Reference: RA-TAR-19-20(P)-041

«205 SUI NORTHERN GAS PIPELINES LIMITED
“M

s I
ORTY

Date: October 15, 2019

Oil and Gas Regulatory Authority,

Fazal -e- Haq Road, ZTE Plaza,
Blue Area,
Islamabad.

REVIEW OF ESTIMATED REVENUE REQUIREMENT FY 2019-20

Dear Sir,

Under Section 8(2) of the OGRA Ordinance 2002, please find enclosed herewith the Petition for
Review of Estimated Revenue Requirement for FY 2019-20, primarily due to change in crude oil

price, exchange rate and insufficient increase in sales prices w.e.f. from July 01, 2019, for
consideration and approval of e Authority.

The instant petition includes the following itemns of capital and revenue budgets: Q}@

1) Cost of Gas:

i)  Actual data of cost of gas for the months of Jul-2019 and Aug-2019 has been taken.
ii)  For the remaining months, well head gas prices have been calculated on the following
basis:
Description Jul-19 to Dec-19 | Jan-20 to Jun-20
Exchange Rate (Rs. per $) 155.00 160.00
Crude Oil (US$ per Barrel) 55.00 60.00
HSFO (US$ per M.Ton) 400 400
2) Gas Sales:
i) Actual data of gas sales for the months of Jul-2019 and Aug-2019 has been taken.
ii)  For the remaining months, the gas sales have been calculated based on the existing sales
price notification effective from July 01, 2019.
3) HR Cost:

i)

iii)

The Authority was requested to revise the HR benchmark and allow the amount in
respect of CBA agreement pending since FY 2017-2019, over and above the HR
benchmark cost. However, the Authority has not considered the company’s request and
disallowed the same.

The Authority in its decision dated 03.10.2019 has also stated that any revision, if
required, shall be considered at the time of Benchmark Review. Therefore, the Authority
is requested to kindly review the HR benchmark from FY 2017-18 enabling the company
to finalize the CBA agreement and to avoid rift among the employees.

Although, in the instant petition, the Company has included the provisional HR
benchmark cost allowed in DERR FY 2019-20. However, the Authority is humbly
requested to kindly review the HR benchmark cost and allow a reasonable amount, to
cater pending CBA agreements, over and above the HR benchmark.

4) RLNG Eost of Supply:

i)

The Authority in its decision against Motion for Review against DERR FY 2019-20 has
once again maintained its earlier stance regarding computation of cost of service on the

SOLATORY o o
Telophones Exch: {:g:::;::g:::ggf Telephones: { 042 - 99204463 fg‘ax;l“ﬂiﬁ-éﬁz’oggaf g angpl.com.pi @ [ 3’
et RN £, e
(:’:f‘u“ "“:“ ':_l} OHSAS 18001 150 14001
W 170CT 2019
) 2 %H o/
\ '\\ R
NS 3 vl

k e e o e ig
S IRTEREAD

W e\ﬁ\

WF/

ﬂ} P2cen.



”%oéf SUI NORTHERN GAS PIPELINES LIMITED
Yor®

actual capacity i.e. 1200 MMCFD. The Authority has directed the Company to complete

the process of allocating spare capacity to potential shippers.

ii) In this regard, it is submitted that we are in receipt of applications from potential
shippers, the same are under process. However, these applications are pending due to the
reason either license to these shippers are yet to be issued or they do not have upstream
infrastructure and necessary agreements,/ arrangements in place with the suppliers.

iii)  Moreover, full utilization of RLNG network is not in control of the company owing to the
reason that the prime user of imported RLNG is power sector and if it does not give firm
demand for at least 900 MMCFD round the year then some cargoes either have to be
diverted or lesser order is to be placed.

iv)  Due to lower demand from power sector and higher demand of gas in domestic sector in
winter season, RLNG has to be diverted towards domestic sector where it is treated as
indigenous gas sales which further contributes towards lower capacity utilization in
RLNG sector. OGRA at one hand does not allow the diversion cost while on the other
hand penalizes the Company for lower capacity utilization which appears to be a double
jeopardy.

v) If OGRA allows idle capacity cost to the terminal, which it is allowing, then restrictions
on SNGPL on the similar account appears to be a case of discrimination on the part of
OGRA.

vi)  Itis further highlighted that nowhere in the world pipelines are operated at full capacity
round the year rather a cushion for variation in downstream demand and unforeseen
events is always allowed. As already conveyed in earlier petitions that transportation
tariffs are determined somewhere between 70% to 90% capacity depending upon market
conditions.

vii) It is further highlighted that the reference by OGRA towards tariff formula in Network
Code is irrelevant as the tariff under the Code is not ring fenced and the inclusion of full
capacity therein by OGRA is not supported by TPA rules and has already been agitated
by SNGPL.

viii)  Based on above, the Authority is requested to kindly determine the cost of supply on the
basis of actual RLNG sold rather than full capacity of the network.

. 5) Rate of Transportation Tariff payable to SSGC:

./ i) It is submitted that SSGC bills us transportation charges against their RLNG pipeline by
using the volume delivered to us at Sawan which is before adjustment of GIC and UFG of
our system.

i)  The Company has requested the Authority that in addition to cost of supply, a separate
rate on account of transportation tariff payable to SSGC should also be determined by
OGRA which will be used for inter company settlement of transportation charges.
However, the Authority has stated in its decision that the matter will be addressed upon
finalization of FRRs.

iii)  As the invoices of transportation charges are being issued by SSGC on month to month
basis based on the volume delivered to us at Sawan delivery point, therefore, the
determination of tariff has to be done at ERR and RERR level while at the time of FRR
only impact of actualization of data should be determined.

iv) In view of the above, the Authority is once again requested to determine the

transportation tariff payable to SSGC on account of transportation services being

rendered by them up to Sawan delivery point by using the volume to be delivered by
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SSGC at Sawan delivery point as a denominator instead of using the end consumer
volume to be sold by SNGPL.

6) Impact of less UFG determined in RLNG prices from Jul-2018 to Feb-2019:

i)

if)

The Company requested the Authority to allow the impact of less UFG determined in
LNG prices from Jul-18 to Feb-2019. However, the Authority stated that the matter will
be addressed upon finalization of actual RLNG prices.

It is submitted that as the impact of the above has been calculated on the actual volume
of RLNG, therefore, the same may be determined at this point of time. The delay of the
same will hinder the Company’s liquidity position.

7) Principally allowed Assets:

i)

i)

The Company requested the Authority to discontinue the practice of allowing the assets
principally and include the allowed assets in the rate base. The practice of allowing assets
principally defeats the very purpose of scheme of tariff regime wherein the advance tariff
is allowed to the Company to finance its projects.

It is submitted that in view of the liquidity position, the Company has to arrange the
funds through borrowing to complete the projects allowed by OGRA principally,
resulting in constantly increase of finance cost of the Company. The same is not being
allowed by OGRA.

In view of the above, the Authority is requested to either allow the assets in rate base or
allow the finance cost to be incurred to complete these projects. The principally allowed
assets have been made part of the instant petition.

8) Establishment of Regional Office at Karak:

i)

The Company vide its letter No. RA-TAR-19-20(P)-038 dated 20.09.2019 (Annex-A) has
requested the Authority to grant approval of the establishment of Regional Office at
Karak in FY 2019-20. However, OGRA vide its letter No. OGRA-9(522)/2019 dated
01.10.2019 (Annex-B) has stated that the request cannot be entertained at this stage and
advised to bring this matter in ERR FY 2020-21.

Keeping in view the urgency and national importance of the subject matter, the
Authority is requested to kindly allow the above project in FY 2019-20. The CAPEX and
OPEX of this project are being included in the instant petition.

9) Other Items:
In addition to the above, following items have been included in the instant petition:

i)

i)

ii)

The CAPEX and OPEX allowed by the Authority in the decision of Motion for Review
against DERR FY 2019-20 dated 03.10.2019

The operating expense amounting to Rs. 1,401 in respect of KMI implementation plan
was requested by the company to allow, the same was not discussed in the decision
dated 03.10.2019. The Authority is requested to allow the same and include it in the rate
base.

The Company vide its letter No. RA-MISC-034-19 dated 23.08.2019 (Annex-C) has
requested the Authority to grant approval of the establishment of Customer Service
Center (CSC) at Jahangira, Mardan region. The same has been made part of the instant

petition.
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iv)  The Authority has disallowed the up-gradation/creation of following CSCs due to non-

tulfillment of criteria:

a. Kot Radha Kishan, Lahore.

b. Timergara, Mardan

¢. Bhakar, Multan
Due to the large number of consumers on the above localities and being away from the
main region, the Authority is requested to re-consider its decision and allow the
establishment of above CSCs.

v)  The Authority has pended the expense amounting to Rs. 35 million under the head of
Outsourcing of call centers. The Authority directed the Company to submit more
targeted oriented and result oriented KPIs so as to improve its redressal of online
complaints. To keep the call center operational and continue to provide this vital service
to the consumers, the requested amount is essential and the Authority is requested to
allow the same at this stage. The updated and targeted KPIs to be modified in

) consultation with the Authority will be submitted shortly, and same will be included in

the contract with the service provider.

10) RLNG diversion towards domestic sector:
i) The impact of RLNG diverted towards domestic sector in FY 2018-19 amounting to Rs.

17.46 billion is still to be recovered while RLNG equivalent to Rs. 54.53 billion will likely
be diverted to domestic sector in FY 2019-20.

ii)  The Authority in its decision of motion of review advised to take up the matter with
GOP. While we are following up GOP on the issue, the Authority is requested to
reconsider its earlier decision and devise a mechanism for recovery of such shortfall.

Accordingly, the segment wise detail of shortfall in Review of Estimated Revenue Requirement
related to indigenous gas business (including LPG) and LNG business is given under:

Indigenous gas business (Including LPG) for FY 2019-20 71,021

_ Cumulative Shortfall upto FY 2019-20 (Inclusive of Previous Shortfall) 185,919
N\ Cost of Supply of LNG business 37,781
Impact of RLNG diversion towards domestic sector 71,992

A complete set of Review of Estimated Revenue Requirement Petition is enclosed herewith.
Bank draft No. 01646817 drawn on Habib Metropolitan Bank Ltd. Islamabad Branch, Islamabad
of Rs. 200,000/ - being the fee for the above mentioned petition is enclosed.

