs aring distribution on 3
oapacity vamu %3@_ aclivities %ﬁ h were separately § Wv%%m g the Authority froy

i of stockiprocuren

f@f 3

_ﬁ nate for operatio

Increase s mainly for pro
Office.

arts of HVAL and boiter installed al H

increase is due lo addition

LOMBraes

o and transmission

procrement of material required mainly for distribution,

sion includes Rs 162
3 M& z.wm e e

Proposed amount for Transs
in provious years e nﬁmnz@ ﬁﬁmrﬁ ©
clearance of ROWs In
contract payment rates &337 s %,vu. Ezﬁ :? ”zfm ncreases n Qm%? {inct H.OL & service
deplis) is mainky on aocount of revi
wage rate announsed by the Covernment lor FY 20181

2 of ransmiss
ity due i non
ipated increase in

7 e

ion i rates of mayzﬁzmm services and also due to minkmum



Ruypees i million

5 Fuel & Power

Compression
Transmission
Distribution
Others (inct HOY

{01803
4 43

280900

8  Stationery, Telegram and Postage

0474 42 10%

117 438
increase is mainly on account of procurement of Pre-printed gas bills. Expenses op
Pre-printed gas bills were not fudly booked In Y 201415 due to delayed defiveries

188 208 21 0A5 B A1 st s and pro ﬂ umant procedures # is anticipated that full impact of wilivation will be
refiected in FRE 201518 and on the same pallem
represents ascalation in prices of printing ps Y
201817
7 Dispatch of gas bills 105,000 111 898

8 Rent, Rates, Electricity and Taxes

Rent

Addiional fnks of MPLEVENM is o be provided o existing localions and up gradalion of
handwidth at already comnented sftes. Expense booked In TRR FY 2014.18 shows thal up
8808 26 42% gradation work is gaining momentum and it is anticipated that more funds would be required

FY 201516 & also in FY 201617 Proposed smount includes Rs. 6 milion as Royality/

Mainly on account of additional Data §iM Charges (Approximately 15000 to be instafied on
IGPRSIGEM based EVOs 81 CMSs in Fy 01817 and existing expenses of already instalied
[rata Sidds/ PABX charges/ Fax ele

=2
4;#
z

Telephone

Electricity 103875

mount of Rs 119 million propossd comprises of Rs 89 mion demanded by Pakisten
Rafways as culstanding land lease charges of different crossings in Multan, Lahore and
{Pashawar Division. Rs. 40 million proposed for payment of different Rai frack crossings
FY 2018-17,

Pakistan Railway (Line crossing charge:

Water Conservancy 3003 0383
Vehicles rates and taxes
Othars o118




10

11

Travelling

Local traveiling
Exacutives
SBubordinates

Foreign traveling
Conveyance { offivialy
Traveling Directors

Transport

Comprassion

Transmission

Distribution

Others (inc H O & service deplis)

Insurance

Loss of Profit
Miscellaneous

Legal and professional charges
{Breakup of major amounts)

Profassional

Tax

Agschit
Apprenticeship/Schoelarship/Tral
Others

o
o i
=R

Rupees m mison

increase over TRR FY 2014-15 is proposed for bwo years fe FY 2015
"lon account of locat traveiling of executives angd subordinales

20,800
139700
818 apo

186 800

BF3 400

o
>
-
e

15 % tncrease over TRR FY 2014-15 is proposed fos two years Le BY 201518 & FY
on account of Fanspor expenses.

BO OO0

1RO

2ase is mainky on
317

mit of anticipated premium © be paid on b

3200

25300

8000

7000

Afler the lapse of Gas Thefl (O very Ordinance 2014, a8 cases wors transforred
wm% o the lower and refevant «,Qm? m. wriber, due to inplemeniation of judicial policy, separate
ee is required 1o be paid to the Local Commission for recording of Evidences. which is now

properly being implemented. Couwrd Fea alfived on the plaints for recovery of over aid above
Rs. 250004 under the Law in KPE cowt fe i levied @ 7 .5 % irespechive of the amount
involved in the matter. Moreover, along with routine litigation number of wrils has been
increased due to new poficies especially ar the resull of the Gas theft campaign. In addition to
above cases regarding Gas generators, ouriaime sf Ralls/Trigs &
acquittsl are aiso dealt across the company . Apar from wwoc/‘ @%«m w@m 5%%3 of cases
which are under fligation fled by the emplovess against the company on grievantes and
rasarvations on recruftment policy

