0 SUI NORTHERN GAS PIPELINES LIMITED

RT"‘Q/

Ref: RA-TPA-035-20 Date: October 13, 2020 ,QO/Q
-
| | Registrar,

Oil and Gas Regulatory Authority,
M Fazal -e- Haq Road, ZTE Plaza,
- Blue Area,

Islamabad.
M

Dear Sir,
M PETITION FOR DETERMINATION OF TRANSPORTATION TAR]FF OF TRAN SMISSION
' AND DISTRIBUTION SYSTEM IN LINE WITH RULE 2(1)(ce), RULE 3(3), SCHEDULE-I OF
- TPA RULES AND WORKED EXAMPLES IN ARTICLE 25.6(a) AND 25.6(b) OF PAKISTAN
' GAS NETWORK CODE

This refers to our earlier letter No. RA-TPA-16-19 dated 02.12.2019 on the captioned subject, wherein
the petition for determination of transportation tariff for FY 2019-20 was filed before the Authority.

—1

m In addition to the above, please find enclosed herewith the petition for determination of transportation
tariff for FY 2020-21 to be used for issuing invoices to the shippers for using pipeline of SNGPL for -
transportation of their gas under Third Party Access regime. It is highlighted that the transportation tariff
petition has been worked out under relevant provisions of OGRA Ordinance, 2002, Natural Gas Tariff
Rules, 2002, Rule 2(1)(cc), 3(3) and Schedule-I of TPA Rules, 2018 and worked examples mentioned in
article 25.6(a) and (b) of Pakistan Gas Network code. Parameters for working out the transportation tariff
are however, summarized hereunder:

-

. i)  The transportation tariff in the instant petition has been worked out in line with the parameters set
out in Schedule - I of TPA Rules, 2018 which states that:
Quote
- "3.Transportation tariff in respect of transmission network and distribution network shall
allow the prudent and efficient transporter to collect its relevant and Jairly allocated costs of
service including the return on assets as approved by the Authority from time to time."
Unquote
ii)  The detailed working of the transportation tariff in the instant petition is as per the format given
in the worked example of article 25.6(a) of Pakistan Gas Network Code, however, since the
‘} denominator (total capacity) used in the worked example contradicts with the principle as
envisaged in point No. 3 above of Schedule-I of TPA Rules, 2018 which is a mother document,
therefore, the working of the tariff in the petition follows the principle of actual throughput.
1 ili)  Data in respect of Transmission and Distribution costs, Depreciation cost, ROA and variable
operatmg costs has been taken from o_u_r-pgt_lmﬁledvmh_______ﬁe_Aggo_r}_tX_fo_r Motion for Review
020-21.
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iv)  As envisaged under point No. 4 of Schedule - I of TPA Rules, 2018, the figures used in the

f_] instant working are estimated, however, same will be actualized once our actual audited accounts
for the relevant year are available.
f_j In addition to the above, the transportation tariff petition for FY (_221&2_0 is also attached based on the
revised throughput volume computation, since the impact of UFG at distribution system was not been
r‘) incorporated in the earlier petition submitted vide our letter dated 02.12.2019.
The Authority is requested to determine the transportation tariff for FY 2020-21 alongwith FY 2019-20
™ enabling us to charge the consumers accordingly. -—
]
AKRAM)
. GENERAL MANAGER (RA)
' Jor MANAGING DIRECTOR

Encl: As above
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TRANSMISSION AND DISTRIBUTION SYSTEM

b

Sr. # | Description Page No.
1 | Transportation Tariff Sheet for Transmission Network for FY 2020-21 1
2 | Transportation Tariff Sheet for Distribution Network for FY 2020-21 2
3 | Working Paper of Throughput Volume for FY 2020-21 3
4 | Working Paper of Operating Costs for FY 2020-21 4
5 | Working Papers of Assets for FY 2020-21 5
6 | Transportation Tariff Sheet for Transmission Network for FY 2019-20 9
7 | Transportation Tariff Sheet for Distribution Network for FY 2019-20 10
8 | Working Paper of Throughput Volume for FY 2019-20 11
9 | Power of Attorney 12
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SUI NORTHERN GAS PIPELINES LIMITED TP-T
WORKING OF TRANSPORTATION TARIFF
FOR TRANSMISSION NETWORK - FY 2020-21
(WORKING BASED ON THE MODEL GIVEN IN NETWORK CODE)

