OIL & GAS REGUL

RY AUTHORITY (OGRA)

Case No, OGRA-6(2)-2(1)/2015-DTRR

IN THE MATTER OF

M

OIL AND GAS REGULATO
ﬁm}?i\gﬁ%’?iﬁ% "‘?ﬁ%%
NATURAL GAS TARIF

ON

November 27, 2015

aced Ahmad Khan, Chairman
f"%&m*f Naseem, Member (Gas)
Mr. Noorul Haque, Member (Finance)

Plot No. 54-8, Fazal-e-l
Tel: +9




SECTION PAGE NO.

»

H

7 ;%ﬂkgmuﬁd 2
Salient Features of the Petition . 2
3 ' e BB AR RS BB AR OEDE RO R RS E O E SO A LA U B RURS S SN R e AR RN SR AR RO S RPN RO RETRORLOREH SRR A R e
N .
Froceedings 5
termination :
DT g tTRaT Lo 1o}t TOUUUUUU ORI OR ORI PSP U EEUISUORSURITURSPIIDPRNSTPPPPS RIS TS SR SRR
@3 i i g
eturn o mamwﬁ
Operating FIXxed ASSEtS et i s st et ess o siaen s

&3 Ol COTTITITICATEONE varvuissseronosiorerseosessasntnsssrstsiosescssenas soss 800 tandsrrsssecsunsoss st i nesterissas csns nensssns asennsssesssy s rass
6.4 Fixed Assets Determined by Aa&%‘zwm L

bard
LY

Y
L
o

e
E
H

mg.z;

(PSR )

@

Operating REVENUIES c.mmsssessensosmsusosssisimmamssissrmssssessssssssiessssessssassssossismsssiosossiinsssssisisinesn 1.2
i Sﬁmmm}; ,,,,,,,,,,,,, e SRR UROUUP UV PP SOO 14
i, Income from Sale of LP& /1 ,
i1, {}f&wfﬁ{f}ma ,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, SO U TRV UU U SOOI
LPG Air-Mix Project..eememiisimsmmnsi s e eenveeeesaearasteaasAe s asnans e aresassnansanaeinnsvaess BT
ﬁ@ﬁmtmg Expense ;2
Cost OF G N aenasnen s n s oRDRRESARE SRS EEA LRI SRS SR AN ER DY SNSRI AARS RO ROOOR R
Unaccounted 107 Gas vaeonmsmsmmmssmmissssoni
Transmission & ﬁiﬁ%ﬁiimiim f'X o % Cost..
SUBIRATY oo s SRR . e 25
i, Fupman Resource (HR) Cost i e s s or e e 25
{11, Provision for Doubtful Debts .............
in. Repair & Maintenance....
. Rent, Rates & Taxes
Advertisement ...
vil. Remaining Items of T & D Cost .
(2518 Gas Internally Consumed & Loss due to :wzé%ygf
Shortfall Related to Prioy Year .o
Workers Profit Participation Funds {‘%’ P.P.F) includin

ecisio
TECEBIOTL 1ueescsersesrcsossnasssssasssssmssassssssssssnscasnsnessersansenossbisatsissnssnssssnsinsssasssssasenns

0

RN ES S ETES ARG E DB RAE IS

S RIERREREERECANBRACEARLRAT Y

fod b Bed
o L

A B RN ESEAERENIANEIRSARRRAILEE

Y
I

ANNEXURE

Final Revenue Requirement for FY 2014-15  cvmonmicconimmssssssnsisssensone 34
Prescribed Prices for FY 2014-15 oo sossasscasmsstassusesssotsssssss ’3’%
Computation of HR Cost Benchmark FY 2014-15 ...