Yours Sincerely,
Sui Northern Gas Pipelines Limited

Encl: As above
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SUI NORTHERN GAS PIPELINES LIMITED
PETITION FOR REVIEW OF ESTIMATED REVENUE REQUIREMENT
FOR FY 2019-20

Form under Rule 4 of the Natural Gas Tariff
Rules 2002
Tariff Sheet & Prescribed Prices Schedule

Gas Sales Schedules
Cost of Supply of RLNG

* Regulatory Asset Base Calculations

* Power of Attorney
* Annexures




SUI NORTHERN GAS PIPELINES LIMITED
Review of Estimated Revenue Requirements under

section 8(2) of OGRA Ordinance 2002.
For Financial Year 2019-20
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Form as per Rule 4(4) of Tariff Rules 2002

APPLICATION FORM
Reference number Date

October 15, 2019
Company Profile

1. Name of the Petitioner

Sui Northern Gas Pipelines Limited

2. Full address of the Petitioner

21, Kashmir Road, Lahore 54000

3. The grounds giving rise to the Petitioner’s interest forming the basis of the Petition

Revised cost of Gas due to change in crude oil price and exchange rate.
RLNG Cost of Supply. ~ T et e
Rate of Transportation Tariff payable to SSGC

RLNG diversion towards domestic sector

Impact of less UFG determined in RLNG prices from Jul-2018 to Feb-2019
Establishment of Regional Office at Karak

Capital Assets

Establishment of CSCs at Jahangira, Timergara, Bhakkar & Kot Radha Kishan.
. HR Cost

BWN -

© oo

4. Number and details of the License
License number NG 002/2003

Transmission of Natural Gas
i. Construction and operation of pipelines for the purpose of transmission of natural gas; and,
ii. Transmission of natural gas through transmission system of the Licensee

Distribution and Sale of Natural Gas

i. Construction and operation of pipelines for the purpose of distribution and sale of natural
gas throughout the territories of Province of Punjab, North West Frontier Province
(NWEFP), Federal Capital, Federally Administered Tribal Area (FATA), Azad Jammu and
Kashmir (AJK) and those areas of Province of Sindh where the Licensee operates natural
gas distribution system prior to the date of issuance of the License and ;

ii. Distribution and saie of natural gas through the distribution system of the Licensee within
its authorized area, with an exclusive right till 30" June 2010 to distribute and sell natural
gas to its existing consumers and such consumers as are connected to its distribution system
on or before 30™ June 2005.
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Sui Northern Gas Pipelines Limited Financial Year 2019-20
Review of Estimated Revenue Requirements

5. State, in concise manner, the grounds and facts forming the basis of the Petition and the relief
or determination sought from the Authority.

* Review of Estimated Revenue Requirement for FY 2019-20 due to change in crude oil
price & exchange rate.

6. Summary of evidence giving brief particulars of the data, facts and evidence in support of the
Petition.

e Asabove.

7. List of all other Petitions filed by the Authority at the time of the filing of this Petition and
which directly and significantly of any material effect the grant and denial of those Petitions
will have on those other Petition.

8. Petition to be accompanied by details of the following market data

(J Number and consumption details of consumers likely to affected by the Petition

Q If the Petitioner is a licensee, an estimate of the volume of natural gas to be transmitted,

distributed and sold.
Q The Petitioner’s total annual peak day natural gas requirement; and

L The Petitioner’s forecast of yearly capital expenditure for four years including year under

review
(LTAQAT ALD
October 15, 2019 Chief Officer )

Jor Managing Diréctor
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Sui Northern Gas Pipelines Limited

Review of Estimated Revenue Requirements

Financial Year 2019-20

Forecast of Yearly Capital Expenditure

Rupees in million

2019-20 | 2020-21 | 2021-22 | 2022-23 [ 2023-24
LAND FREEHOLD 4 35 35 35 40
BUILDING ON FREEHOLD LAND 372 100 100 100 100
TRANSMISSION MAINS - 1,004 14,000 14,000 14,000 14,500
DISTRIBUTION MAINS 32;344 12,987 14,935 17,325 18,000
COMPRESSORS STATION EQUIP. 527 473 473 473 500
TELECOMMUNICATION EQUIPMENT | 29 15 15 15 17
PLANT AND MACHINERY 941 900 900 1100 1,250
MEASURING AND REGULATING 5,308 9,268 9,268 9,268 10500
TOOLS AND EQUIPMENT 31 250 250 250 280
MOTOR VEHICLES 345 300 300 300 325
CONSTRUCTION EQUIPMENT 459 200 200 200 220
FURNITURE & FIXTURES 69 50 50 50 55
OFFICE EQUIPMENTS 50 50 50 50 50
COMPUTER HARDWARE 416 200 200 200 220
COMPUTER SOFTWARE SYSTEM F 100 100 100 110
SCADA SYSTEM - - - -
INTANGIBLE ASSETS 181
Total 42,080 | 38,928 40,876 43,466 46,167
New Consumers
Total
Connections
Industrial 450
Commercial 5,000
Domestic 300,000
No. 305,450

9
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Sui Northern Gas Pipelines Limited Financial Year 2019-20
Review of Estimated Revenue Requirements

AFFIDAVIT

I hereby certify and declare that the information given in the Review
of Estimated Revenue Requirements FY 2019-20 is correct and
complete in all respects to the best of my knowledge.

Sui Northern Gas Pipelines Ltd

(LIAQAT
Chief Officer
for Managing Director

Date: October 15, 2019
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SUI NORTHERN GAS PIPELINES LIMITED

TARIFF CALCULATION SHEET

REVIEW OF ESTIMATED REVENUE REQUIREMENT
For Financial Year 2019-20

. Petition Related to Normal  Petition Related to LNG
Particulars = ; e X
1 Gas Sales
1A Sales Volume MMCF 384,949
8 Sales Volume BBTU 366,060 407,999
1c_ Calorific Value BTU 950.93

Rupees in million

Rupees in million

Net Operating Revenue

Sales at Sale Price (As per Notification dated 29.06.2019) 228,763
Rental and Service Charges 2,391
Surcharge & Interest on Gas Sales Arrears (LPS) 6,445
Amortization of Deferred Credit 3,512 160
Other Operating Income 3,044
24 Total Income 244,154 160
Less: Expenses
Cost of Gas 205,648
UFG disallowance (750)
Operating Cost (Net off Capital Allocation) 8,011 789
HR Cost (Net off Capital Allocation) 16,922
KMI Implementation Plan 1,401
Outsourcing of call centre 35 )
Gas Internally Consumed (Net off Capital Allocation) 1,202 8,063
Depreciation 22,464 4,299
( ) Transportation charges payable to SSGC 9,000
Finance cost on LNG financing 4,019
Impact of cost of supply as determined in RERR 2018-19 (Jul-18 to Feb-19) 763
Impact of Less UFG Determined in LNG Prices from Jul-18 to Feb-19 3,378
Late Payment Surcharge (Payable) 5,875
Corporate Social Responsibility (CSR) 472
Finance cost for Working capital 117
Scanning and Electronic Archiving of Sales Record 89
Operating cost of Regional Office, Karak 229
Operating Cost of CC and CSCs 60
Shortfall in LPG Air Mix Business 165
WPPF 729
28 _Total Expenses 262,668 30311
¢ Return obtainable (2A - 2B) (18,513) (30,151)
3 Required Return on Net Fixed Assets
Net Operating Fixed Assets at Beginning 150,014 45,514
Net Operating Fixed Assets at End 167,899 42,039
3A_AVERAGE NET ASSETS 158,957 43,777
Deferred Credit Opening 22,595 -
Deferred Credit Closing 22,423 -
38 AVERAGE DEFERRED CREDIT 22,509 -
3¢ Average Net Operating Fixed Assets (3A - 3B) 136,448 43,777
/ 30 Required Return on Net Assets - In Percentage 17.43% 17.43%
3E_Required Return ( 3C x 3D) 23,783 7,630
4 (Surplus) / Shortfall for FY 2019-20 42,296 37,781
Increase/(decrease) in Prescribed Prices for FY 2019-20(without shortfall perrains to previous years) 115.54 92.60
Total Comulative Previous Year Shortfall upto FY 2018-19 28,725
4¢) Cumulative (Surplus)/ Shortfal/RLNG cost of supply 71,021 37,781
5 Increase / (decrease) in Prices
(inclusive of shortfall pertaining to previous years)
Rupees Per MMBTU 194.01 92.60
71,992
6 Cost of RENG Diverted Towards Domestic Sector
Note;

1) 1) Maxinum disatlowance / penalty under rule 28 of Natural Gas Licencing Rules is Rs 750 willion.

2) The incremental Operating Fived Assets and increntental Ope
this account has been clainied in Normial b

been revised at exclunge rate of Rs. 157.50/U1S$.
3) Cost of RLNG diversion is net of credit balance in deferral account.

Pagelofi

rating Cost related to RLNG business have been ring fenced as per DERR FY 2019-20 and no antount on
M s cost of supply component of RLNG price hus been attached as a separate schedule and GIC cost therein lias
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Existing and Suggested Prescribed Prices as per

Rule 4(4)b

Prescribed Prices
Rupees per MMBTU

Revised Average
Prescribed Prices
Rupees per MMBTU
w.ef
01.07.2019

Domestic consumers

A _STAND ALONE METERS

p Mosgues, churches, temples madrassas, other religious places and
__hostels attached thereto
Upto 50 Cubic Meters Per Month

369.00

818.95

Upto 100 Cubic Meters Per Month

369.00

818.95

Upto 200 Cubic Meters Per Month

553.00

818.95

Upto 300 Cubic Meters per Month

738.00

818.95

Upto 400 Cubic Meters Per Month

1,106.99

818.95

Over 400 Cubic Meters Per Month

1,106.99

818.95

Government and semi-Government offices, hospitals, Clinics, Maternity
Homes, Government guest houses, Armed Forces messes and langars,

7

universities, colleges, schools, private

! inctitigi 7
mst h OFrp

and other charitable institutionsalong with Hostely and Residential Colonies
to whom Gas is supplied through bulk meters including captive power

B Jil[ off-takes at flat rate of

1,106.99 |

818.95]

COMMERCIAL CONSUMERS

Al establishments registered as commercial units with local authorities or
dealing in consumer items for direct commercial sale like cafes, milk shops,

tea stalls, canteens barber shops,
enteriai) like cil v clubs and
homes etc.

laundries, tandours, places of
theaters, private offices, corporafe

I_AII off-takes at flat rate of

1,283.00]

818.95]

3 Special Commercial Consumer (Roti Tandoor)

(2)

Upto 300 M per month

Upto 100 Cubic Meters Per Month

369.00

818.95

Over 100 Cubic Meters Upto 300 Cubic Meters per month

738.00

818.95

Over 300 Cubic Meters per month

916.55

818.95

4

Ice Factories

|All aff-takes at flat rate of

1,283.17]

