SUI NORTHERN GAS PIPELINES LIMITED

Reference: RA-TAR-17-18(P)-012 Date: April 7, 2017

Registrar,

Oil & Gas Regulatory Authority

Plot # 54, ZTE Plaza, Fazal-¢-Haq Road,
Near PIA Building, Blue Area,
Islamabad.

Subject:

Dear Sir,

“ Please refer to our earlier letter No. RA-TAR-17-18(P)-011 dated April 03, 2017 on the subject matter,
wherein the Company filed a revised petition for Estimated Revenue Requirement (ERR), FY 2017-18
calculating a shortfall of Rs. 42,203 million requiring an increase of Rs. 96.25/MMBTU for normal
business and shortfall of Rs. 29,098 million requiring an increase of Rs. 65.86/MMBTU for LNG
business in the prescribed prices from July 01, 2017,

A new gas source named Tolanj has been discovered by M/s MOL Pakistan located in TAL Block. M/s
MOL Pakistan being the operator of TAL Block is initiating the construction of a new Tolanj Processing
Facility (TPF) near Kohat which will process the gas and condensate produced from Tolanj X-1 well and
Tolanj West-1 discoveries. M/s MOL Pakistan has confirmed that a total gas of 20 MMscfd from these
discoveries (10MMscfd from each) will be supplied to SNGPL through TPF and the first gas is likely to
be injected into SNGPL system in August 2017,

It is submitted that the Board of Directors (BOD) of the Company at its 484" meeting held on March 01,

2017 accorded approval for laying of 8" dia X 3.2 KM pipeline for receiving additional 20MMCFD gas

from newly discovered source Tolanj in TAL Block by MOL Pakistan at the total capital outlay of Rs.
. 57.053 million. The detailed agenda along with the BOD approval is attached.

Accordingly, the Company has revised its petition for ERR FY 2017-18 based on the above. As per the
revised petition, segment wise detail of shortfall related to normal business and LNG business is as under:

Rs. in Miilion

Shortfall in normal business 42,209

Shortfall in LNG business on account of Cost of 29,098
Service and Transportation Charges payable to SSGC
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SUI NORTHERN GAS PIPELINES LIMITED

The Authority is requested to increase the prescribed prices in each category of consumers as following
w.c.f. from July 01, 2017.

Rs/ MMBTU

Normal business

[ NG business

Submitted for your consideration and approval.

’ Yours sincercly
m Gas Pipelines Ltd

Geheral Manager (RA)
Sor'Managing Director

Encl. as above
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SUI NORTHERN GAS PIPELINES LIMITED
Petition for Estimated Revenue Requirements
For Financial Year 2017-18



Form as per Rule 4(4) of Tariff Rules 2003

' APPLICATION FORM
Reference number Date
April 07,2017
Company Profile
1. Name of the Petitsoner

Sui Northern Gas Pipelines Limited

—_—— —

2. Full address of the Petitioner

21, Kashmir Road, Lahore 54000

1. The grounds giving rise 10 the Potitioner’s interest forming the batis of the Petition

1. Laying of 8" Dia X 3.2 KM Pipeline to receive Sales Gas from M/S MOL's Tolanj
Processing Facility.

4 Number and details of 1he License

License number NG 002/2003
Transmission of Natural Gas
i. Construction and operation of pipelines for the purpose of transmission of natural gas; and
il. Transmission of natural gas through transmission system of the Licensee
Distribution and Sale of Natural Gas

1. Construction and operation of pipelines for the purpose of distribution and sale of natural
gas throughout the territories of Province of Punjab, North West Frontier Province (NWFP),
Federal Capital, Federally Administered Tribal Area (FATA), Azad Jammu and Kashmir
(AJK) and those areas of Province of Sindh where the Licensee operates natural gas
distribution system prior to the date of issuance of the License and ;

il. Distribution and sale of natural gas through the distribution system of the Licensee within
its authorized area, with an exclusive right till 30" June 2010 to distribute and sell natural
£4s 1o its existing consumers and such consumers as are connected to its distribution system
on or before 30" June 2005,




Sui Northern Gas Pipelines Limited Financial Year 2017-18
Petition for Estimated Revenue Regquirements

5 State, in concise manner, the grounds and facts forming the basis of the Petition and the relief
or determination sought from the Authority

Qur projections for FY 2017-18 reflect that a increase of Rs. 96.27 per MMBTU in normal
business and Rs. 65.86 per MMBTU in LNG business is required in SNGPL gas tariff we.f. 1"
July 2017.

6. Summary of evidence giving brief particulars of the data, facts and evidence in support of the
Petition
Statement showing revenue requirement calculation is attached.