MW‘“M\E

-

{
e

awé3-‘;‘?rhy).‘v&aea»&?a@QAn‘ev?u,#ﬂ‘h&0*»*&5&&?&"%\5&%%‘?9}3@




-

gfi"‘i“maﬁﬁ@a of Final Revenue Requirement of

“inancial Year 2014-15

I o

s
&

%

o ®
- o

2
3

y B e e
O ot g ot
P i, et
LI )

]
W B
o
Py
¢
o

Table 11:
Table 12:

Table 14;
Table 15:
Table 16
Table17:
Table 18

Computation of Average Increase in Prescribed I
Computation of Return on Assets per the Petition
Summarized Schedule of Addition of Assets per Eh

Gas Distribution System Determined by the Autho
&xaé A.ﬁﬁeta Sﬁwmam@;?ﬁ “é:ﬂy ﬂw %zsﬁhm;

{

11

T T T

o with DERRE & Previous Year......
B DERE & Previous Yeara. e
Wy

Comparison of iw:giagmy@ewmﬁ &aa?s&r ?’égs enues ?w‘ P
Comparison of Other Operating Income per Petition w
vious % ear

Operating Revenues as Determined by the Authorit
Calculation of Subsidy for Air Mix LPG Project.
Weighted Average Cost of Input Gas..oivrrinnns
Comparison of UFG per the petition with i ZE%M
Calculation of UFG DisalloWance ..wiesenionmmssnes
Comparison of T & D Cost per the %Eziwm @mh ﬁ CRR & Frev 5 Y EAT oo cemmnesressmsasrisnessismrios
{Iﬁmparawn of Rent, rate & taxes per the Petition with %i?%ﬁ%é% 5@ Provions Vel meermnsmm.
Comparison of Advertisement per the Petition with DERR & Previous Year ..
Summary of Remaining T & D Expenses per the Pe ith DERR & F n}é&% Eaﬁr
T&D cost Determined by the Authority ... U PP
Components of FRR as Determined by the Authori

B RAGHEES RS YIS AN RLRACIIER TSN Y

SRR ATABANIRICLDEDOHSRES S azge

B T T T LT T Y T YR T ISP TPV E PSR aY ]

SR EREE RS EAS LN PIEREE RN ANIHERIRSBIERAUCRC RS ISR

ESRASRANIEIEAARASELARRIDEBHOAE seaeRse

PEPETRERE R BRI ROD RS EARCRRIISE BRI

Lpd Lad
e,
Lomd

foah
P

EORENSRREBUARIIRRIER O



~termination of Final Re
nancial Year 2014-15

S

[971

Background
1 Sui Southern Gas Company

It

i

Sem T

corporated in Pakistan, and listed on st

The petitioner is operating in the

granted by Cil & Gas Regulatory

on and distribution pi;

£a85 CO

§

The petitioner filed a petition on A

3

Y

v Authority Ordinance, 2002 (&

Regulatory

auditors,

The Authority, vide

Revenue Requirement (DERR)

191,069 million (amounts have been 1

this document) for estimated sal

The petitioner challenged de

tain operating incomes in

granted interim relief to the petitio revenue

requirement for the said year, as per the in

2011-12, 2012-13 and 2013-14. The Aut
Late Payment Surcharge (LI’S), Mete
Joint Venture Ltd. (JJVL) and income fron

Ac f}r{fiiz”ag%s,, revised revenue require

The petitioner in the instant pe

porating

s and other relevant

actual sales & purchase

factors in terms of Section 8(2)

kS

5.65%, 1t has further claimed LPS

condensate as n Q}E"i“%f‘i“‘&‘m H‘%g
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i?‘%‘éﬁ“{‘;}‘i nation of Final Revenus Re
Financial Year 20714-15

e per the

Units sold (BBTU)
Cost of gas sold
UFG adjustment
Transmission and distribution cost including othey ch
Shortfall related fo priory
Depreciaton

Return on net averags operating Axed assels
Cither operating income

Subsidy for LPG Air-Mix Project T
Cost of service / prescribed price
Current average prescribed price