Description Reference Vaule Unit

Throughput volume of transmission network TP-1 (4) 2,112 }MMSCFD
Fixed components:

i) Transmission operating cost TP-2 10,403

ii) Depreciation component of the transportation cost TP-3 8,515

iy Return on Assets TP-3 9,738

Total Fixed Cost {B) 28,656 iMillion Rs.
Variable components:

i) Stores and spares consumed TP-2 585

i) Repair and maintenance cost TP-2 236
|iii) Fued and power TP-2 210
{iv) Any other cost of similar nature -

Total Variable Cost (C) 1,031 {Million Rs,
Formulas Used:

Capacity Charge = (Fixed operating cost + depreciation + ROA) / Actual throughput volume during the year

Utilization Charge = (Variable operating cost) / Actual throughput volume during the year

TEey < Description Formula RsJMCF | RsJMMBTU
Average capacity charge rate for the year in volumetric terms D=B / {A*365)*1000 37.18 -
Average utilization charge rate for the year in volumetric terms E=C/(A*365)*1000 1.34 -
Average capacity charge rate for the year in energy units F=D/GCV*1000 - 39.14
Average utilization charge rate for the year in energy units G =E/GCV*1000 - 1.41

Notes:

1) In case of firm service, the shipper shall pay capacity charge equivalent to the capacity booked while utilization charge to be paid with respect

to the volume actually transported.

2) In case of interruptible service, the shipper shall pay capacity charge and utilization charges equivalent to the volume actuatly transported.
3) For conversion of velumetric transportation tariff rates into energy units GCV has been assumed as 950 BTU/SCF, however, it will change for
shipper to shipper depending upon the GCV of its gas received at the entry point.
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SUI NORTHERN GAS PIPELINES LIMITED TP-D
WORKING OF TRANSPORTATION TARIFF
FOR DISTRIBUTION NETWORK - FY 2020-21
(WORKING BASED ON THE MODEL GIVEN IN NETWORK CODE)
escriptio Reference Vaule Unit

Throughput volume of distribution network TP-1 A) 1,186 IMMSCFD

Fixed components:

[i) Transmission and Distribution operating cost TP-2 27,959
[ii) Transmission and Distribution Depreciation cost TP-3 26,908

|iii) Return on Assets (Transmission and Distribution) TP-3 29,797

Total. Fixed Cost {8 84,664 iMillion Rs.
Variable components:

i) Stores and spares consumed TP-2 800
[ii) Repair and maintenance cost TP-2 1,500

iii) Fued and power TP-2 452

iv) Any other cost of similar nature -

Total Variable Cost © 2,752 iMillion Rs.
Formulas Used:

Capacity Charge = (Fixed operating cost + depreciation + ROA) / Actual throughput volume during the year

Utilization Charge = (Variable operating cost) / Actual throughput volume during the year

Average capacity charge rate for the year D=B/(A*365)*1000 195.57 -
Average utilization charge rate for the year E=C/(A*365)*1000 6.36 -
Average capacity charge rate for the year in energy units F=D/GCV*1000 - 205.86
Average utilization charge rate for the year in energy units G =E/GCV*1000 - 6.69

Notes:

1) In case of firm service, the shipper shall pay capacity charge equivalent to the capacity booked while utilization charge to be paid with

respect to the volume actually transported.

2) In case of interruptible service, the shipper shall pay capacity charge and utilization charges equivalent to the volume actually

transported.