7 List of all other Petitions filed by the Authority at the time of the filing of this Petition and
which directly and significantly of any material e¢ffect the grant and denial of those Petitions will
have on those other Petition

i) Motion for Review against DFRR FY 2015-16

8. Petition to be accompanied by details of the following market data
0J Number and consumption details of consumers likely to affected by the Petition

O If the Petitioner is a licensee, an estimate of the volume of natural gas 1o be transmitted,
distributed and sold.

J The Petitioner's total annual peak day natural gas requirement; and

0 The Petitioner’s forecast of yearly capital expenditure for four years including year under

review

e

( RAN AKRAM)
April 07,2017 General Manager (RA)
Jfor Managing Director



Sui Northern Gas Pipelines Limited

Petition for Estimated Revenue Requirements

Financial Year 2017-18

Forecast of Yearly Capital Expenditure

Rupees in millfon
2017-18 | 2018-19 | 2019-20 | 2020-21 | 2021-22
LAND FREEHOLD 3 335 35 35 35
BUILDING ON FREEHOLD LAND 521 100 100 100 100
TRANSMISSION MAINS 20,776 10,000 12,000 14,000 14,000
DISTRIBUTION MAINS 44,643 11,138 11,138 12,987 14,935
COMPRESSORS STATION EQUIP 494 423 365 473 473
TELECOMMUNICATION EQUIPMENT 26 15 I5 15 15
PLANT AND MACHINERY 316 700 700 900 900
MEASURING AND REGULATING 11,852 9268 9,268 9,268 9.268 |
TOOLS AND EQUIFMENT 164 250 250 250 250
MOTOR VEHICLES 616 300 300 300 300
CONSTRUCTION EQUIPMENT 328 200 200 200 200
FURNITURE & FIXTURES 198 50 50 50 50
OFFICE EQUIPMENTS 75 50 50 50 50
COMPUTER HARDWARE 328 200 200 200 200
COMPUTER SOFTWARE SYSTEM 100 100 100 100
SCADA SYSTEM 1,550
Total 81,890 32,829 34,7 38,928 40,876

New Consumers

Total
Connections
Industrial No. 25
Commercial Ne. 1,100
Domestic No. 300,000

No. 301,125




Swi Northern Gas Pipelines Limited Financial Year 2017-18
Petltion for Estimated Revenuwe Requirements

AFFIDAVIT

| hereby certify and declare that the information given in the Petition for
Estimated Revenue Requirements FY 2017-18 is correct and complete in all
respects to the best of my knowledge.

Sui Northern Gas Pipelings Ltd

Date: April 07, 2017



SUI NORTHERN GAS PIPELINES LIMITED

TARIFF CALCULATION SHEET
. Petition for Estimated Revenue Requirements
For Financial Year 2017-18
-~
Particulars Conzumers Commevers
I GoasSales
1A Sales Velume MMCF 460,575 426,265
1D Sales Voleme BATU 438471 441,830
1C__Calorific Value BTy 951.39
LDmegs tn selifion Spoes bn milion
2 Net Operating Revenue
Sales at Preseribed Price 209003
Rental and Service Charges 1,968
Sarcharge & Interest oa Gas Sales Arrears (LP'S) 3600
Amontization of Deforred Credit 2615
Other Operating Income 1510
2A  Total lacome 218,696 -
Lew: Expenyes
Cont of Gas Sold 183,426
Operating Cost 10,158 .
HR Coxt FIRA N -
. Gas [memally Consumed 1450 )
Total Operating Cost | an4] 3
New Regions Phase- i (ischuding HR Cost Rs. 292 million) 452 -
New Regions Phase-1 IV CSC (inctuding HR Cost Re 1,015 million) 1928
Depreciation 18,805 3557
Late Payment Surcharge (Payabic) 3200
Finance cost for Warking capital 4
Interest Expase 00 LNG Loaa - s
Teansportation Charges payable 10 $SGC 9286
WPPF 1
I8 Totsl Expenses 241,504 21,761
3C_Return obtaimable (2A - 2B) (22,808) 21,761)
3 Required Retern om Net Fived Assets
Net Operating Fixed Assots ot Beginnng 105,003 b3 % Lh)
_Net Operating Fixed Assets o End 148289 50,009
3A  AVERAGE NET ASSETS 126651 41928
Deferred Cradit Openieg 16093 .
momga_n. 15478 -
. 38_AVERAGE DEFERRED CREDIT _157% -
3C_Averngs Net Operating Fixed Assets OA - 38) 110868 41938
ID  Reguired Retwm on Net Assets - In Percentage 17.50% 17 50%
3E _Reguired Retwn ( 3C x 30) 15401 7337
4 (Surplus)/ Shortfall | 3E-2C | 42,209 29,098
S imcrease/ (decrease) in Prescribed Prices agoinst Provistonal Prescribed Prices
ffective 151 July 2017
Rupees Per MMBTU 96.27 65.86
Note:

1) Maximatn disaflosennce / pematty rrder rule 28 of Notwral Gas Licewcing Rules is Rs 750 miltion and at te mwoment wo UFG hewchwrk exist,

2) No awoeir! s deen projected ow account of sles v cost of gas of RLNG ou the wderstamding that tie Authorily will delermine s ssles end
purchase prices of LNG /RLNG respectiocly on momtily besis based on latest DES price and other related costs. Any excess or shortfali ou this scooim !
suil] I debermumed by the Antbority at the time of FRR or RERR awid the same ehall b accounted for while dedermining the sales price of RING for
siebsequeent period(s).

3) The incremeestal Operating Fixed Asscts and ineremental Operating Cosl reladed 1o RLNG business las heew ring fenced and no awornt au this
acconut s heew cladmed i Newmd business



Existing and Suggested Prescribed Prices as per

Rale 4(4)4
Prescribed Revived Average
.:*"m"' Rupees per MMOTU
- waf 01.07.2017
B
! Domestic consumers
A——__ e et
? _ Asucly siache thergle
e LU 100 Crhic Adcters Per Momiis- Al Offiabes ot the rute of 480.63 376.90
Upro 300 Cuhic Meters er Mossh. All Offtubes af tive ruve of 480.63 576.90
(Over 300 Cubie Mcters Ver Mol Alf Offuber ot the rute of “0.6_3 576.90
Claverviment el sowd-Guverrmant affices. wpeinds, dnas, M v
Hemes, Cuvermwent poest howres, Armed Forces meses snd hngers,
B werorter oufias, acheels. prale sbwarees! smeeton, arplesapn
nd ndwr chormolly punnekwidumg vish Haoxds and Kool (Cbwercs
M s G o Ve Samagzh Mk meies iecfading capive pomeer
. [AU offbes o fit rme of I 48063 576.90]
2 COMMERCIAL CONSUMERS
AN evmaddad Frred { smars wolls Jocwl sndharigs s
gty Gamaaacr rwn fow drect eammerend sy My (ufer, il shopx,
oa vialls, veswem  boarder  dhops,  lossdes,  devlears,  plocer  of
enserioiment lbe coomay, ciwin ad denter, prive affiocs O
Sy o8
N e et 5 480 63| 376.90
3 Special Commercial Consumer (Roti Tandoor)
(:) Upde 300 NI* per mummth
| Uto 100 o Mtirs Por M- AN Offkes o the rete of 48063 576,90
Uvas 390 Cwbve Meters per Menth- Al Ofwbes of the rose of 480.63 576.90
Qe 200 Cobi: Motery Por dlmth AN Otficshes ooty resy of 48063 376.90
‘ -
g lEaf*-!-'*i { 480,63 | 576.90)
s General [ndistrial Cousuae
Al cravamers w0 b pres e1iig of st rerl e asterss’ ma rbs
bl finnkod prodecns irespective of e rolsise of gur conend achadmg
letel wduviry bot exiiudog seh wudosirary for whah o aopurate roke ey
oo prverbal
e it e of I 48063 $7690)
‘
= &“-hrud | 48063 | 576.90]
’
__-_l%, ot flok row of | 48063 | $76.90|




Existing and Suggested Prescribed Prices as per

Rule 4(4)b
Average Prescribed nwnmm
Prives Bnposs por Rupees per MMBTU
e e 01.07.2017
9350
' Fertiitzer Factories
10 PobAmericen Fertiiser Linited, Dowdibel
[ o ks wt o e ot | 430.63 | 576.90]
N Pokedreb Fertilizer Limited, Mwiten
[0 o b o re of | 480.63 | 5$76.90|
Dueosd Marentes Ohamiouly Limited, Chichobd Mabvie, Sheithupare
O rricr
e L ol bt ot e ] ] 480,63 576.90)
) POl Forilivey Limtwd Hugara Phusphote Pont Linind, |eeipme
B T T T I 18063 $76.90)
() Eagre Ferdltzer Compeny Bumbiod
I T T ] 18063 376.90]
’ LPOWER STATIONS
(0 WASMDA's Power Sations snd other clectricky sty compenics cxcheding
IVAPILA"s Nutrul Gat Turlne Shatinn, Nishatabed, Fatvatebad
T [agickes ot ft rete of | 480 63 | $76.90|
W WAPDA's Nevsral Gex Turbine Shativn, Nisborabod., Flvatabed
| el e o fat reve of 480.63 576.90
Fuaed (2rge (Rapee pev swetly 390,000.00 390,096
—=;
A g ke ot e of | 480.63 | 576.90)
10 Caseleg Puwer
—l L/ L 11 | 480.63 | 576.90]

g antes o o e o I a8063] 576.90]