DArS

The petitioner has made the following submissi

211 Annual return has t
value of its average net oper
LPG Air-Mix & MMF) before corpor:
License condi
wr and the Asian

Soss & 3

21.3 Net operating revenues have b

against Rs. 194,495 million de
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Table 2: Comparison of Operat

Net sales at current prescribed pric
Cas transportation charges
Meter rentals )

Amertization of deferred cre
Revenne from JVL

Sale of Gas condensate-shrinkage cost
Notional income on LAS provision
Other income

the petition as

n

compared to |

Table 3: Comparison of Operating Expe; ERR & Previous Ye:

B

Bs. in maidli

Costof gas
Transmission and disiribution costs

Gas Internally Consumed
UFG adjustment
Y

.5 UFG has been reported at 6.65°

2.1.6  Subsidy on account of LP

7 Previous year shortfall has be
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Net pés‘&ting Revenues

less: Net operating expenses ex

Subsidy Alr Mix LPG Project

Shortfall related to previous years

BiTotal Expenses

< {Shortfall

D{Return required @ 17 net fixesd asse

Total shortfall in revenue requirement {D) -
Sale volume (BBTLD

Proceedings

The petitioner was represented at

executives led by Managing Director

Mirza Mehmood Ahmad, who were gi

intervener attended the hearing

et

During the hearing, the petitioner mad

resentation and answered

The petitioner’s legal

connection is being p

moratorium by FG in 2
the same is extending as per

company and exposes the T&D n

) -y
322 L

benchmarks. The ';g@%i?iémﬁf has

rate of retum

s

i.e. 17%, owing to imposition ¢ s in the past it has

gone into negative. The perc - be negative

any business of the world, M v has resirict
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Determination

mn

4.1 After detailed scrutiny o

determines as follows:

5, Return to Licensee

P

The Authority is obligated under 5

approve tariff

for regulated activities whose licens n or such approval, o

where authorized by this C rdinance, su

license granted to the
benchmarks adjustments, the Authority

said provision of the Ordinance as wel ] mer s vhile treating various

g

The Authority notes etitioner has : inuously co ling that guaranteed
m

2
o
Uy
F
W

s

argument as bas

sleading that it is en ititled for guarar

4

”

£

and effectven

operaticnal &Eff‘;{f%m‘m}
regulated ac tivities, Petitioner's
GoP and legal regulatory framework

out under its own license condition

s owing to

mpmr&d consumers, guaranteed listribution

w
i
-

sector. Ultimately, the said circumstarnc

consumers. Ra ther, this

inefficiencies and “mg&mw custe

arrangement favors

infact paﬁ‘fmmémw its sta
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actually enhance its return;

manner. The understanding tt

through benchmark regulation is

on same premise / principles. Ac

with the evaluation criteria ¢

menting  vards

DTICES Are

£

Lo
or

A

accounts for all prudent and ju act investment

for bringing quantitative and qu es, as required

under section 7 of the Ordinance

statutory role of a f&g&ﬁﬁ?@%‘, sine

from them. Therefare, be nioner o
focus its efforts towards eradi

to improve and perfo

wld at le

operational e

framework.
55 In view of above,
allows guaranteed return (i.e. 17 is due to the petitione
nefficiencies and business cor

) w’i
founding
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Accordingly, the inefficient
*

S.2

serating costs are not allowe

t}’;

is also par t of the same exer 166

entire scheme of regulatory

requirement would be defeated.

Operating Fixed Assets

Summary

P ; .
611 noin fixed

assets, and net addition, ex

claimed increase in net operati
53,664 million during the
adjustment of deferred credi

average oper mm% fixed assels ¢

.

requirec return o Rs. 7,873 million.