818.95

General Industrial consumers

All s engaged in the pr

ing of industrial raw material into

value added finished products irrespective of the volume of gas consumed
including hotel industry but excluding such industries for which a separate

rate has been prescribed,

7

IAII off-takes at flat rate of

1,021.30 |

818.95 |

te ns Tindistri

ti

|All aoff-takes at flat rate of

785.61 |

818.95|

CNG Stationg

- : IAII off-takes at flat rate of

1,283.17]

818.95]
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Existing and Suggested Prescribed Prices as per
Rule 4(4)b

Revised Average
Prescribed Prices Rf’zz"z:i;;:;u
Rupees per MMBTU P ﬁ ef

01.07.2019

Cement Fuctories

|All off-takes at flat rate of 1,276.62 l 8 18.95—‘

(@)

Fertilizer Factories

Feed stock: A/l off takes at flat rate of 24223
Gas used for Fuel for Electricity Generation, steam and housing colenies

Pak-American Fertilizer Limited, Daudkhel

[t off 1akes at fiat rate of 1,021.30] 818.95|

®)

Pak-Arab Fertilizer Limited, Multan

. [AII off takes at flat rate of I 1,021.30 | 818.95 ]

Dawoad Hercules Chemicals Limited, Chichoki Maluin, Sheikbupura
District

st off 1akes at fiat rate of 1,021.30 ] 818.95]

o

Puk-China Fertilizer Limited/ Hozura Phosphate Plant Limited, Haripur

(e}

lA_llaﬂrakes at flat rate of r 1,021.30 i 818.9?,

Engro Fertilizer Company limited
Feed stock: A/l off takes et flat rate of 109.98

Gas used for Fuel for Electricity Generation, steam and housing colonies 1,021.30 818.95

10

(a)

POWER STATIONS

WAPDA'’s Power Stations and other electricity utility companies excluding
WAPDA's Natural Gas Turbine Station, Nishatabad, Faisalabad

@)

[All off takes at flat rate of I 823.58 I 81 8.9_5|

Iohrd

WAPDA’s Natural Gas Turbine Stution, Nishatabad, Fai:

All off takes at flat rate of 823.58 818.95]

fc)

Fixed Charge (Rupee per month) 390,000.00 390,000 |

Liberty Power Limited

! @aﬁ"mkesalﬂalrale of ] ],175.19I 818.95]

10

Captive Power

[t off1akes at rat rate of | 1,021.30 ] 818.95 |

11

Independent Power Projects
818.95

| Mmkes at flat rate of | 823.58 I

P000000S
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SUI NORTHERN GAS PIPELINES LIMITED
REVIEW OF ESTIMATED REVENUE REQUIREMENT FOR FY 2019-20

Working of Cost of Supply RLNG to be Taken In Monthly RLNG Price
Determinations And Transportation Charges Payable to SSGC

Particulars Amount
Quantitative Data [ BBTU |
RLNG Input 431,990
Retainage / gas used in FSRU (3,240)
GIC - SSGCL network (2,144)
GIC - SNGPL network (5,119)
UFG (13,488}
Net RLNG sold 407,999
Cost Components Million Rs.
Amortization of Deferred Credit (160)
Depreciation 4,299
Return on Assets 7,630
HR and other relevant costs allocated to RLNG 789
Impact of cost of supply as determined in RERR 2018-19 vs the one allowed in
monthly RLNG determinations for the period Jul-18 to Feb-19 763
Impact of Less UFG Determined in LNG Prices from Jul-2018 to Feb-2019 3,378
Gas Internally Consumed SSGCL -
Gas Internally Consumed SNGPL 8,063
Transportation charges payable to SSGC 9,000
Finance cost on LNG financing 4,019
Total 37,781
Rs/ MMBTU | [ 92.60 |
WORKING OF RATE OF TRANSPORTATION TARIFF PAYABLE TO SSGC AGAINST
TRANSPORTATION SERVICES FROM KARACHI TO SAWAN DELIVERY POINT
Total amount of transportation charges payable to SSGC Rs. In Million 9,000
Input volume 431,990
Retainage (3,240)
GIC SSGC (2,144)
Net volume to be delivered at Sawan delivery point BBTU 426,606
Transportation tariff payable to SSGC for RLNG volume transported
upto Sawan delivery point RssMMBTU 21.10

L. GIC has been assumed as 1.70% (1.2% in SNGPL network while 0.5% in SSGC network).

2. 1.2% GIC in SNGPL system has been projected on the basis of actual data of GIC in the southern system in respect of the
months from Feb-19 onward where this percentage is in the range of 1.2% to 1.27%.
3. Input volume has been taken as Average 1100 MMCFD at GCV of 1073 BTU/SCF.

4. GIC has been valued af the average purchase price of Rs. 1,575/MMBTU ($10/MMBTU @ Rs. 157.5/8.

5. It is assurned that cost of GIC in SSGC network is included in the transportation charges payable to SSGC.
6. Retainage has been assumed @0.75% of RLNG input.

7. Avg. UFG %age has been assumed as 3.20% based on the assumption that 74% of RLNG will be sold in power sector where
UFG is 0.5% while remaining 26% will be sold in retail sector where UFG is 10.9%.

8. Impact of cost of supply determined by OGRA in RERR 2018-19 vs the one used in monthly RLNG prices for the period from
Jul-18 to Feb-19 has also been included in the above working of cost of supply.

9. Impact of UFG less taken by OGRA from Jul-18 to Feb-19 has also been taken in the above working

10. Separate working of transportation tariff payable to SSGC is being presented to enable SSGC to bill us fair amount
transportation charges as current practice of using the cost of supply from monthly RLNG determinations is resulting into over
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SUI SOUTHERN GAS COMPANY LIMITED
BASIS / ASSUMPTIONS (Indigenous)

I 2019-20 ]

Jul. - Dec.19  Jan. - Jun.20
Exchange Parity Rs per US$ 155.00 160.00
Crude oil USS per Barrel
Average FOB Prices 54.4813 59.4813
Frieght 0.5187 0.5187
Average C&F Prices 55.0000 60.0000
MMBTU/BBL 5.6098 5.6098
HSFO USS$ per M.Ton,
Average FOB Prices 395.6299 395.6299
Frieght 4.3701 4.3701
Average C&F Prices 400.0000 400.0000
MMBTU per M.Ton. 40.7920 40.7920

Note :
1) Actual Cost of Gas for the months of Jul-19 and Aug-19 has been taken.

it) For Jul-19 to Dec-19, the notified well head gas prices (till date) have been
taken. Whereas, for the remaining months and well heads, the above assumptions
has been used to determine the prices.
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SUI NORHTERN GAS PIPELINES LIMITED

GAS INTERNALLY CONSUMED FOR THE F.Y 2619-20

Indigenous Gas
Particulars
Transmission System
Compressors
Coating Plant
Residential Colonies
Sub total
Distribution System
Free Gas Facility
Co-Generation

Sub total

GIC Indigenous

[MMCF |GCcv [MMBTU |Avg. cost price  |[M/Rs. |
2,633 951 2,503,579 480 1,202.202
169 951 160,668 480 77.152
72 951 68,450 480 32.869
[ 2,874 | 2,732,697 | | 1,312.223 |
616 951 585,631 480 281.216
97 951 92,218 480 44.282
| 713 | | 677,849 | | 325.499 |
[ 3,587 | | 3,410,547 | | 1,637.722 |
As per petition 1,202.202
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REVIEW OF ESTIMATED REVENUE REQUIREMENT
FY 2019-20
Transmission and Distribution Cost

Yo

Rs in million
Description |ERR: : RERR
T& D Cost
HR Cost 21,779 16,922 16,922
Stores & Spares Consumed 1,173 892 892
Repair & Maintenance 2,195 1,580 1,580
' [Fuel & Power 356 356 401
Stationery, Telegrams And Postage 262 204 204
Dispatch Of Gas Bills 140 140 140
Rent Rate Electricity & Telephone 859 516 541
Travelling Expenses 252 163 163
Transport Running Expense 1,052 810 810
Insurance 423 235 233
Legal And Professional Services 325 203 203
Gas bills collection Charges 600 540 540
Advertisement 228 198 198
Uniform and protective Clothing 109 43 43
Staff training and recruiting expenses 93 12 12
Security Expense 1,793 1,000 1,000
Gathering charges of gas bills 35 55 35
SNG training institute 28 25 25
Provision of doubtful debts 1,584 1,539 1,539
Sponsorship of chairs 10 10 10
Budget for UFG control activities 1,401 - 1.401
Ouisourcing of cali centre complaints 3 - 35
Sports cell 137 48 48
Annual Sports/Cricket Expenses 87 40 40
Facilities Provided by Other Companies 17 - 10
Board Meeting and Directors Expense 82 29 29
Corporate Socal Responsibility 20 10 10
Other expense -
Construction equipment operating cost 162 102 102
Subscriptions 3 3 3
Newspapers, books & periodicals 6 6 6
Recovery through Contractors 80 23 23
Stock exchange fee 4 4 4
Entertainment expenses 15 11 11
Outside services employed - govt./ local authority 8 - -
CNIC verification to NADRA 13 13 13
Sundries 26 15 15
Consultancy for ISO 14001: 2004 & OHSAS 18000: 1999 C¢ 5 5 5
OGRA fee 291 291 291
Bank charges 12 12 12
Five years' special Training Programme 30 30 30
Allocated to CWIP (445) (445) (445)
Total T & D Expense 35,305 25,642 27,158
Allocated to RLNG - 789 789
Total T & D Expense (for indigenous) 35,305 24,853 26,369