@
o
7
3
i
o
e
e

inal proceed

243 700

126,300




13

14

15

17

18

19

20

21

Stores and spares written off

Compression
Transmission
Distribe

Others

i1

Consultancy for IS0 14001 & OHSAS 13000 certification

Provision for doubtful debts / doubtfud recelvables

Gas Bills Collection Charges

Amount

No. of bills collected (Average)

Gathering charges on Bills Collection data

QGRA Fee

Advertisement

Bank charges

Protective clothing's

fncrease in provision for doubtfiid debls is due to prowvision based on actusi
Fy 2014 .15 fRs 5587 million & average increase in aales prices wef Sep 1, 25 @ 445

%),

Hinorease s due o anticipated rise in m

or of consumer Dils annually from 52250 milion in

1 youut in FY 204817

FY 201516 s compare to 58250 milon pro

. wﬁmmvmmz@ charges of collection data

ated 23,312,000 number of bills b

1.86 per hifl,

0.00% | Depends upon the actual sales revenus

172000

increase is mainly dug to enhanced media campaign on energy conservation due to shortage/
curtaiirent i supply of gas o consumenrs, As corporale responsibiily, company is also having
nassive campaign regarding safely measures i wanler seasg WWHRTEDESS 18 ing gas
theft policy is also one of the component of advertisement & publicity, Mostly all above
advertispments are transmitted during prime tme hours of TV/ radio channets

13000

ncrease over FY 201518 represents disaliowance of Rs. 9 585 million by the Authonty

an
¥

Though ihe expenses booked in FY 2014.15 on protective clothing! supplies are on lower sitke
as estmated but in FY 201598 as well as in FY # is anticipaled et full
implementation of HEE polioy with regard o provision of personal proleciive
clothing and protective shoes 1o all entiled employees will be ensured




22 Staff training and recruiting expenses

23 Security expenses

26

27

29

30

Security Forces

Secyrity Guards

Sui Northern Gas Training Institute {BNGTH)
Sponsorship of chairs at University
Inter state gas systems (pvt) Ltd

Cost of gas blown off due to sabotage
Budget for UFG Control related activities
Five years' special Training Programme

Qutsourcing of Call Centre for Complaints Management

13.000

485 788

9,560 2880 ]
2210 000

»

o
i
i
2

8780

28 000

22000

20837

1.868

13000

’ Wamwmwmwm activities,

Amount proposed in FY 2018.17 inchudes expanses on recruitment and tralning activitles of
Executives & Subordinates staff,

Pakistan Rangers {Funjab) toeps are essentially required o be deployed for senuity of 45
mites segment (MP 14 1o MP - 34 Guddy & MP . 43 1o MP - 88} in the provines of Puniab
Keeping in view the current deteriorated law and order situation, frequent miscreants attacks pn
our high pressure pipelines and past ruplure history of Pipelines. SNGPL is making monihly
payment to Pakistan Rangers Punjeb as per 1/%d share arangement communicated vide
Ministry of PANR{Lstter ref Mo B{4V2003-Gas dated 15908 2013 Moreover, additions!
security services at Sutle] crossing are required
FC KPR}/ Police on payment is required due to deteriorated law and order condition in KPK

FERT security cover is essenlially required for smooth aperations of pipeline network
Approximately 1300 Nos. ammed! unammed securily guards are required for parforming

protaction duty on exposed installation of transmission network falling in the Punisb and KPX
province to aveid any unioward incident ke sabo age activity & ilegal tapping