?&Ma 5 &Qm yatation of Return on As:

Net operating fixed assets at beginning

Net operating fixed assets at ending

%vem se net agwész i
ster manu. Pl

t at beginn

+ mix project asset a ending

Averag net awam i 3

Average net deferred credit (I

"0® Average (BI-ITI-EY)
Return required of 17% on "D"

412 The Authority notes that ¢

balance of operating fixed

52 561 million per th
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6.1.3 Comparative analysis of

as follows:

Table 6: Summarized Schedule
IDERR & Previous year

=
te

CGas dis

E‘w;ammmunmmmi system 146 40 w
Land B ) &

Buildings {132y

Hoads, p and related infrastuc (138)

Cas Transmission Pipeline ¥

Plant and machinery

Furniture, equl] t including computer & 2 59

equipments

Computer Softwane {Intangible} (84}
LPG Al Mix Projecrs B {104}
Appls., loose tools & equipt. B

Vehicles
'& onstruct Aw @ﬁhif‘{'lm‘i
SCADA

o

14  The petitioner ha
The petitioner has ¢

3

failed

o materialize

Gas Distribution System

3: i ?ﬁv}gk&\\éi

The petitioner has ¢
for the said year. During the s
provision of gas to new towns
additional connections in existing
and services. The petitioner ha

ranging from %"

€.

Yy

7 to 8" diameter in exi lted in connecting about 96,366. new

o

customers against the provisionall ns in DERR for the said ye

The above includes main extensior
and new towns
also carried out ¢

includes Rs, 737
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Replacement /Repair of

stations, TBSs/ TRSs anc

The petitioner has stated that variatior
new connections (meters) against the pre

mainly due to the fact that the com

However, actual number of meters ins
exceeding the amount of budget.
o 5

%

523 The petitioner has stated

services against the provisionally
fact that the number of Service mai
the said year. Cost also increased

Moreover, the peti

tioner has capitalized Rs. 1,428 million for replaceme 1S

Sj 3
b

against the provisionally allowec

has stated that the Authority ini

meter replacement under the head ¢

petitioner capitalized Rs. 1

petitioner

envisaged Rs. 1,500 million under the he - ren) nent of don -y rs (NGEDP)

which was later deferred by

, the “ﬁ“‘i Hone:

executed / replaced domestic meters (S

6.2.5 he petitioner

285 Km of mains while gas was pre
with the capitalization of Rs.
requested the Authority, vide letter dat

of NGT Rules in respect of G

Authority vide its letter v Gas Produc

626 The Authority notes that keeping in
Producing Districts, the Authority b
initiate Gas Development Schemes of
petitioner with the decision of the
and MP&NR's summary
Authority observes that out ©

'

h%w >
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towns & villages, ga:

ECC's per customer o
Therefore, the Authority
honorable Supreme Court on
allows an expenditure of

schemes meeting the ECC crite

"
£

6.2.7 In view of above, the /

under the head of gas dist

Table 7: Gas Distribution 5y

o ,
Laying of Distribution Mains including
Hxisting Areas

i) Extension

i1} Reinforcement

it} Services

iy} Rehabilitation

Rehabilitation & Meter replacement of TBS-FR5
under MGEP

New Towns & Villages
Construction of TBEs/ JTRSs & C

Installation of New Connections (M
Replacement/ Repair of Undersized Me

63 Telecommunication

6.3.1 The petitioner has capitalized Rs. 146
an increase of Rs. 40 million i.e. 38%

-

The petitioner has ca

Rs. 106 million at
increase ii%?i}ﬁ{%ﬁ

100MB 5W 8GHz

Remote Telemetry Units,

Host, Microwave CLI H Tandset,

P A
20,0
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The Authority, after due

determines gross additions

accordingly closing net operating

million. Consequently, depreciati

o

determines depreciation for the

Bulldings i
Gas Transmission Pipeline

Plant and machinery
ms@ distribution system and related facilitles &

i

Furnitire, equipment including computer & allied

(o or Software (Intangible} 3
LPG Alr Mix Projecrs N
Te ication syst ) 146

Appls., loose tools & squipt,

Vehicles

Construction equipment

7. Operating Revenues

7.1 Sales Volume

7.1 Sales volume has been reportes

e

,mm:

Table 9: Comparison of Category-wise
Previous Year

Power
Tement e
NG Stations
HOPC
Commersial
Captive Power ?li SM
Ceneral Industries
Domestic

Fertilizer - feed stock
Al-Tuwairiqui Steel
DHA E}eﬂaimt&n Plant

e < — f
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Table 10: Comparison of Cat
Previous Year

703  The Authority accepts sa 1les revenue at ¢x

the said year.