oopnno3s5-



POrTT uonepddagl

668°L91 §13s8Y suisop))|

PI0°0ST spssy duruadg|

[ 295 |- I | [ - | zo9s I [ [ | zoc §198SY [eurioN-|

PUET I0J SDUCAPY

€€ [ 821 | 608 [ og | 8¥ [ 1ec | L86 [ 181 | [ 181 | 908 S355Y S|qiFusuy|

6SI°L91 9ETILI LSH'T 87607 168'8¥1 S6£°3EE LOIOF £61 PL66E 877°86C TV.LOL

[ 5 LSS - LSS LSS - - 2 LSS SIWHISAS VAVOS
£ 5 - = E ) - ) g g TAVMIIOS WHISAS YA LOINOD
[74 9€ 6LT°T 3 167 9.7 £99°T 9Ly 3 18¢ LTTT TAVM@OIVH YLNINOD
0z 23 061 < 3 61 174 05 6 I, 581 S.LNEWJINOH HOLIA0
sI €€l 85y 3 8L vLE 165 69 67 ov 3 SHINLXI % TANLINIOL
0z £1¥ 0vr'y 9% vic 081 €58 65y < POy v6EY LINTAINOT NOLLONALSNGD
74 067 615°T ¥ 691 80€°C 608°C 1€€ 1€ 00€ LLVT SHIDIHAA YOLOW
€€ 9z 65€ 3 €T 133 $8¢ 1€ 3 87 st INTAINOH ANV STO0L
01 01897 39Z°%E (1% 819'G £0¥°8T L0119 ST6 ) ST6'% 781°95 ONILYINOHA ANV ONRINS VAN
0z 788 125 LS LLL LELT £5hy 99¢ 0 995 188°¢ AMINIHOVIN ANV INVIJ
9 L1 87T 1 ovl 9€1T LSYT 67 0 62 8TH'T LNAWJINOH NOLLY JIN[TAINODT T,
9 L09°€ SLLS 1 6IL £p0°8 8ECI 16¢ - 16¢ 16611 dINOY NOLLV.LS SHOSSTIINOD
9 L3001 ¥90°65 6v6 05Z'8 $98°61 1S1°691 £90°1E 1€ €19°1¢ 805°LET SNIVIA NOLLNETISIq
9 1€1°1Z $Z6°05 o€ €97 ZE9'OF 950°ZL Y00°T B ¥00°1 T80°1L SNIVIN NOISSTNSN VYL
9 ] o1 - 1 6 61 5 ) guc 61 (NV'TJTOHHSVAT NO ONIATINg
9 ¥80°1 0vs°T 8 wl 06¢°1 v79°T 754 - 75T TLET ANYT QIOHEEEI NO ONITTINg
0 0 - - g S 0 - - 5 0 TIOHASVAT ANVT
0 7L0°T - - : - 7407 p ) 5 70T QTOHATY ANVT

uonw ug

61-810T X YYTY 42d 42d sv sasuvpwq Suiuado uo pasvg

0L0Z-INNC HIOE AAANT ¥VIX THL YO (TYWION) SIHSSY AIX1L ONIZYHTIO A0 TINATHIS

D

ALIATT SANITAJId SVO NHAHLION InS

D

nnnnnn%A



YL

D

TALINTT SANI'TAJIL SYVO NUTHIYON 1N

D

667y uopepaidaq|
6£0°2 sjessy Susop)|
yis'sy spssy Jupuado|
[ [ L2 - - | - - | LT - = LT PUPT 10§ sadueApy|

= [40¥%2 SIE'ST (3 LT’y 810'IL 0EE°LS [Z5] rZ8 90595 TVLOL
ST : - : 3 - - - - SWHLSAS VAVOS
£€ : - - : : = - - HAVMILAOS WHLSAS YAINdWNOD
£€ - €1 - 1 [41 €1 - €1 TIVMMIVH ¥ LNJNOD
07 4 L - 4 S 6 - 6 SINAWJINOA FOLLIO
S1 o s8I = vE 151 $TT - 44 SHANLXIT ® TANLININT
07 Ly L08°¢ ) 158 956°C ST - vSTy INAWAINOT NOILDNALSNOD
ST . S80°'T : [434 ££8 $80°1 - S80°T SHTOIHAA YOLOW
£€ I T€ : 11 17 43 - [ LNANJINOT ANV STOO0L
01 L66 L91 61 8L oL $OI°T £8¢ £8¢€ 18L ONILVINOII ANV DNTINSVIN
07 YTl 081 - 19 611 $0¢ - $0€ AYANIHOVIA NV INV1d
9 8t 4 : ¥ 6 09 - 09 INTFWAINOF NOLLYOINNWWODT 1AL
9 9.7°¢ L88 € ¥eC 0%9 [£1%% 86 86 S90°f dINO4 NOLLVLS S4OSSTIIINOD
9 8T 97 01 L 6 ¥St Phe ¥he 601 SNIVI NOLLOGRI1SIA
9 984'9¢ L16] ) YTL'T £61°9 £0%°Sy - E0¥°SH SNIVIN NOISSIWSNV YL
9 : - - - - - - 2 ANV'I ATOHISVAT NO ONIQ g
9 - - - - : - - - ANV'T ATOHITYA NO ONIATINg
g : - E g - - - - TIOHHSVAT ANV']
- ¥o1 - - 2 - $91 91 ATOHATYA ANV'T

uonu up saadnyy
61-8107 X “WATY 42d 42d 50 s20upivq Sutusdo uo pasvg
0C0z-FNNL HIOE AAANI ¥VAL THIL ¥OA (ON'TYH) SIASSY QaXIA ONIIVYAO 40 TINATHIS

00000037



1%

bTE6T Lror LTo1 1ot L2701 Py IST _

) wdJEAS epEag]

wajsAs aremyos wnduo))

13 € aremprey samnduo))

6 S ¥ awdmba 20130

6T 6T SMIXY PUe I,y

199 <3 yusurdmbs vonsngsuory

13 € :14 SI[OTYaA ICIOP

< z 1 yawdmba pue sjoo ],

- Bunemn3os pue Sutmseapy

0 0 Aurgoen pue prefg|

0 0 wswdmbs vonesunummesapay|

- yuamrdmbo voissasduio))

1€ s91°01 L0l o1 SUIe yoyngLIsy(y|

- SUTET UOISSIISUEL]|

PUE] P[0y 959] U0 Suiprmg

- PUE[ P|oY0g Uo Fwipning

PIOy@sER] puey

= plogaay puey|

(280) weysry
g0, (ISD) rexpeyg  (J§5D) vredaowmyy, eupea jo3 vu3ueyer yeaey|

S19SSY WAAN
10'PL6"6E PE'IE L9'1T 00'885 000y 00°LZ9 00°S9€ TZE'8E |_
- wREAs «vaum_

- waishs aremyos rnduroy)
I8¢ I8¢ aremprey windwoy)
184 1§74 yuowdmba sony())
ot 114 AMIXY pue amynLIn g
oy 4 yswdmbs wonannsuoyy
00€ 00€ SIIM2A IOJOW]|
.14 :14 yamdmba pue sjoo],
$T6' pelg ¥68" Suneman pue Fuumseopy
99¢ 99¢ buﬁﬁmE pue JuepJ|
6C 6C Juawdinba uonesnmunuosala )
16¢ S9¢ 9T Judwrdinba voissarduroy))
£19°1€ 0L9'L 88¢ (A 96£°0€ Sufell uonnqUsI(|
$00°1 oy ¥96 SUTRUI UOISSTIStRI]|
: pue| pjoy dsea| uo Surping
(414 (414 Pue| ployeag uo Jurpmg|
- Ployases] puer]|

= Ploya3y pue

v 1w HEMTBIY \eld - neyIIA tpuadyx
qyq 10} =0l 10y ..“—o“....m uﬂ.—_..— =n_u._AW~ﬂ u_._._.—‘ - pPg -m—a—u ypy PINipREQ 1adpng  vopeamalduy « N-.ec—_wuuh._n:..._.u ° EHMN% .E—:nmm
: : ) b : Jo JusmduRy Uy A : 4
_| S)ASSY MAlAIY S0 NOQOIN 0Z-610Z MU 1355y

»

Va0 Jusmuedaq sen) 10) ainpagag 1255y paxig

00000038



LPG Air Mix Plant Gilgit (ERR FY-2019-20)

-

i

Sales Volume 61 |[BBTU
48 |MMCF
Sales Revenue A 89 [Rs. Million
Cost of gas sold B 125 |Rs. Million
Depriciation C 55 |Rs. Million
Operating fixed asset opening D - |Rs. Million
Operating fixed asset closing E 854 |Rs. Million
Retrurn @ 17.43% F=(D+E)/2 X 17.43% 74 [Rs. Million
Shortfall G=B+C+F-A 165 |Rs. Million
Shortfall 2,698 |Rs/MMBTU
Fixed Asset Schedule (LPG Air Mix)
SNG Project capital cost in FY 2019-20
(Plant & Distribution) Rupees in miltion
Gliligl"i ;\/ILil::G Depreciation Rate o rate applicable for first L on
Project year of Addition

Asset at the beginning
Land freehold 4 0% 0% -
Land leasehold 0% 0% -
Land acquisition advance 0% 0% -
Builing and civil structures on freehold land 120 6% 3% 3.60
Building on lease hold land 6% 3% -
Transmission mains 6% 3% -
Distribution mains 357 6% 3% 10.71
Compression equipment 38 6% 3% 1.14
Telecommunication equipment 6% 3% -
Plant and machinery 375 20% 10% 37.50
Measuring and regulating 10% 5% -
Tools and equipment 33% 17% -
Moter vehicals 14 25% 13% 1.79
Construction equipment 20% 10% -
Furniture and fixture 15% 8% -
Office equipment 20% 10% B
Computer hardware 15% 8% -
Computer software system 33% 17% -
Scada system 15% 8% -

908 55
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Pescrigtion : POVER OF ATTORNEY - 48(bb)(a)

Flrst Party / Principal t SOI NORTHREN GAS PIPE LINES LTD {46302-0431766-5)
Second Parly ] Attorney Halder ¢ CH LIAQAT ALL {34101-2616650-9)

Agent ¢ M RAFIQUE GUJAR (35202-2494274-7)

Stamp Duty Faid by i CH LJAQAT ALY [34201-2615650-9]

Issuz Date ¢ 22-Feb-2017, 01:02:32 FM

Pald Through Challan ¢ 2057AB16E4CIS05E

Amount In Words i One Thousand Two Hundred Rupess Only

Pigate Weke lislow This Line

‘ ¢ . GENERAL POWER OF ATTORNEY
Y ';:’.

By this Deed of Attorney given on ) Hiday of APRIC. 2017, SUI NORTHERN GAS
PIFELINES LIMITED, incorporated under the Companies Act, 1913 {now the
Companies Ordinance, 1984) and having its registered office at Gas House, 21-Kashmir
Road, Lahore (hereinafter called “THE COMPANY™) through its Managing Director
do hereby appoint Ch. Liagat Ali, Chief Officer, (Regulatory Affairs) Sui Northemn
Gas Pipelines Limited (hereinafter called “THE ATTORNEY™) its true and lawful
Atlomey to represent the Company and on behalf of the Company to do or execute all or
any of the acts and things hereinafter mentioned that is to say:

1. To represent the Company in all proceedings before the Oil and Gas Regulatory
Authority ("OGRA") and / or other regulatory authorities including Director
General (Gas), Ministry of Petroleurn & Natural Resources, Govemnment of

..ql"_akistnn.