SUI NORTHERN CAS PIFELINES LIMITED
SCHEDUNE OF (NERATING FIXED ASNETY FON THE YEAK ENDED JOTH JUNE-2018
Baved oo apemug Mofsces s por peiitnst for ERR. FY 201607

Rupoes in millvon
COST ACCUMULATED DEPRICIATION
BOOK
PBALANCE Principally BALANCE | BALANCE BALANCE RATE OF
DESCRIPTION AS ON 01.07- | ADDITION ‘m"" Approved | T | AS ON 2006 [AS ON 0107, | O Oremieg | On Additen | (g o 30,06 e e | oermician
2014 FY 2016y | Addites 2017 2016 Polence ™= amy ON 3006016| O % e
LAND FREEHOLD 1,746 ) . . ) 174 - - - . 176 =
LAND LEASEHOLD ) - . g - 0 . 5 = . 0 .
BUILDING ON FREEHOLD LAND 1504 o ) - o 2428 1.200 1 T 1,330 1093 6
BUILDING ON LEASEHOLD LAND 253 - ~ . v 283 M 18 . » Y ¢
TRRANSMISSION MAINS 218 ) - 19598 20776 13,00 aun 5,539 PoY 5340 4754 o
DISTRIBUTION MAINS 89715 26967 X 17,676 Yy 134,358 38,361 30 139 5,00 9.275 ¢
COMPRESSORS STATION EQUIP 11421 194 . > " 12,118 1.0m o 1 m oun ¢
TELECOMMUNICATION EQUIPMENT 1210 % . . % 2306 1962 37 1 2009 26 .
PLANT AND MACHINGR Y 343 pil} {41 - e ML pAlL. ) - » 209 400 2
MEASURING AND REGULATING 43,007 9,083 . 2767 11852 56939 EINE ] “n " 20,263 W06 )
TOOLS AND EQUIPMENT 34 15 n ¢ 164 518 310 " n “ e »
MOTOR VEMICLES 2860 am b0 : e 3485 2468 00 n 38 M T3
CONSTRUCTION 1199 53] s = ST sAN? S 11980 n 640 2081 20
FURNITURE & FIXTURES m 105 " - " s 33 1 13 6 338 15
OFFICE 152 é N - 73 2 121 » s 19 o 2
COMPUTER HARDWARE 1.995 ™ Y . o 1 1,068 9 » 1352 i 15
SCADA SYSTEMS 120 1.5%0 : . 1.550 ERT) s 1 e w0 LA 15
L TOTAL az7e0 | 09| sl il wimwo]  ase]  iensl  ves] 00 aas] wsesi] 197939 | - 1
Irecnpbic At 613 - 3 5 » W 3]
Opening Net [ Depreciation duirng the year N4 197,991
Advances for land 304 Anmcrtizanica of istsgpitle smscts 3 104
[5is) Toul nan [ 8]



SUI NORTHERN GAS PIPELINES LIMITED
SCHEDULE OF OPERATING FINED ASSETS (NORMAL) FOK THE YEAR EXING) 30T JUNEJOIS
Hused ow apewng holances ax por povisen for ERR. FY 2016417