3) For conversion of volumetric transportation tariff rates into energy units GCV has been assumed as 950 BTU/SCF, however, it will
change for shipper to shipper depending upon the GCV of its gas received at the entry point.
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WORKING OF ACTUAL THROUGH PUT VOLUME IN TRANSMISSION SYSTEM
IN FINANACIAL YEAR 2020-21
_ Bescription Units Reference Indigenous RLNG Total
Tr_a_r]sm_ission
Input Volume MMCF 386,911 402,860 789771
Retainage (RLNG @ 0.75%) MMCF i (3,021) (3.021)
GIC SSGC (RLNG @ 0.50%) MMCF . (1,999) (1,999)
Input Volume at SNGPL System MMCF 386,911 397,839 784,750
GIC (Indigenous as per ERR & RLNG at 1.2%) MMCF (3,869) (4,774) (8,643)
UFG in Transmission System MMCF (3,869) (1,494) (5,363)
Total Throughput Volume in Transmission System MMCF | A 379,173 391,572 ¢ 770,744
No. of Days Days B 365
|Per day throughput volume in Transmission- MNCFD MMCFD C=AB 2112] -
Distribution S rpg
Gas/RLNG offloaded in ransmission system MMCF D (91732)f  (198,561)i  (290,293)
Distribution Input MMCF E=A-D 287 441 193,011 480,451
UFG in Distribution System MMCF (35,557) (11,988) (47 546)
[Total Firoughput Volume in Distribution System MMCF F 251,684 81,0227 432806
No. of Days Days G 365
[Per day throughput volume in Distribution. MMCFD MMCFD HEE/G 1,186 .
TP-1

Assumption:

i) Input volumes of Indigenous and RLNG are based on Motion for Review againstr DERR FY 2020-21.

ii) Total UFG for Indigenous has been taken as 10.19% for Indigenous and 3.43%

21.

iii) UFQ in Transmission has been assumed at the level of 1% and 0.38%

2018-19.

iv) UFG for RLNG transmission has been computed on the input volume net-

RLNG.

0U

Uou

for Indigenous and RLNG respectively as determined by OGRA in DFRR FY

Vo

TP

for RLNG in line with the Motion for Review againstr DERR FY 2020-

off GIC at SNGPL network in line with the computation of cost of supply of

N
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Motion for Review against DERR
FY 2020-21
Transmission and Distribution Cost

Rs in milfion
Sr#! Description Reference MFR Transmission | Distribution
1 IHR Cost (Gross) 18,884 7,085 11,799
2 {Repair & Maintenance 1,500 236 1,264
3 1Stores & Spares Consumed 800 585 215
4 iRent Rate Electricity & Telephone 850 305 545
5 iTransport Running Expense 1,000 328 672
6 iFuel & Power 452 210 242
7 iGas bills collection Charges 600 - 600
8 {Provision of doubtful debts 1,573 - 1,573
§ iSecurity Expense 1,500 1,309 191
10 iLegal And Professional Services 345 170 175
11 ilnsurance 270 125 145
12 {Travelling Expenses 200 96 104
13 1Stationery, Telegrams And Postage 200 84 116
14 1Dispatch Of Gas Bills 150 - 150
15 {Recovery through Contractors 25 - 25
16 {Sports Related Activities 58 22 36
17 {Advertisement 258 0 258
18 {OGRA fee 432 197 235
19 iFive years' special Training Programme 30 12 18
20 {Staff training and recruiting expenses 28 11 17
21 1SNG fraining institute 26 10 16
22 {ISO 14001 & OHSAS Certification 5 2 3
23 {Gathering charges of gas bills 67 - 67
- 24 1Bank charges 1 4 7
25 iUniform and protective Clothing 100 38 62
26 iSponsorship of chairs 10 4 6
27 {Budget for UFG control activities 1,271 488 783
28 {Qutsourcing of call centre complaints 30 12 18
29 ;Other expense 301 150 24
: mwwmw 34,066 11,483 | 19,583
IAllocation to Capital Works {385 49! (308)
[Net Operating Cost W7} T340 18,277
Variable costs
Stores and spares consumed 800 585 215
Repair and maintenance 1,600 236 1, 1,264
Fuel and power 452 2104\ 242
Total Variable costs 2,752 10311\ 721
CTPT
iFixed costs i i 27,959 | 10,403 | 17,556
AT
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Business Recorder — 24 November 2020

o LA

NOTICE OF VIRTUAL
Hotice of Public Hearing by the Authority to consider Sui Northern Gas Pipelines
Limited (SNGPL)'s request for Determination of Transportation Tariff {o be used

for issuing invelces to the sﬁiggérs for using pipeline of SNGFL for transportation