~"’2. "To file and appear in proceedings, sign application, petitions and other decuments
that may be required to defend the Company petitions(s) for its revenue
requirement, tariff, licensing and any other ancillary marters.

3. To éign and f‘ihe?8 interventions, requests, comments, affidavits, Furnish
undertakings and /or any other documents that may be required in any matter
before QGRA. c .

4. To appoint Advocates and give them due authority to act and conduct the cases
and appear In all proceedings to defend the Company before OGRA and / or any
other regulatory authority including Director General (Gas), Ministry of
Petroleum & Natural Resources, Government of Pakistan,

wh D o

MANAGING DIRECTOR DIRECTUR
cqlg: No. CNIC No.

Y
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Presented for registration this General Power of Attomey at Lahore this 3 =% It day of
SR 2017, by Managing Director Sui Nonhcrn Gas Pipelines Limited, 21-

Kashmir Road, Lahore before Local Comnnssmner, . Tallal Mushtag, Advocate,

NBM Law Associates, 220 Dawoad Atif Centre, 2 Floor MO] Darya Road, Lahore,

ﬁ.%é; CJQ
i '}‘
D - Mr My Talla] Mushzug ')‘

MANAGING DIRECTOR LOCAL COMMISSIONER
CNIC No. CNIC No. 35202-2736774-9  CNIC No

Execution and contents of this General Power of Aftorney have been admitted by the
aforesaid executors, who were identified by Mr. Muhammad Ali Chughtai, Senior Law
Officer, Law Department, Sui Northern Gas Pipellnes Limited, 21-Kashmir Road,

Lahore.
L <AWWQ
- ’N‘r."rnllal Musmag'

MANAGING DIRECTOR LOCAL COMMISSIONER THE ATTORNEY DIRECTOR

SNICNO. ) IC 202-2736774-9 CNIC 4101-2616650-9 ENIC NO.
4 2’
WITNESS g WITNESS
Tkrom Afzal (Mubammad Ali Chuulusi) ad Takir Rashee
Exec, Law Officer Sentor Law Officer Law Officer
2i Northern Gas Fipelines Limited Sui Northern Gas Pipelines Limited Sui Northern Gas Pipelines Limited
21-Kashmir Road, Lahore, -+« - 2l-Kashmir Road. Lahose. Zi-Kashmir Road, Lahore,
. CNIC No. 31303-5170971-9  =*  CNIC No, 3520]-5(21636-1 CNIC No. 35202.2793098-3
g ern 1 fAnn..
s
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E-STAMP

CONTINUATION SHEET

All lepal acts done by the said attorneys in furtherance of the Company proceedings
before OGRA, before exccution of this power of Attorney, are hereby ratified and

‘\_]‘ deemed to have been done under lawful authority.

IN WITNESS WHEREOQOF the common 3eat of the Company was hereunto
affixed on thed 7 {hday of APRCL_ 2017 at Lahore,

The comunon seal of

Sui Northern Gas Pipelines Limited
was hereunto affixed in the
Presence oft

WITNESSES:

® 7

t

1

oép"ﬂ

]
M. Tkram Afzal
Exec, Law Officer
Sui Northern Gas Pipelines Limited
21-Kashmir Road, Lahore.
CNIC No. 31303-517(1971-9

/7%9

Mubsinad §aiit Rastad

Janw Otleer

Sun Sarthernt Gas Papebimes Limsted
P-bashiir Rowd, { ahoeee,

!g?ﬁ P

J\'

MANAGING DIRECTOR
CNIC Nao.
v
Q4% X,
DIRECTOR
CNIC No.

finm
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«);  SUINORTHERN GAS PIPELINES LIMITED
'4‘.’9:‘"5 paa el ‘ N =

Reference;RA-TAR-19-20(P)-038 Date: September 20, 2019

Registrar,

Oil and Gas Regulatory Authority,
Fazel ¢ Haq Road, Blue Area,
Islamabad.,

ESTABLISHMENT OF REGIONAL OFFICE AT KARAK

Dear Sir,

Please refer to the captioned subject. In this regard, it is submitted that Karak has been the reason for increase
in gas losses of SNGPL for the last 6 years. Gas losses are on the rise in this district due to gas pilferage by
the locals and the leakages caused from the illegal taps and networks laid by semi-skilled entrepreneurs of the
District. Local leaders and elders justify and base their actions on two major issues:

a. 400 MMCFD Gas is being produced from District Karak and is being supplied to all of Khyber
Pakhtunkhwa for the last 8 years; yet two Tehsils of District Karak have been partially covered by the
legal gas pipeline network, Majority villages of these two Tehsils, namely Karak and Takht-i-Nasratti
are still without legal gas pipeline network. This sense of exploitation and deprivation has fueled their
quest for obtaining illegal pipelines and connections without remorse.

b. Locals of District Karak have to travel to Peshawar Regional office to resolve their major issues of
pipeline network laying, network rehabilitation, operational issues, and major billing issues; and since
the general populace is very poor, they resort to taking matter into their own hands and employing the
local entrepreneurs involved in assisting gas pilferage.

The proposed Regional Office at Karak will cater to all the Southern Districts of Khyber Pakhtunkhwa,
including, Kohat, Hangu, Karak, Bannu, Lakki Marwat, Tank and DI Khan. The proposed setup of Karak

Region is as under:

Proposed Reglonal Office Sub Regions CSCs CCs
Present: Proposed: | Present: Present:

Karak 1) Kohat 1} Hangu 1) Lakki Marwat 1) Tank
2) DI Khan 2) Bannu

Keeping in view the above situation, the Board of Directors (BOD) at its 534" meeting held on September 04,
2019 considered the subject agenda and accorded approval for the establishment of Regional Office at Karak.
The summary of budget for Capital and Revenue expenditures are given as follows:

Additional Annual Human Resource Requirement | Annual Recurring Capital
with Expenditures Expenditure other Expenditure
(Rs. in millions) than salaries & (Rs. in millions)
Wages
(Rs. in millions)
Executives Subordinates
1 (62 Nos.) (337 Nos.)
Rs.41.08 Rs.125.16 Rs.62.48 Rs.152.44
Total Capital & Revenue Expenditure Rs. 381 million

. { H9242)08082000 . = ) Y " " e R )
Telaphones Exch: +{82-42)30082008 Talephonas: 0&2 99201483 Fax: 042.99204424 www.sngpl.com.p UIQ '!gl

OHSAS 18001 150 14083
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The Detailed agenda along with BOD approval is attached as Annexure 1. In view of the above, the
Authority is requested to kindly grant approval of the establishment of Regional Office at Karak. Moreover, it
is further requested that the amount of Rs.381 million may kindly be allowed in the Revenue Requirment of

the Company for FY 2019-20,

Yours faithfully,
Sui Northern Gas Pipelines Ltd

., J’ L]
(LIAQA
Chief Officer (KA)

Jor Managing Direcior
Encl: As Above

W/

+(82-42)99082000

+(92-42)98062006 Telaphonas: 0&2 —-93201483 Fax: 042-85204424 www.angpl.com.pk

TR

OWSAS {8301 150 14001

Tolophones Exch: {
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SUI NORTHERN GAS PIPELINES LIMITED

MEMORANDUM
FROM: Company Secretary TO: DMD(Operations}
CFO
SGM(HR)

Ref. CA/BOD-1/ |87 [,[ September 16, 2019

Confidential

SHORT DECISION
(J ESTABLISHMENT OF REGIONAL OFFICE AT KARAK

The Board of Directors at its 534" meeting held on September 04, 2019 considered this
agenda item alongwith recommendations of the 121* HR&NC meeting held on
June 26, 2019 and 305" Finance & Procurement Commitiee meeting held on September 04,

2019 and accorded approval of the following in the fiscal year 2019-20:

Additional Annual Human Annual Recurring Capital Expenditure
Resource Requirement with |Expenditure other than (Rs. in Mitlion)

Expenditures Salaries and Wages
(Rs. in Million) {Rs. in Million)

Executives Subordinates
(62 Nos.) (337 Nos.)

Rs. 41.08 Rs. 125.16 Rs. 62.48 Rs. 152.44

Total Capital & Revenue Requirement Rs. 381 Million

W, It was also noted that the proposal will be submitted to OGRA for approval and after

having the same, the Company will proceed for the creation of New Region Karak.

The detailed minutes are under preparation and would be communicated after clearance

Ly

——

1 .
é}f'(@f? / _D %*") Company Secretary

Wj”ﬁ

by the Chairman- Board of Directors.

ce: MD.

L
. _ss")_/
00000046
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SUI NORTHERN GAS PIPELINES LIMITED

r
AGENDA FOR 2!, HR / NOMINATION COMMITTEE MEETING - [TEM N »

Dated: 14,06.2019

ESTABLISHMENT OF REGIONAL OFFICE AT KARAK

An agenda was submitted in 442™ meeting of Board of Directors held on
February 11, 2015 for creation of 10 new Regions along with allied establishment in
three phases and subsequently forwarded to OGRA for approval, The Regulator , so
far, has only approved creation of 3 regions i.e. Lahore West, Sialkot and Mardan out

of 04 Proposed Regions in Phase-I.

Meanwhile, reference is made to the letter No.NG(D)-16(91)/05-Karak dated:
28.03.2019 received from Assistant Director (NG-I), Ministry of Energy (Petroleum
Division), stating therein that a meetin_g was held between Secretary (Petroleum
Division) with Chief Minister, Khyber Pakhtunkhwa on the issues of gas theft and
losses in the oil and gas producing district of Khyber Pakhtunkhwa and actionable
points discussed and decision has been made for establishment of Regional office
preferably in Karak, copy of which is attached as Annexure-“A”.

It is worthwhile to mention here that as a part of proposal mentioned above,
approved by the Board, DI Khan was proposed as an Independent Regional Office in
Phase-II with Karak and Bannu as proposed Sub Regional Office, a proposed
Customer Service Center at Hangu and a proposed Complaint Center at Tank,
Howew;er, keeping in view the Ministry’s above referred letter, a Regional Office is
required to be established at Karak while the status of Hangu and Bannu is proposed
as Sub Regional Office from existing Coﬁxplaint Center and Customer service Center
respectively.