Deteriorating law and order stluation in different parts of he coundry coupled with

od Inad curtaiiment in the area of franchise has mesulled in enforcement/ incragsa
i spcunity of offices/ premises of the company. Increase is also due o anticipated revision of
agreements and alse due lo additional guards required to fulfil security advisory by the looal
law enforcement agancies

and Rs 1

R, 670 mition propose: 3T omilion for Under grownd Leak

fincrease is due to anticipated rewision i rates gnd alse due to hidng of mors agen zwm
ieomplaints managements i FY 2016847, i




Others

Construction aquipment oper
Laundry charges
Subseriptions

Newspapers, books & period

g cost

Recovery through contractors {Disconnactad COTSUMEers}

Board meetings & directors’ expenses
Stock exchangs fep
Revenue stamps & fling fee

Entertainmeant e XRENSeR

Sports cell expanses

Cutside services ar

Hoyed - govi loca! authonity

Annual Sportsk

CHNIC verification to NADRA

Sundries

OTAL OPERATING COST

Less: Allorated to Fixed Capital expend

o

a3 R

j>
L

)

23
P

2

B

Anticipated recovery targels snhanced for FY 201617 n o regions. Commission paid o
contractors in FY 2014-15 was Rs. 48 million which is kely 1o be enhanced in £Y 201518 and
on ihe same Bnes in FY 2016817

w
5
@

Establishment of Sports cell is o promote sports aclivities across the company. Prosently
sports call is ing B different sports besides company's annuat sports and oricket team
According o the ndes of football federation/ Kabhadi and Hockey Association it is mandatory 1o
retain 25 players and 20 players respectively for each sports, Remuneration of players has also
significantly increased o relain Provincial and sl level players to maintaln corporate

image of company

increase is mainly dus 1o revision of salary of contract players! match fee and expenses on first
class frophy! one day/T-20 cup.




SCHEDULE OF OPERATING FINED ASSETS FOR THE YEAR

SUIENORTHERN GAS PIPELINES LIMITED
NIDED 30TH JUNE-2017

Rupees in million

COST ACCUMULATED DEPRICIATION
oy § BOOK
BALANCE y BALANCE . L BALANCE ¥ Bre i RATE OF
DESCRIPTION As oN o107 apprrion | A PPTHON g x50 06 [ As on o1y | Q0 Opening | On Addidon | (SO0 | ALUEOF A pEPRICIATI
2016 {{7F) 2017 2016 Balance during the vear 2017 %., SETS AS ON % age
ON 30-06-2016 i
0
LAND FREEHOLD 1638 0 - 1618 - - - 1,638 ]
LAND LEASEHOLD 0 0 . 0 - - 0 i}
LAND ACQUISITION ADVAN( - 0 - - - - .
BUILDING ON FREFHOLD LAND 2.002 268 126 2,394 1132 120 12 1,264 b3t 6
BUILDING ON LEASFHOLD LAND 8 0 . 8 ~ 8 - 6
TRANSMISSION MAINS R7.043 2,603 46,277 18,925 P466 43614 6
DISTRIBUTION MAINS 77028 22003 6,700 13,771 861 39,254 6
COMPRESSORS STATION FQUIP 1,899 09 51 - 6,572 9 7,215 6
TELECOMMUNICATION EQUIPMENT 1,956 23 - 1,864 ! 1938 &
PLANT AND MACHINERY 2453 it 1.942 19 20
MEASURING AND REGULATING 40 867 . iR 604 177 23068 i
TOOLS AND EQUIPMI 6 Y 24 471 33
MOTOR VEHICLES 430 9 2.059 411 25
CONSTRUCTION FOQUIPMENT . kR 8358 1,739 2
FURNITURE & FIXTURES 49 i 0% 15
OFFICE EQUIPMF 4] 27 4] 139 20
COMPUTER HARDW P8 124 7 177 is
COMPUTER SYSTEM SOFTWARFE - - - . - 33
SCADA SYSTEMS 557 N 537 B 49 606 601 1S
i TOTAL | 233,948 | 34,897 | 53,281 | 322,095 110,965 | 16,799 | 2,954 | 130,719 | 191,376 .
Intengible Assets 544 0 318 20 538 2
Opening Net g Depreciation duirng the vear
Advances for fand 318 Amortization of mtangible assets
123,289 Total 191,693