—— Rupees (n miiton
COST ACCUMULATED DEPRICIATION
BOOK
BALANCE Priecipally BALANCE | BALANCE BALANCE RATE OF
DESCRIFTION AS ON 0107 | ADOITION m‘a":'“ Approved | 7™ | ASON30.06- | AS ON 0107, | O Oremes °"“':"' AS ON 30.06- :::Aw‘s?s DEPRICIATY
2016 FY 201647 | Additien w017 2014 Baleace  |duriegtheyear] " opyy ON % age
ON 30-06.2016
LAND FREEHOLD 1746 3 . . 1 1,349 . ~ - F 1749 =
LAND LEASEHOLD 0 . - g . [ i X y i 0 .
BUILDING ON FREENHOLD LAND 1,904 <9 ” . L1} 2425 1200 14 1 1330 1095 é
BUILDING ON LEASEHOLD LAND 29 > . . 293 M 15 . » M ¢
TRANSMISSION MAINS 0,958 s . 1) 1057 62016 @ 3458 n 44,301 173518 ‘
DISTRIBUTION MAINS w1 26,967 ! 17567 e 188 18,361 5an 139 500 0 ¢
COMPRESSORS STATION EQUIP Han n - . o 11,775 100 or 15 2738 4000 [
TELECOMMUNICATION SQUIPMENT 1278 % > . % 204 190 137 1 2079 s ¢
PLANT AND MACHINER Y m B " - e 300 2 4 n 2708 13 )
MEASURING AND REGULATING 35,10 9,085 3 2987 AR 16.9% A1 s 93 36,263 20,696 "
TOOLS AND EQUIPMENT 4 15 2 < ™ 509 ne 1 n “o . »
MOTOR VEHICLES 1% i 202 . ole 1292 219 516 ” 2792 . 15
CONSTRUCTION BQUIPMENT w0 n 3 - w o1 1985 w ) 475 . w0
FURNITURE & FIXTURES m 109 o . 198 M 3 ” 15 M6 ns 18
OFFICE EQUIPMENTS 14 ™ : ; 78 ™ % » % 157 %) b
COMPUTER HARDWARE 150 m s . o 19% 1066 e 25 1.3 137 15
SCADA SYSTEMS 129 1350 . . 1550 2951 606 15 e %) 1834 15
L 1 nss] s 7] sl eun) ' i FXEi) 140,055 | 147,950 | -
Treongitie Amscts T . P E 5]
Opening Net ) Deprecioves duirmg the yeat 1129 17sm
Advances for lamd 306 Arnoctization of etangibie atets » 304
Tutal 11,595




SUT NORTHERN GAS PIFELINES LIMITED
SCHEDULE OF OPERATING FIXED ASSETY (RLNG) FOR THE YEAR ENDED J0TH JUNE-2018
Shreul wr opening beiamoes an per petttaons for ERR. FY 201617

Mb-‘n
COST ACCUMULA CIATION

BALANCE Principafly BALANCE | marance BALANCE |  POOK RATE OF

DESCRIPTION AS ON 0107 | ADDITION “’:2',‘,"’" Avproved | T Licon300¢ [ ASONO1gr. | O Opeveg | OnAddisien | ooy ng | VALWEOR | o0 nnicaa

2016 FY 201647 | Adition W1 2016 Balsace |durtageyenr]  ypyy | ASSETSAS | oy o pe

ON 30.06.2016

LAND FREEHOLD - - - . . . . . - . * .
BUILDENG ON FREEHOLD LAND X 3 2 2 : z 2 g £ - .
BUILDING ON LEASEHOLD LAND ; ; : ; s ; 3 . . > : .
TRANSMISSION MANS 359 . 9 191y 51078 136 a0 1 389 am ‘
COMPRESSORS STATION EQUIF 30 . . R . M0 n 2 ; “ a3 ‘
TELECOMMUNICATION EQUIPMENT I 5 . A : i ° ° 3 ) 1 ¢
PLANT AND MACHINERY 1 . . X X ns I n : 0 o 1
MEASURING AND REGULATING , : . ‘ ' : : & g : ; 0
TOOLS AND BQUIPMENT 10 g . : : 0 i ) : f 5 »
MOTOR VEHICLES ™ 2 : ; ¢ i 310 0 . o o 1
CONSTRUCTION wun 3 ; : X wun 1259 m 5 2,061 2051 0
FURNITURE & FIXTURES 200 : ; . : o e 30 X e 1o 15
OFFICE . X A > . . 2 i . 2 i n
COMPUTER HARDWARE 7 : . : . 7 2 i ; ) ' 15
COMPUTER SYSTEM SOFTWARE X : i 3 3 . 5 3 2 : . 1
SCADA SYSTEMS X 3 : : . : 3 : : 2 15
[ TOTAL | 36381 | . 1 wvns] 7] sswe] 3,004 | 21,966 | m] | 50,009 | =1