Karak has been the reason for increase in gas losses of SNGPL for the last 6
years. Gas losses are on the rise in this district due to gas pilferage by the locals and
the leakages caused from the illegal taps and networks laid by semi-skilled
entrepreneurs of the District. Local leaders and elders justify and base their actions on
two major issues.

a. 400 MMCFD Gas is being produced from District Karak and is being
supplied to all of Khyber Pakhtunkhwa for the last § years; yet two

~

>
222
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Tehsils of District Karak have been partially covered by the legal gas
pipeline network. Majority villages of these two Tehsils, Namely
Karak and Takht-i-Nasratti are still without lega! gas pipeline network.
This sense of exploitation and deprivation has fueled their quest for
obtaining illegal pipelines and connections without remorse, This issue
will be addressed, once the work on already proposed project for
remaining areas of Oil and Gas Producing Districts, and rehabilitation
of old network is initiated by SNGPL. Provincial Government has
committed to its share of the cost above criteria, SNGPL will try and
obtain approval from its BOD and OGRA, once the commitment of
Provincial Government is communicated to it in writing,

b. Locals of District Karak have to travel to Peshawar Regional office to
resolve their major issues of pipeline network laying, network
rehabilitation, operational issues, and major billing issues; and since
the general populace is very poor, they resort to taking matter into their
own hands and employing the local entrepreneurs involved in assisting
gas pilferage.

The proposed Regional Office at Karak will cater to all the Southemn Districts

of Khyber Pakhtunkhwa, including, Kohat, Hangu, Karak, Bannu, Lakki Marwat,
Tank and DI Khan. The details of proposed Karak Region is as under:

2.

3.

Karak is currently operational as a CSC and located almost at a central
position geographically of proposed regional setup as well as also the main
district contributing in the context of gas losses of SNGPL.

The total consumer base of these 7 Southern Districts is 93,195 Nos.
comprising of 45 nos, industrial/CNG, 327 Nos. commercial, 395 Nos, special
domestic and 92,428 nos. domestic consumers. Gas Pipeline Network length
of these Southern Districts is in the range of 4,000 Kms and expanding.
Geographical map of District Karak and the adjacent 6 Districts is attached as
Annexure “B”, showing district boundaries. '

List of SMSs in the jurisdiction of proposed Regional Office at Karak is
attached as Annexure “C”, .

Kohat is a existing Sub Regional Office and so is DI Khan. Both will be
looked after from the proposed regional office at Karak. There are two
complaint centers at Hangu and Tank, whereas there are two CSCs at Bannu
and Lakki Marwat, and all four will be within the domain of the new proposed
region. It is recommended to upgrade current set up of Bannu and Hangu as
Sub Regional Office after creation of Karak Region. Currently, the Consumer

223
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density in Bannu is 11,000, but this figure is going to increase as the Company
has laid more than 500 Kms network in District Bannu during the last three
years. Losses in Bannu, Serai Naurang and Lakli Marwat are also on the
higher side and need to be controlled by establishing Bannu as a Sub Regional
office. Hangu’s current active gas consumers are 7,000 Nos.. However a
project is underway for provision of gas to the villages’ enroute and within §
Kms radius of Mardan Khel wells in District Hangu at the cost of Rs. 500

" million (approx.). Another project costing Rs.1.7 billion. has been approved

for provision of gas pipeline network in Tehsil Thall in District Hangu, Since
the potential for losses in these districts is very high due to proximity with
Karak, we would solicit an exception to the OGRA guidelines for setting up
Sub Regional offices in Hangu and Bannu on these grounds.

The proposed setup of Karak Region is as under:

Proposed :
Regional Office Sub Regions CSCs CCs
Present: Proposed: | Present: Present:
Karak 1) Kohat 1) Hangu I} Lakki Marwat 1) Tank
2)DIKhan  2)Bannu

Additional HR cost worked out after rationalization of existing manpower of
executives and subordinates is attached as Annexure “D” and Annexure “E”
respectively. No additional HR Cost may be allowed by Authority for
additional manpower hiring/recruitment, The stance of Authority regarding
coverage of same under applicable HR Benchmark policy has been
communicated to Company in the past.

The summary of total requirement of additional budget and resources is given as

under while the details are as per Annexure “D” to Annexure “G”;

Additional Annual Human Resource Expenditure other

Annual Recurring
Capital Ttems

Requirement than Salaries and
Exécutives (Annéx-D) S“&?:;E;Se?f ' A
Annual Annua)
Nos. | Expenditure | Nos. | Expenditure Annual Expenditure | Quantity g{’:";ﬂf,’iﬂ;‘;
{Rs Millions) (Rs Millons) (Rs Millions)
Detail at Details at
62 41.08 337 125.16 e 62.48 Annex-G 152.44
*Total : Rs. 381 million *Three Hundred & Eighty One Million Rupees Only,

224
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RECOMMENDATIONS:
It is recommended by the Management to the HR/Nomination Committee of
Directors to consider and make recommendation to the Finance & Procurement

Committee of Directors for further recommendations to the Board of Directors to
accord approval of the following in the fiscal year 2019-20:

L. For establishment Karak as independent Region in place of DI Khan along

with creation of new Sub Regional Offices at Hangu and Bannu at fotal

" estimated cost of Rs. 381 million (Rupees Three Hundred & Eighty One

Milliorn Only) as worked out against HR, Revenue and Capital expenses, as
tabulated above.

2. The proposal will be submitted to OGRA for approval and after having the
UJ same, the Company will proceed for the creation of New Region Karak.,

/

(s . GULZAR) (AZ WAZIR)
SGM (DIST-N/S) GM (HR)
/lf“
(SAGHIR UL HA§SAN KHAN) (MAHMOOD ZIA AHMAD)
CHIEF FINANGIAL OFFICER MANAGING DIRECTOR
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COMPLIANCE CERTIFICATE

ESTABLISHMENT OF REGIONAL OFFICE IN KARAK ALLONG WITH

ALLIED ESTABLISHMENT

It is hereby certified by the Management that all procedural, codal, legal and financial
prerequisites shall be fulfilled for completion of the subject Project.

(L .
4.4"/ =
(SOHAIL M./GULZAR) (AZAM 4}22.IR)
SGM (DIST-N/S) SGM {HR)
(SAGHIR UL HASSAN KHAN) MAHMOOD ZIA AHMAD
CHIEF FINANCIAL OFFICER MANAGING DIRECTOR
v @

00nnnD51
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. eariest, ;?lease., Dk He
- ?,y ﬂu«& ithfully,

o
swexzral Manager (-5 No.RG(D1-15(8 1 1/05-Laruk
T S ‘Government of Pakistan S seame %{I;
PR 2ay 7| Ministry of Energy (Petroleum Division) el G o D0
Lady Directorate General Gag UV 7L <
Enty No..... 1B /S First Fioor, Petrolaum House, G-5/2 R s
_r_f“"i‘ef‘ﬂnG Wit RN
i alamabad, the 28" March, 2019
The Chairperson,
Ol i Gas Regulatory Authiorty, dl (s
The Managing Director, SGAD ~ 3/”)/ Saee (T

Sui Northern Gas Plpelines Limited,

Lahora

SuijCt.' GAS- LOSSES N SOUTHEEN DISTRICT OF KP!S ;?/3
A@\

ﬂe_'ar Sir,

| - am directed to refer to the meeting of Secretary (Petroleurn Division) with
Chief Minister, Khyber Pakhtunkhwa on the Issuss of gas theft ang losses in the ol ang
gas producing district of KPK and actionable points discussed and degision to be taken

are reproduced below as:

N < '
LAcﬂgqable itern o | Decision B
Establishment 'of(/ reglonal offices of | The regional offices may preferably be
transmission and distribution departments | established in Karak and DG (Gas) will
‘in southenr}'belt, of Khyber Pakhtunikhwa. l take up the matter with OGRA,

2 " It is requested to furnish views / comments in matter to this office gt

ar (Sajid Alj)
ssistant Director (NG-i) ®
Ph: 9220894

Copy to:
PA to DQ (Gas)

| 00071052
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145 - Kohat

I5% - Kohat Phase

Ghumbat °

139 Banniu

Landi Jalandar

IS6 - Saray Narang

141 - Lakky Marwat

140 - Dera Ismail Khan

137 - Tank

136 - Kark

144 - Hangu

147 - Gurguri

Makori

Shakar Dara

Chokara

Terl

Esak Kumari

Landoki

Ihangiri

Tarkha Kol

Zanaka

Lachi

Narl Panos

146 - Kohat Cement

Lucky Cement
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. *  AnmexeD
REQUIREMENT OF EXECUTIVES FOR KARAK REGIONAL OFFICE z ‘3 0
‘o Description | s ”"-‘{i'ﬂff“ : .;ﬁ‘ ‘5"-)‘4&' . :
. il 2 . :
Chief Engineer (In-ch ] 1t 1,826,604 ,826,604 er (Biltin - 1,112,964 L112.964
St neer ) - 1 1,112,964 . 112,964 ve Officer (Sales) - 1,112,964 1,112,964 |
St. Engineer (UFQC) -1 1 1,112,964 112,364 [Exesutive Officer (Admin - 859,512 253,512
Exccutive Englneer tion . 763,764 763,764 |Executivs Officer (Accoun ts) - 2 2 359, 1.719.021'
3! i e - 763,764 263,764 Enggl_iw Officer (ITMIS) - 859,513 459,312
i Executive Engineer (UFG-C) . 763,764 1,527,528 |OM - 562,212 1,124.424
RECIONAL  [Engineer (Develaom 1 - 608,136 - :ﬁimll p.;a'é - 562212 5a,212
OFFICE Enginer (Quality Assuran . 608,135 | 508,136 [Officer {Billin - 561,212 1,124,424
Engineer (Corraston Control) - 608,136 608,136 |Officer (ITAMIS) «] 2] 2 562212 3,124,424 |
Eagineer . 608,136 608,135 |OMeer (Stores > 562,212 562,212 |
inser (Custamer Services - §08,136 608,136 [OMcer (Law! - S62.212 562,212 |
Engineer { Mainteuance - 608,136 604,136 | Offlcer (Sales) - 362,212 62,212 |
inger (Bilfin - 608,136 | 608,136 [Officer {Progurement) - 362212 62312 |
o Offteer - 212 62,
Officer in v 2 562212 1,124,424
A T e IS Wi RS el [ i
Jadsi%) Location of Sub Réglonsbr oo anvliz. i 7 Nag ) Replaa: % Ban 2]
3 il SIS T ! a 2 —ri AL |
| el
Hangu & Banny : : T 5 ] - 4
{New Proposed Sub = ! P _P:S..Z.L
Reglans) : Age - =
i) s . 4
L T D e 3010882 § 3 B
4 t.'l‘.omlnn of Sub Reglor:: Vil 7 i ol Siib REglsa'D L. a0 BB Rl
z - Engineering *auE: Add |32 HESUnRoRY I d e
St. Enpineer (In-charye) . 1 859,512 859,512 JOfMicer (Bllling) 2 . 382212 -
] L] y - 2 -
D1 Khan & Kohat cration & Meterin 1 608,136 608,138 [Officer (Sales) 2 36221
- velogunent) 11210 508,136 = |Oficer (Audir) - 1 5 562212
CEalsting Sub e (Oustity Assannion) 2 1 608,136 | 08,138 [Officer (Admi 3 : 562 s
n‘nmm) ger ality Asiosunee - 5 r
Officer (Account) il 21 62, 562,212
Officer {Customer Services! 2] 2] - 62,21 -
OfTleer (TT/MI! =l 2 1] 212 362,212
157184 ] ; 6 5
R "SI Nane of CSO Yakid Aly T
Lakki Marwat -_"- __ql_ i i o7 | 6 i it] d
(Existing CSC} ETelb=— 608,136 - Biliing OfMcer - -1 - - -
QA& e M FI o] e A
117,184308 | 3/ 1%,5861788" 1{" AN A R 57
£y PEAMEE A i .? A
*‘ﬁéf’ : 5.»?‘3#%: ;
S -;-. ith :";' .-;" i.»,- i & s
&
B ’
[-]