As per OGRA 93,076
Difference 30,213

LNG Projects

Amortization of intangibles

(30.239)




Fixed Asset Sehedube for Gas Department

Sehdisans Ao (UF) Fivend avaes 3¢ cost Thogn contion Rate
Asset at the beginning pEERE

Land frecheld

Land {easchold . -

Land acquisition advance .
Builing on frechold tand 283 124 EEH
Building on lease hold tand

Transmission maing 46,277
Dstribution mains ©H .
Comprossion eqipment e
Telecommunication eaqpent 23 33 . t
Plant and machinery 18l k3] 163 .
Measuring and rogulating ¥341 1543 .
Tools and equipmont {67 3 173 -
Motor vehicals 484 87 S3R 7
Tonstriction equipment [N . iRy %
Furninire and Hxture i3 2% a3
Office equipment 34 £ A2 &
Computer hardhway 344 18 4
Computer software svstem
Reada svstem 654 - 830

34 897 83244 322085

Accumulated Depreciation at the start of the wear
op

Aceumulated Depreciation 2t thy wear

Weitten dovwn value of the asset 19t 178




Asset Reconcilations

tegat
Rop ol

s Caprist

Network 2t
¥y

Bapordsnrg Tonpt

Land froehold
Land leaschold .

Land acquisition advance .

Building on froehold land HER 42 2% 2N o
Building on lease hold tand :
Transpussion mains 8/ . 1386 41801 ey

&1

Diistribution maing / LPG At plant RNk £ 760
Compression eruiprment 1y 110

Teleeommunication equipment

Plant and nmchinery A% bR T

Beasuring and regulating 7

Tools and equipment 9 i o q 5 45

Mator sehicles 5% 3 ¥ g% x4 & 08 38

Construction equipment 1R

Furniture and fixture s s 50 147

Office equipment 37 i H 2RTL 3 a8 B

Computer hardvware g 35 28 144

Compater sofbware sustem .

Seada svstom - £50 N 8§
31218 650 i I 4,336 §1H91  wS1G 63 147 130 LRI 17 3321000 §R17E




DAILY DAWN, MARCH 25, 2016

OIL & GAS REGULATORY AUTHOF
(OGRA)

PUBLIC NOTICE

Petition Filed by Su-Northern Gas Pipelines Limited
for Determination of its Estimated Revenue . .-
Requirement / Prescribed Prices for FY 2016-17 -~

Sui Northern Gas Pipelines Limited (the Petitioner) filed a petition betore the Authority under Section 8(1) of the Oil and
Gas Regulatory Authority Ordinance, 2002, read with Rule 4(2) of the Natural Gas Tariff Rules, 2002, on February 08,
2016 for Determination of its Estimated Revenue Requirements / Prescribed Prices for FY 2016-17. The Petitioner has
requested the Authority that there is a surplus of Rs. 8,841 million, which ransiates into a decrease of Rs. 21.11 per
MMBTU inits Prescribed Price we.f. July 01,2016. ) T

The ravenue requirement of the Petitioner will enabla it to meet cost of gas, operating cost and return on assets. The
cost af gas is linked to the international price of crude oil / fuel oil in accordance with the agreements between the

. Federal Government and the gas producers.

The breakup of the projected prescribed prices is provided helow:

Rs. MMBTU
Particulars For FY 201617 I::;f; the Petition
Volume (BBTU) 418,840
Cost of Gas 319.88
Operating Cost . 82.80
Depreciation 46.02
Return an Assets 55.24
QOther Operating Income . {14.10}
Average Prescribed Price 489.85
Current Average Prescribed Price 510.96
Decrease In Average Prescribed Price : {21.11)

0il & Gas Regulatory Authority invites all interested / affected persons including gas consumers and general public to
furnish their comments, suggestions and intervention requests within fifteen (15) days from the date of publication of
this notice in terms of Rule 7 of the Natural Gas Tariff Rules, 2002. All correspondence in this connection may be
addressed to Registrar, 0GRA and should contain the names and addresses of applicants. -

Allinterveners must indicate the manner in which they are fikely to be affected by determination of the Authority in this
case. Intervéntion request should be accompanied by an affidavit veritying the contents of the intervention,
intervention fee of Rs. 500/- (demand draftin favour of OGRA) and authority letter if representing an organization.