Lized Anes Sehedols tor Cas Dupartmont e
- Mgt |V L el
puTe—— Adbicma sl y e Firad wid o wt G Adbea I
Aot ol the heglaning 25918 TY)
Land foretald ’ - . ) o~ " -
Land lesartaid . . . . ™ s .
Bulting on rocvoM Lmd a w . PSil . ™ 156
Nuddag on leme bald L . . . . " ” =
T srermsean e m - . 0% (2] " s
e ) ¥4 - 1A% A0 Y ™ (RS 5
Crngoenamn equyemen: - - . e e » e
o P > . . n s ”» on
Piaet et emachacery =™ o . " 2% 1% ne
Meanzwy eod rrgatating o483 - e nas o ™ mso
Toak seat evppaers 15 12 . ™ 0% 1™ nn
Meotor wbee sty “o a3 . e SLL Y % nw
L e ] m s . m W% 1o n»”
Faneste sed Gutere 105 o " 1" " “u
Office epapmen or : . n 200 o ™
Compmnre b dvw m “ > 2 " " »
Cormpuart wilieare sysem . - - . % (3.9 ®
Semts wymem 1 3% - . m " " ne
o 557 CETTH 200 —lt
Acvumdsnd Depracupan 2 the stat of (b your 1210
Accumdacd Depeermmes ot the year ond LA
T 1 T (T ] 181058
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5518 ITEM- = ALES GAS
OL'S GF

After due deliberation and in accordance with the recommendations of the Finance
and Procurement Committee given at its 280" meeting held on March 01, 2017, the
Board of Directors accorded approval for laying of 8” dia X 3.2 KM pipeline for
receiving additional 20 MMCFD gas from newly discovered source Tolanj in TAL
Block by MOL Pakistan at the total capital outlay of Rs.57.053 million.




Sui Northern Gas Pipelines Limited
A FORE%Tp - ITEM- D

A new gas source-named Tolanj has been discoversd by M/s MOL Pakistan located in TAL
block. M/s MOL Pakistan, being the operator of TAL Block, is initiating the construction of a
new Tolanj Processing Facility (TPF) near Kohat which will process the gas and condensate
produced from Tolanj X-1 well and Tolanj West-] discoveries. M/s MOL Pakistan has
confirmed that a total gas of 20 MMscfd from these discoveries (10 MMsefd from each) will
be supplied to SNGPL through TPF and the first gas is likely to be injected into SNGPL
system in August 2017. In order to receive the sales 825, SNGPL is required to lay a pipeline
from MOL’s facility to SNGPL’s existing network for which an 8”dia x 3.2 Km pipeline
would suffice the requirement.

The detail of these discoveries is as follows:

i.  Commerciality over Tolanj X-I discovery has been approved by DGPC vide letter
No. Expl-8(2&3) (MOL-Tolanj X-1)/2015-Vol-II & 2016 dated 03.11.16. M/s MOL

has also requested DG (Gas) to allocate its gas up 10 10 MMscfd to SNGPL vide letter
No. MOL/8343/2016 dated 03.11.16.

ii.  MOL JVPs has announced commerciality over Tolanj West Field on 10.11.2016 for
which approval of the Government is awaited,. MOL has also requested DG (Gas) to

allocate its gas up to 10 MMscfd to SNGPL vide letter No. MOL/8968/2017 dated
18.01.17.

M/s MOL’s relevant letters are attached as Annex - A.

OBJECTIVE

To pick up gas supplies from MOL's upcoming fields Tolanj X-1 & Tolanj West through
TPF by laying 8"dia, 3.2 Km pipeline from MOL’s Tolanj Processing Facility to SNGPL’s
existing 24"dia Kohat — Dakhni Line near Gorazai Valve Assembly.

The map is attached as Annex - B.
PR UPPL

The gas sales projections provided by M/s MOL, vide letter No. MOL/8739/2016 dated
22.12.2016, from Tolanj X-1 and Tolanj West fields are tabulated below.

(Figires in
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PROJECT COST

. The budgeted cost of the project is Rs. 57,053 Million. Detail is attached as Annex — €.

FINANCIAL ANALYSIS

The payback period from net cash generated from the investment is 6.83 Years and Internal
Rate of Retumn (IRR) to the Company after accounting for payment of all taxes is 10.55%.
Detail is attached as Annex .~ D. . .

RECOMMENDATIONS

The Finance Committee of Directors is therefore, requested to consider and recommend to
the Board of Directors for undertaking above proposed $"dia x 3.2 KM pipeline project for
receiving additional gases from newly discovered Tolanj wells by M/s MOL Pakistan at the
total capital outlay of Rs. 57.178 Million.

mkﬁw' b D
. (M. NYOUSAF KHAN) (MO ASLAM) (AMJAD TIF)
D SR. GENERAL MANAGER (T) MANAGING DIRECTOR

CY
N
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CAGIL paAKISTAN OIL and GAS Co. B, An

Branch Office, Islomubad
Date: November 28,2016 £3
Ref: MOL/8556/2016
Engr. All Hussain Qureshi |
Senlor General Manager (T & P) /< /\,0 O
Sui Northern Gas Pipefines Limited ! LIRS A
Gas House, 21 - Kashmir Road : : i > 955'* :
Lahore % -\
iﬁ J e -
Subject: ¥z, 27
) o
e S
Dear Sir, L