£

.
-z

Other Operating Income

. Summary

clatmed other ¢

73.1 The petitioner he

Rs. 14,322 million provided per DI

appended below:

Table 11: Comparison of Other Operatir
Year

S provision
ste - shrinkage

C‘fzker income

t:eﬁe N{;“
Gas kmm;m&mmﬁ charges
ewmme from 1IVL

732 The pﬁm er has trea ) and income from

stant 130@:%% oni
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\ination of Final Revenue Requirement of

line with the interim stay gran:e

o

733 The Authority notes that the

LPS on outstanding
balance receivable from Pakistan 5 h Warachy | in the financial

statements for the said yem Plausit which it

failed to provide 1 based on the stance that soement’ s review. The
Authority observes that the matter in e
infield for the said year. Therefore, th ef granted

by the honourable SHC, dec ides to sniilion) &

W

income from sale of condensate (R aid year on

provisional basis, subject to %‘;m on the

announcement of final %efa *@m@“ﬁ e horg

may be altered, amended or rescinded

754 The Authority notes that the honorabl

7013 has constituted a compmittee for |

freight from JJVL. However , freight cost ©

s

the Authority emphasizes on the early g to

freight to be received by petitioner from JJ

status within two (02) months of the issuan

#i. Income from Sale ¢ f LPG /NGL

735 The @@%ﬁt&@mf has reported an income ol
LPG & NGL s*eﬁ”%}@c%:iv@iga Rs. 1,040 million &
Rs. 385 million in respec income for the said
year,
756 The petitioner has submitted that certa

and above those for which it ha
“operating” or “regulated” income an d
tariff determination process. The petiti
petitioner is for “operati ons” in the are

gas and these are the total

el
(5%
3
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=3

s}

~3

.
Tad

053

orsedh.

ction facility of JJVL

natural gas, both as per consequence of this

s’j“

any income derived fro

income for the

purposes of tariff determination

&

operating income is the same

accepted.

L B TENT & e
3t NGL s b

P

The petitioner, in response {0 i

tendered by it for export purp

potential in the loca

K

market, Howeves,

The Authority, on the basis of informa
sale of gas condensate from Badin field, GoP
at ICP Senipah. However, in the instar

was taken by the petitioner from GoP

|
&

arrangen ent

%

}ni SN N

information, the

income generated from sale

observation at para 7.3.9 above, directs the pet

LPG & NGL on immediate basis,

o » - 3 £ e g

Supreme Court in its decision aa
agreement with JJVL or any other party for e
petitioner is directed to refer its

potential buyer and etc, as was bel

In view {:&f above, the Authorih

rating income for the said year.
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iti,  Other Incowme

7312 The petitioner ha

1,009 million in DE

under:

Profit on disposal of fixed sssets
Tnterest income on loan related to parties
Interest income from SSGLOC LPG PVT Lt
Liguidal sovered

Income from new service connections o
Tncome from sale of net investment in

inance leage

Recoveriss from
Income from sale of tender documents
Income From pipeline construction

Advertising Income
Notional income on LAS 19 Srovision
Others

In view of ti

against Ks. 4012

Table 13: Operating Rev

Sale of Gas condensate - shrinkage cos

Other income
Meter rentals

Amortization of dwi&s gax:‘;ws:;
Sale of LPG
Sale of NGL

8. LPG Air-Mix Project

81  The petitioner has claimed s subsidy o

.
for the said year. The breakup of ¢
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Table 14: Calculation of Subsidy for Air &

Cost of Gas

Gross Profit

Operating Cost a6
Shortfall in Revenue {435}
Hevenue Requirgment

Annual Natural Gas Sales Volume-

Shortfall-LPG Operations

17% Return on Assels

|Price Increase per M1

1 Cost of gas per pe

Keeping in view the submissions

subsidy on account of LPG air-mix as:

(.