00000035




& RELDTATT ot
1 % s :
. : AT TR TR
oy tow | RSTRI
' i $08LLT ¥ 1 T 1 1 z € 1 £
\(.U WLIs -l yrlL S1- = 1 t 1 [] 91 +| & 12 N InmseeLy)
= R ) O PR o] DSy e bS5 R DT a3 0 o) P e T sy oz
3 ol - 0 = = ] z
2 YrLO6E =15 o]
N = rLOSE ] = [ T 5
= EE S S T b R Pl s LU Bt (] P SO I IR PRI 9, K i Ty e
sEo?aﬁu?n?ﬂéaﬂg&éaxﬂaﬁuo.ﬁggdﬂmﬁagdiﬁ_ngnﬁﬁﬂoﬁg 9690LLY | Yor g8 16 |1 PH 2P5i3
TSI 6 BORLLE 61|61 |- =
B 808 £L¢ [ T 3
S19SSL SOF £2E z z_ |- 5
TR El_jel |9 [ls)
SISTST | WPLOGE 2 A= FouGg gng
e P N S T s R G D BEEEY N A5G R, LT
[ z I D
(4} hww. < B8 LLE £ [3 [4 [ & 0 H s - (e© §
ST 195 c YPLOGE 3 €l €]loj6flse (o C T IOAEE rawens
Ry e T i e B PRAES! epen | BN R IR T -|le ¥ ILTVSESY IRy
[] 0 T 1 L 2 [ 15
SOSLLE TORLLE 1] ] 1 . ¥ a
OZZTSET | PLv6E [ S [ ¢ T 1 = g gng
0 Y0068 T [] 1 { . - “ZSH|
P IR MY 1 VI R BT 9 9 = g
0 o 1 T 9 |3 |- =g
¥¥L O6E, WE6E 0 1 T y_|r |- 5
A L e N S e e b o e o T ot fe b [ SEREIS IR A e R B 2040
0 [ [ 1 ] H °H =g
Y7L 065 ¥PLOSC [ I 1 3 € gl
¥¥LOGE [ 1 [ 3 v - o1 TRTATN SN ]
B Ry 2 I R S SR } 0 - - < [ AP IS
yern zZ zT | ¢ s1 [ si | 1 3 [ 1 1 1 1 T |t wRISI]|
AR L B = . o) s [] i 1 1 £ £ = 124 33P12A)
22FI8L £ Z £ € 0 (3 ¥i 91 S 1 1 ] ] £ £ = i
TILU426'8 ¥ » [ (4] St 91 [] [4 [] { 1 t ] £ T SNy ghy)
R e = B " I » r Alraduicly
wion | T [ 0 i [ 0 ] 3 3 £ |t 6 |6 3 SS[31) |
[ wLosE | i 1] 0 1 T 0 4] 3 E [ 6 |6 |- o]
0 - 1= 3 I- - - T -l 3 RIS IR
o mel | B 1 i 1 i t | t]o L [ 3 T_|Z £ |9 ¢ St
B S & - - £ |- €
S19%SL $08LLE T 0 0 T T = N - d = PH PP
[] T [ 0 z | ¢ - ~ - = = BPIM|
[A7H] YPLOGE 3 [ [ 4 9 (S ] R = i £ 19 |t NG 403
T I S T 1 ¥ [ SR 3 Uojie.
LIS | B 06E ¥ [4 z T (4 [ 9 9 3 | Z b T € 1 -i° L B B
[ENTE YPLOGE Zi zZ | ¢ T | ¢ 8 | £ | D T 1 H Y A T % |8 BRI
j [ - - - pE= T R T
uvema 2081LE ¥E S o |t [o |ov M| ot | ¥ ] s G Tt |-
95TPIOT- ROTLIE I 1Tz "2 Vo s 9 1F == - : L AIEEHNT o
YL 06E FYLOGE T T |t otz [T S £ - 1 f 1 Tt
L < g H v v it
969915 € P 05% [ 4 3 [} 3 H [ (4 81 51 3 T T = z > 19 T
¥PLOGE L 0SE 0 > 0 1 1 [ 3 i3 T 2 T S=—=CEY: 9
TECEEO L ¥PL 06E BL E 0 [4 £ k4] [1] 1 [= = i ] [l ] 9 ={E 3
L I T grst Ry, 98 S| [P = 3 = R S
RN i e PRYE{ 2oLIT PFVA{ASL PPV 8- S oV | @3 | 33 V| ®d (33 | Fopssngng
...'»o 73,1 3902 18 J 2 .ﬁ“mamﬁm - —

. = e . M
SR A R e RS e O 5 i R R

VIV NOIOTE dIS040Ud Y04 STLYNITUOENS 30 INAWIIINOTA

F-xouny ' . . . . .

D D D

00000056




ANNUAL RECURRING EXPENDITURE OTHER THAN
SALARY AND WAGES FOR KARAK
REQUIRED DURING FY.2019-20

Annex-F
232

1 Material-Direct Charged 1,000,000
2 Store Issues 1,600,000
3 Freight & Handling 375,000
4 Contract Payment & Outside Services 4,500,000
5 Rent, rates, Taxes & Telephone 4,000,000
6 Travelling Expenses 2,500,000
7 Stationary, Telegram & Postage 2,000,000
8 Bill Dispatch 1,200,000
9 Gathering Charges 700,000
10 [Collection Charges on Gas Bills 4,000,000
11 |Transport Expenscs 7,000,000
12 |Construction Equipment Operating Cost 1,000,000
13 |Professional Services 200,000
14 Casual Labour/Badli/Student Meter Reader 1,500,000
15  {SBundries 500,000
16  |*Civil work/Renovation . 30,000,000
17 1,000,000

NOTE
Recurring Expense heads like Bill Dispatch. Gathering Charges and Collection Charges on

Gas Bills will be adjusted from the Budget of Existing Regions on the basis of consumers of
newly proposed Regions.

Internet Connection

43

Y]

*Initially, this amount is being proposed in Revenue Budget, however at the time of execution,
yve may capitalize the sctual cxpeaditures uader the head of "Building on Leasehold Land" as
"Improvements on leaschold property” and will be depreciated over the period of lease term,
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Oil & Gas
Regulatory Authority
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General Maiiager, R.A,

ik Nostharn Ges Plpeliies Limfred, #of

"Gas Houso, 21 ~ Keshniis Road; Lahore
‘Subject: Establishmeiit of Reg]

5
1,

‘DearSir,

Please refit to your Jifer No. RA-TARIS:20(E) 078, dated Septer

o5 908, 219 0 e’
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- ate: August 23,

Registrar,
Oil & Gas Regulatory Authority,
Plot # 54, Fazal-e Haq Road,

Near PIA Building,

Old ZTE Office, Blue-Area,

Islamabad.

SUBJECT:; ESTABLISHMENT OF CUSTOMER SERVICE CENTER
AT JEHANGIRA MARDAN REGION

Dear Sir,

@ This refers to the request for establishment of Customer Service Center (CSQ) at Jehangira

No. of Domestic Consumers No. of Prospective Consumers
12,715 25,000

In this regard it is submitted that it meets the Company’s criteria, which states that Customer
Service Center (CSC) can be established for consumers’ density of 5,000 - 25,000.

The Board of Directors (BOD) of the Company at jts 533" meeting dated 25.07.2019 has
considered the agenda and has accorded approval for establishment of new CSC at Jehangira,
The detailed agenda alongwith the BOD approval is attached as Annex-II. The summary of
Human Resource requirement, Capital and Annual Recurring expenditures for establishment of
Customer Service Center is tabulated below: -n

Annua] Recurring
Expenditure other than
Salaries & Wages

(Annex-E)

{
[
Q Human Resource Requirement Capital items

(Annex-D)

Executive T Sub-Ordinates

Annex-C) __(Annex-C)
' Annual © |-, .- Annual - .| Expenditure o
Nos. | Expenditure . | Nos, Expenditure (MillionRs,) | 4§réxgl§gﬁglsmﬁﬁ |
" | (Million Rs). | o -'J.(MillionRs.) : o e VYAIRLO)
05 3.058 ] 18 10.265
Total : Rs. 25.322 Million
“:lnphnnu Ench: { :{(:342)09032000[ Taloph ¢ {‘92-4219920 1483 | Fax: (92-42)9320 4424 Www.sngpl.aom, pk @ ‘2 e

@%y

0000006



In view of the above narrated facts and submission, the Authority is requested to kindly graht
approval of the establishment of Complaint Center at Jehangira, Mardan. Moreover, It is further
requested that the amount of Rs. 25.322 Million may kindly be allowed in the Revenue

. Requirement of the Company for FY 2019-20.
Yours faithfully,
Sui Northern Gas Pipelines Ltd
(LIAQAT AL))
Chief Officer (RA)
L \D Jor Managing Director
Encl: As above

s

l .
Telophones Bxch: { (824208002000 {(92-42) 9820 1483 | Fax: (92-42)9920 4424 veww.sngol.cam.pi UIQ y | &
{92-42) 0

THIAS 10031 190 Taonr
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SUI NORTHERN GAS PIPELINES LIMITED

MEMORANDUM
FROM: Company Secretary TO: DMD(Ops)
' ' SGM(HR)
Ref. CA/BOD-1/ )3 U; | Tuly 25, 2019

Confidential

ESTBLISHMENT OF CUSTOMER SERVICE CENTRE
AT JEHANGIRA MARDAN REGION

The Board of Directors at its 533" meeting held on Ji uly 25, 2019 considered this agenda
item alongwith the recommendations of the Human Resource & Nomination Committee given at
its 123" meeting held on July 25, 2019 and accorded approval for establishment of new
Customer Service Center (CSC) at Jehangira, Mardan Region along with relevant HR, Capital
and Operating expenditures subject to OGRA’s approval and fulfillment of all procedural / codal,

legal and financial prerequisites and strictly in accordance with law.