We would like to apprise you that MOL Pakistan being the Operator of Tal Block is initiating the
construction of a new Tolanj Processing Facility (Tolan) PF) near Kohat. Tolan) PF will have the capacity
10 process 20 MMSCFD gas and 5,000 bpd condensate. First 8as from Tolan) Discovery is expected to be
in August, 2017,

Toianj PF will be used to process gas and condensate produced from the Tolanj X-1 well discovery
(Tolanj Discovery) and Yolan) West-1 well discovery (Tolan) West),

Tolan Discovery has been approved (copy attached) as a Comme_rdal Discovery by the Regulator
whereas simliar approval for the Tolan) West is under process with the Regulator. Following the
approval of commerciality a request for allocation of 10 MMscid gas from the Tolanj Discovery
submitted to the office DG Gas (copy attached) and approval is awaited.

Tolan] PF is located at Latitude: 33 30 32.70"N and Longitude; 71 42 28.07"E close to villages Ghurazai
and Sonl Ghambat. In order to receive sales gas from this facility, SNGPL Is required to lay an
approximately 3.2 km sales gas pipeline of 8* diameter which will connect the outlet flange of the Tolan]
PF with the nearby Transmission Line of SNGPL.

In view of the forgoing, SNGPL is requested to make necessary arrangements to receive the sales gas
from Tolanj Discovery as on expected First Gas date in August, 2017.

Best regards,

Akos G
Managing Director/CEQ

Addrasy. Ne. A
Tol: #92.51.111-665-725, 245580114, Foxr +92.51

Tol No. STA, Crown Piéra, F.7 Morkas, llemabied, £4000-Fokision, O, Sou 1542 % 1T
2655827 E-tmokl: inde i o I/
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LR pactisvaN o and 6AS Co. BV,
Braich Office, lslameabad

i
Date: January 23, 2017 o
Ref: MOL/8984/2017
Mr. Mohammad Aslam
Senior General Manager (7)
Sui Northem Gas Pipelines Limited
Gas House, 21 - Kashmir Road
Lzhore

Subject:

Dear Sir,

This Is with reference to your letter Ref: SGMT-103/288 dated January 16, 2017 on the subject
matter.

Please note that commerciality over Tolanj Field was announced on September 08, 2016 which
has been approved by the Government. Subsequently, MOL vide letter Ref: MOL/8343/2016
dated November 03, 2016 has requestad the office of DG Gas to allocate 10 MMscfd gas from
‘ the Tolanj field to SNGPL

from the Tolan] Waest field to SNGPL Wwas sent to DG Gas vide letter Ref MOL/8268/2017 dated
January 18, 2017.

The approvals of our above requests for gas allocation are awalted from the office of DG Gas.
Coples of tha relevant letters have been attached for your ready reference.

Hope this will meet your requiraments.

Best regards,

‘ Managing Director/CEO

WM&.&AQMMUW 2 156 — .
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‘Date:November 3, 2015
- Rel: MOU/B343 /2015

W’GMoiGa ;
1" Eloor, Pemoqm-amm,-schs-s/z
lslamabad .

Managing.Director/CEQ.
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BAE): parisvaN O and GAS Co. BV

§= ™~
Branch Office, islamabad o f
Date: January 18, 2017
Ref: MOL/8968/2017
Qazl Muhammad Saleem Siddiqui
Director General
Directorate General of Gas
1* Fioor, Petroleum House, Sector G-5/2
Islamabad
Subject:
Dear Sir,
We would like to apprise you that commerciality over Tolan) West fleld has been announced
vide MOL letter Ref: MOL/8425/2016 dated November 10, 2016 (oopy.attached).
In view of the above and pursuant to Article X of the TAL PCA, we request you to allocate up
to 10 MMscfd gas from the Tolanj West field to the SNGPL being the President nominated
' buyer. Production from Tolan] West will commence in 2Q 2017 after the completion of
Tolanj Processing Facllities.
Best regards,
!
i
breod
Managing Director/CED
Adduess: Plot No. /A, Crown Picza, M7 Moreor, homsbod, 44000-Fokion, PO Bos 1442 e R b
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Tolang Sales Line
8"diax3.2 kM 0.219 WT X-52 Pipeline