HEARING

of their gas under Third party Access Regime for FY. 2020-21

Sui Northern Gas Pipelines Limited (the petitioner) filed a petition before the Authority on October 13, 2020
under relevant provisions of OCGRA Ordinance, 2002, Natural Gas Tariff Rules, 2002, Rule 2(1){cc), 3(3) and
Schedule-i of TPA Rules, 2018 and worked examples mentioned in Article 25.6(a) and (b) of Pakistan Gas
Network cods has submitted a petition before the Authority for Determinstion of Transporiation Terlff to he
used for Issuing Invoices to the shippers for using plpsline of SNGPL for trenspertation of thelr gas
under Third party Access Regime.

The petitioner has defined following parameters for working outithe transportation farifi:

a) thetransportation tariff in the instant petition has been worked out in line with the parameters set outin
Schedule-l of the Third-Party Access {TPA}, Rules, 2018,

b) the detailed working of transportation tariff is as per the format given in worked example of article
25.6(a) of Pakistan Gas Network Code, however since the denominator (total capacity) used in the
worked example coniradicts with the principle as envisaged in Point No.3 of Schedule-i of TPA Rules
which is a mother document, therefore the working of the tariff in the petition follows the principle of
actual throughput,

c) Datain respect of Transmission and Distribution costs, Depreciation cost, ROA and variable operating |
costs has been taken from SNGPL's petition filed with OGRA for Motion for Review against Authority's |
Determination of Estimated Revenue Requirement for FY.2020-21; and

d} The figures used in the instant working are estimated, however the same will be actualized once |
SNGPL's actual audited accounts for the relevant year are available. [

In pursuance of the provisions of OGRA Ordinance, 2002 and Nature! Gas Teriff Rules, 2002, Oil & Gas |
Regulatory Authority invites all interested/affected persons/parties and general public 10 furnish their
comments, suggestions and intervention requests. All correspondence in this connection may be
addressed to Registrar, OGRA and should contain the names and addresses of applicant.

All interveners must indicate the manner in which they are likely to be affected by determination.of the |
Authority in this case. Intervention request should be accompanied by an affidavit verifying the contents of |
the intervention, intervention fee of Rs.500/- (demand draft in favour of CGRA) and authority letter if |
representing an organizatior. ‘
Copy of the petition can be obtained on payment of prescribed charges of Rs.2/- per page from the office of
Registrar, OGRA, Islamabad. For any information required from the Petitioner, please contact:

Mr. Kemran Akram, General Manager (RA),

Sui Northern Gas Pipelines Limited,

21-Kashmir Road, Lahore.

Phone No.: 042-98201306

Fax: 042-98204424

Due to 2nd massive wave of Pandemic/COVID-19 outbreak throughout the country, OGRA has decided to
hold the hearing through Virtuel / Zoom Application on December CF, 2020 ( Thursday) st 02:30 a.nm.
from OGRA Office, Islamebad. \
Therefore, to save the public from COVID-19 risk, the inferested persons / staksholders / general public can §
atiend the same through Virtual Public Hearing / Zoom Applicstion. All the interested / affected persons and !
general public are invited 1o Register themselves on the below mentioned E-mail Address before the seid |
date with the following particuiars: (registrar@ogra.crg.pk} ¢

Name of Person i

Personal E-mali

Copyof CRIC

Celi Kumber

Compzany Name :

City t

Ali pariies to the proceedings, stakehdidérs, general public and interested / affecied persons are hereby |
informed of the above proceedings.

. Registrat, ~

Qi & Gae Regulatory Authority 1

54-B Fazal-e-Haq Road, Blue Area, [slamahad.

° Phone: 051-8244296, 051-2244050-88 (Ext-157) :
Fax: 051-9244310, Website: www.ogrz.olg.nk PID {I) No.2713/20 |
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