Copy of the petition can be obtained on payment of prescribed charges of Rs. 2/- per page fromthe office of Registrar,
0OGRA, Islamabad. For any information required trom the Petitioner, please contact:

Mr. Kamran Akram, Chief Accountant (RA),
SuiNorthern Gas Pipelines Limited, ‘
21-Kashmir Road, Lahore.
Phone: 042-39201483
Fax042-99204424 - | :
o Registrar rioseos
0IL & GAS REGULATORY AUTHORITY
54-B Fazal-e-Haq Road, Blue Area, Islamabad
Phone: 051-9244296, Fax: 051-9244413
‘ Website: wwwm.em.gg
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Petition Flledby Sui Northern Gas Pipelines Ltm;ted for
Determination of its Estimated Revenue Requirement/
Prescribed Prices of Natural Gas for F.Y. 2016-17

Sui Northern 8as Pipetines Limited {the Pefitioner) filed a petition before the Authority under Section 8 (1) of the Ol
and Gas Regulatory Authority Ordinance, 2002, read with Rule 4 (2) of the Natural Gas Tariff Bules, 2002, on February
04, 2016 for Determination of its Estimated Revenue Requirements / prescribed prices for FY 2016-17 whersin the
Petitioner had raquested the Authorlty for a decrease of Rs.21.11 per MMBTU in its prescribad price w.e.f. July 01,
2018, however the Petitioner vide its Revised Petition dated 21 -07-2018 requested the Authority that & surplus of
Rs. 12,668 million which translates into a decrsase of Rs,30.22 per MMBTU in its prescribed price w.e.1. July 01,
The revenue requirement of the Petitioner will enable it to meet cost of gas, orsetaﬁhq cost and return on assets. The
cost of gas is linked to the international price of crude oil / fuel oil m amwarm wfm the agraem&nts between the
Federal Government and the gas producers.

The breakup of the projected prescribed prices is provided below: b
o Rs/MMBTU
* Estimates
Particulars ‘For FX,2016-17
Volume (BBTL) 418921
Cost of Gas ~ 306.30
Operating Cost 82.61
Depreciation - 47.27
Return on Asscts 58.68
Ciher Operating Income {14.10)
Average Prescribed Price 480.76
Current Average Prescribed Price . 51098
Decrease in Average Prescribed Price {30.22)

Dif & Gas Regulatory Authority has already invited ail consumers, interveners, genaral public and interested/affected
persons and parties vide Public Notice published in the Newspapers on March 25, 2016 to furnish thelr comments on
the sett:;sm of the petitioner within 15 days of the publication of the said notice. Now in sequel to Revised calculations
submitted by the Petitioner, once again an opportunity is extended to ail stakeholders fo furnish their comments within
V4 days of the publication of thig Public Hearing Notice.
OGRA has decided o hold public hearings in the above case according to date, time zmd venue mentioned below,
therstore. Public at large is requested to cordially participate in the Public Hearing and provide their valuable
comments/Anterventions and suggestions:- . '
a}  Public Hearing at Lahore

Date August 22, 2016 {Monday)

Time - 10:00a.m.

Venue Peari Continental ﬁotal Lahore
-AND-

b} Public Hearing at Peshawar
Date - August 25, 2016 (Thursday)
Time 10:30a.m,
Venue Paari Continental Hotel, Peshawar
Mr. Kamran Akram, Chiet Accountant (RA},
Sui Northern Gas Pipelines Limited, 21-Kashmir Road, Lahors.
Phane No.: 042-95201483, Fax: 042-99204424

Registrar, ,
0il & Gas Regulatory Authority (OGRA)
54-B Fazal-e-Haq Road, Blus Ares, Islamabad.
Phone: 051-9244296, 9244090-98 Fax: 051-9244413
Website: www.ogra.org.pk