You are requested to please take further action in this regard. The detailed minutes are
under preparation and would be communicated after clearance by the Chairman- Board of

‘ N
M-—S) D@ Company Sec;retary. — N 'v/ﬂ
L ;

cc: MD /’ @

Directors.
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____R_ﬁ}sc:!wc,s—ié A B A B U ‘“:'—‘ B Rk o ”
- e. - . -SUINORTHERN GAS PIPELINES LIlITED by
) " AGéNDA FOR......... TH HR / NOMINATION COMM"TEE MEETING - ITEM e

I'.__) : .- .
L Dated: 11-07-2019

ESTABLISHMENT OF CUSTOMER SERVICE CENTER AT JEHANGIRA
=2 DOLIONNENT UF GUSTOMER SERVICE CEN)
MARDAN REGION

A request for estab!ishment of new Customer Service Center (CSC) at Jehangira (Mardan
Region) was received from Mr. Pervez Khattak, Federal Minister for Defence, (Annexure-A).
Below mentioned is the detail of consumers: :

No. of Domestic consumers No. of Prospective consumers
12,715 25,000

e

The above meets the Company’s criteria, which states that Customer Service Center (CSC)
can be established for consumers density of 5000 — 25000.The proposed setup for Customer

O Service Center (CSC) at Jehangira is attached as Annexure-“B”, The details for Human
Resource requirement, Capital expenditures and Annual recurring Operating expenses are
-attached as Annexure- “C”, Annexure- “D” and Annexure- “E” respectively. The summary of
the total requirement is tabulated below:

Capital items Annual Recurring
Human Resource Requirement Expenditure other than
Salaries & Wages
Executive Sub-Ordinates {(Amnex-D)
{Annex-C) (Annex-C) (Annex-E) .
~* Annual . | - Annual 8 Expe.nditure Annual Bxpen diture
Nos. Expen'diturg Nos. | Expenditure (Mi_lhon Rs) ?Millio:e Rs.) i
(Million' Rs.) (Million Rs.) i . ’
05 |- 3.058 I8 6.717 10.265 5.282
Total: Rs. 25.322 Million
" —J
() . . g
\_J It is hereby affirmed that all relevant codal / procedural, legal and financial pre-requisites have

been fulfilled.

It is recommended by the Management to the HR / Nomination Committee of Directors to
recommend ‘to the Board of Directors to approve establishment of new Customer Service
Center (CSC) at Jehangira along with relevant HR, Capital and Operating expenditures. Upon
approval from Board of Directors, the case shall be forwarded to OGRA for approval for

establishment of new Customer Services Center at Jehangira.

. j (AZAM KHAN WAZIR)
DY. MANAGING DIRECTOR (Ops) SGM (HR)

(MAYIMOOD Z1A AHMAD)
MANAGING DIRECTOR

@r-\”\
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R . . - . , NO 1/1/DM/19
(- - co : A GOVERNMENT OF PAKISTAN
MINISTRY OF DEFENCE
RAWALPIND:?
03 April, 2019

X ;r;,.—,,,v. S —_l »
Pervez Khattak NOzo-me 5= o \ A
Federal Minister for Defence 3o WY
" MD SEoer:'rAruAT %CC 5
. L% | ““”/ “W
. Assalam-o-Alaikum
' %
I hope this letter’ ﬁnd you in the best of healtk ’
O A mass:ve networking of dlstrlbutlon of lmes started from 7"

Kherabad to leampur Sub Area SNGPL Nowshera is a vast
scattered area and Customer Service Centre at Jehangrra is -
needed lmmensely to reduce the work load on Sub Area
SNGPL, Nowshera as well as to facilitate the consumers
regardmg redressmg gnevances of balhng matters ~meter

replacement and timely actlon on emergenc:es

((:)> L2 In view of-above, kindly take further necessary '\t
action for establishment of Customer ' Service Center 7’° ~’o
. | ’ i . ”‘N
- Jehangira, SNGPL Mardan Region. - f : \;{,
Qn D> ‘ Wlth best regards
' s Yours sincereiy,

'M"ﬂ) | )

. 9(;*(5 | P
(e M/K
3 E\ . s m. (Pervez Khattak)
\ .

/k. ) Federal Minister.for.-Defence .

' AN
.Managing DireCtOl‘, IE)GP'.I ?L )

Sui Northern Gas Pipelines, 13 MAY 2013
Gas House, 21- Kashmlr Road,
Lahore. . ' ,\.097%{(@
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PROPOSED ORGANOGRAM
CSC, JEHANGIRA
Executive Engineer
(Incharge)
Assistant Record &
Computer Operator L -
(2 Nos)
! ] ] | 1
Distribution/ s . .
X i Billing Accounts Sales Admin
Customer Services ;
Engineer Sub Engineer = . ,
(01 No) (01 No) ¥ Billing Officer Accounts Officer Sales Officer Assistant Admin
. (01 No) (01 No) (01 No) (01 No)
o Emergency Duty
Fitter ‘Attendant
(03 No) (03 No) . __tAssistant Billing Assistant Billing}
(01 No) (01 No)

Fitter Helper  Welder

(03 No) (01 No)
Dopeman / ..
Coating Man Sm%mn%w per

(01 No) .

O
. N
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Requirement of HR for Customer Service Center
Jehangira Mardan

_Hum.mﬁ.mwmwu N : WQQ.MMMW B Salary / Month ﬁwmv .w&mnwmuuw.nga _
Executives -
Executive Engineer (In-charge) 1 63,647 763,764
Distrubution Engineer (Gr-ID 1 50,678 608,136
Sales Officer (Gr-I) 1 46,851 562,212
Billing Officer (Gr-) 1 46,851 562,212 |
Accounts Officer (Gr-I) 1 46,851 562,212
Sub. Total i 5 3,058,536
Subordinates
Sub Engineer 1 32,562 390,744
Welder 1 31,484 377,808
Welder Helper 1 28,397 340,764
Dopeman / Coating Man 1 31,484 | 377,808
Fitter 3 31,484 1,133,424
Fitter Helper 3 28,397 1,022,292
Emergency Duty Attendant 3 31,484 1,133,424
Computer Operator 1 31,484 377,808
Assitant Sales 1 32,562 390,744
Assistant Billing - 1 32,562 390,744
Assitant Admin 1 32,562 390,744
Assistant Record 1 32,562 390,744
Sub. Total 18 6,717,048
Total Cost (Rs.) 9,775,584

Note: The financial cost has been calculated as per minimum & average basic of respective grade.

O e I.U_».
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Wm@ﬁﬂ\@ﬁg» of ﬁmwaﬁ Items for Customer mmgom Center J mwmmmw.m
S T Emama

Owﬂomon_.w" - mw..Za.. . U%nﬂbﬁg Ttems (No.) | Unit .ﬂoﬁ (Rs.) |Total Cost RS.)
1 __ [Personal Computer with Printer+UPS 10 175,000 1,750,000

2 |Air Conditioner (2 ton) 2 200,000 400,000

3 |Electric Water Cooler 1 50,000 50,000

4  |Office Fumiture 1,400,000
M%NMME -5 |Queue Management System 1 500,000 500,000 |
6 |Civil Works 1,000,000

7__|Sign Board (2 No) 2 100,000 200,000

8 Electrification/Networking/T elephone 100,000 100,000

Sub Total of the Cost 5,400,000

9 |Operational vehicle (4X2) 1 3,000,000 3,000,000

Vehicle 10 _‘|Motor Cycle 3 100,000 300,000
Sub Total of the Cost 3,300,000

11 |Welding tool kit 1 140,000 40,000

Machinery, 12 " |Fitter tool kit 3 60,000 |- 180,000
| equipment & 13 |Fire Extinguisher 3 15,000 45,000
Tools 14 |Welding plant 1 1,300,000 1,300,000
Sub Total of the Cost 1,565,000

Total Cost (Rs.) 10,265,000

)

O

¢ 4y

”~
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N

?:Emm Wmngﬁ.ﬁm Expenditure other than salary mam %mmﬁ for CSC
R .ua_nmmuﬁu ?mﬁdm:

Description - - (Rs.)
Material Direct owﬁm& 72,000
Contract payment & outside services 600,000
Rent,taxes, janitorial services, &noao_@ & telephone 2,400,000
Travelling expenses 360,000
Stationary, postage 420,000 .
Transport expenses 720,000
Construction equipment operating cost 300,000 =3
Casual labour/badli/student meter reader 360,000 £
Sundries 50,000
Total Cost (Rs.) 5,282,000

00000063



)

h o 7>

e (2
Ref: SGMD (S) - 19 gh‘ofr{
\

MANAGING DIRECTOR ¢'

June 21, 2019

[ (y, ,

7 & JuN 208
MD. SECRETARIAT]

ESTABLISHHMENT OF CUSTOMER SERVICE CENTER AT
JEHANGIRA MARDAN REGION

Placed opposite is letter of Mr. Pervez Khattak, Federal Minister for Defence, regarding
establishment of Customer Service Center at J ehangira, Mardan Region.

L4

In this regard, the details regarding number of consumers and network as received from
Mardan Region (Annexure-A) is given below:

1. Number of consumers = 12715

2. Prospective number of consumers =25000 [ RECEIVED .
3. Length of Distribution Network =262 KM Da‘e%’)‘aﬁf‘kf}gg?ﬂ
4. Distance from Mardan Regional office = =63.1 KM SR, ]

5. Nearest office Sub Area office Nowshera =26.3 KM

Keeping in view the aforesaid facts and to provide better Facilitation to consumers of the
area, it is requested to accord approval to put up agenda for approval of Board of Directors.
Upon their approval, the case shall be forwarded to OGRA for approval for establishment of
Customer Services Center at Jehangira, Mardan Region,

Submitted please.
\s* ~

~ S R
04 s 10"& (SOHAIL }1. GULZAR)
XV“)’ \ Sr. General Manager (Dist-South
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