Anain = & 59

A Pipeline System
(Million Rupees)
Description Total
1 - Material
- Line pipe 10.584
- Coating Cost 3.917
- Valves & Fittings 15.000
- Joint Coating 0.896
- Cathodic Protection 3.000
- Transportation 0.898
(a) 34.295
2 Construction Cost 7.040
3 Crop Compensation 1312
4 Freehold Land 6.562
5 Major Crossings <
6 Clvil Works 1.000
7 Security 0.500
8 Quallty Assurance / Hse 1.000
4 Survey & Design 0.500
10 Camp set-up 2.000
1 Overheads 1.760
(b) 21.674
Contigencies ( 5 %) 1.084
Total (a+b) 57.053
Per Km. Cost 17.829
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SUI NORTHERN GAS PIPELINES LIMITED
MEMORANDUM

From: General Manager (Flnancé) To: Sr. General Manager (Transiission)
[Ref; ACC-500(CBA-Tolan]) Dated 01.02.2017 Thru: C
rd

FINANCIAL AN FOR LAYING " DIA X 3.2 TO RECEIVE SALES

GAS FROM § C ACTIVITY

This refers to your memo Ref. SGMT-103/289 dated 16.01.2017 and manuscript noting
dated 24.01.2017 on our memo ACC-500 dated 17.01.2017 on the subject.

The analysis of project and project cost is based on the foliowing significant

assu ns:

S.No, Description Assumption/Comments

1. Costing The budgeled cost of the project is Rs. 57.053 million;

2 Financing Project shall be financed through Company’s own sources;

3. Economic life of the project | Analysis has been mada on 17 years.
Proposed Sales Gas pipaline will receive gasses from both
discoveries through Tolanj Processing Facility [Tolan] X-1 well
discovery ~ (Tolanj Discovery) and Tolanj West-1 well discovery
(Tolan] West).

4. Rate of return The Company will continue 1o eam a guaranteed return on the
assets created through this investment at the rate of 17.5%;

S Tax rate 31%

|t YS

Based on above assumptions, the results of financial analys!s are as under:
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SUI NORTHERN GAS PIPELINSS UMITED
PROJECT COST 7 BENEFT ANALYRS
LAYRIG 8 Ot X 3.2 X PL 10 RECEIVE SALER GAS FROM MOL's TOLAN PROCESSING FACRITY
- Ry in Mllion
v T O N — — — s R - S 9 e 7
1 I I I I I e e o [
BETUAN
CAPITAL BXPENOCTUNE [ ASSET AT DEGINMNING L2 - “ N a EE) 2 ) » an 0 » n " e n 7 4
ASSLTS AT END -] 2 0 &5 « » ] b1 2 2% W » S | 4
AVIAIAGE ASSET Bl -t 0 Ly o “ » 3 s 2 Rl ” " AR} s L] 2
AVERAGE ASSET = | S T TR RS NN SEEE Dear, BTN TEES RN HSS DA N 3
DEPRECIATION -y an 18 2 b 3 t) ] 3 3 3 2 2 3 3 3 2 ? 2 . ]
RETUAN e 3 » L) 9 o SO L] 13 3 4 3 3 2 2 1 o o
< 7 13 2 12 11 10 10 ) 1 [] 7 T [] [ [ [ 4 148
RETUMN s ’ ? 0 0 7 19 L] L] L) “ J ] 2 2 ! o 0
TAX am 2 3 3 3 2 2 2 2 2 1 ] ] 1 1 ] 9 9 %
PROFIT AFTER TAX 3 L] [} [ s [ 4 £ 4 3 3 ] 2 2 1 1 [
CASH IN FLOW (NET) 4 (5] L] o L] ] ° ’ ? 4 o ] s s s “ « "
CASH OUT FLOW g - - - - - = - - - . - - - - . 5_
NEY CASM FLOW ’ » [] o L) [ [ 7 ’ 7 < ( Fo [ ] 5 4 )
PAYBACK PEIIOD CASH A " ? ] ’ [} L 1 ? ' . ] | s ] o
PAYOACK PERIOD  RETURN ol L] [} L 7 L] . s . 3 3 2 2 1 [} (A7)
Lo A e
ot Deoaflt Aoelysia
Sasmpuipns
1 The comk of he proect WiNen s, 08 .
2 The Company il Condnue 19 saen 8 Quivandend sehum on B satens crsated Denuch (N invetteent 5t ™ 1088 TS0 N pootend, Company, owemal bacn, Sons el same mas Se T, Bt Gwie £ 15 4 . G st i — ey
3 The ife of ha progedt - Deprecaation rafe applied CR0% (A per OB, drsden brw b dcowscsrd m 14 4) guart Ceavin myuy LT o)
4 Tha e of the project Yesrs ”
3 Fewnorg . 100% (To te financed throwgh Cempany own toxrtes)
G Tharsie of 1 wi b nu
tax an years n.

ng
back period is 8.83 years with IRR of 10.55%
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