Authority reiterates its 4

2012-13 in respect O

Operating Expenses

Cost OF Gas

million determined 1

iFy

hied average cost of

iy

2 The Authority had determine
gas purc chased by petitioner and © in DERR in accordance

SOV
2003,

with the tween

436, €§§§
526,905 |

3 ”M ZOG has now heen computed ba
5 H
o T i
[10)
e lf i
/

P
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Year 2014-15 Rl
1PT for purchase of gas ir o
SNGPL for purchase of gas in gas pr by

Authority.

92 Unaccounted for Gas

The petitioner ha

Table 16: Comparison of |

Gas ﬁwmée for Sales
Gas Sales

UFG Volumes

UFG %

g

The petitioner while calculatn

account of Bulk Retail Rato;
MMCF); un-billed pilfered
delivered to SNGPL as per G

¢ deemed sale for the said year

St

o,

5.2.3 The petitioner has mentio med
adversely affected company
deteriorating day by day.
and are unable to perform the
maintenance et %g%

UFG when cony n the range of

13%. Based on these factors tively bill its

consumers and operate and maintc Hitioner has

included the unbilled 1 yolume over and

These are SMS

affected areas in Quetta (2,3

volumes, net of billing recovered.

%:3”‘3%

7 edws
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G

9.

b

oo

£

Quetta against 1,286 MMCFEF 1,

FY 2012-13 & FY 2013-14 res; e decision

of Motion for review of FRR for volume, but

instead of decrease, 83% increase has

In response to MPNR’s letter dated M

13, 2014, gave its detailed point of view

m

stating therein that the Authority is ¢

~er section-22 of the Ordinancs

areas for this purpose. It was, also

initate suitable action to control

maintaining law and order fall

The FOC of the Cabinet, wvid:

provisionally allow Volume consumed in Iz

Keeping in view the Policy

i
=
o s
64
ol
<
-
P
i
-t

q

the country, the Authority pre

= N B
> claimed volume

subject to the condition tha

ce Law and O

o,
Py
i

the Law and Order ¢

claimed volume, GolP is

or from the K«

it} The veolumes provision:

.
fae

L0 of the Cabinet shall be 1e

being undertaken and any vari L accordingly.

The Authority is of the considered view that it i

> petitioner to take all

ossible steps to cope up with the 5 including inidation of

legal proceedings under Pakistan Penal C s before the court of

competent jurisdiction to recover the value osses. The petitioner

wust make concrete efforts to resolve the v alse direct the

5 menace as

petitioner to come up with practic 1l

x‘ez‘ﬁf‘*%@ to above,

§
et
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929 The gmm_a@mr has claime

2011-12, 2012-13 &

%vqw

non consumers (10,420 MMCE) as compared fo th
tioner also did not

r No. DGO (AC)

volume claimed in the Motion £
comply with the policy guideli

(26)/2012-13 Vol II Pt dated June tates that “Roth the

companies must cooperate with OGRA ar

UFG instead of litigating in courts.”

(o]
[
o
<

The Authority also observes that

[

as including that with regards

ruidelines to both the companies for
&1 P

¢

o satisfaction of civil liabilites (reco

), the company will file

recovery suit in civil court as per existin ocedures

1908 (CPC). The Authority notes tl

directions of the though the

control of the FG.

¥
o
ot
s

It is mentioned that during

chairmanship of Honorable
the Secretary, MP&NR and the Author
consumer cases is the responsibility of
put on the shoulders of OGRA as
The honorable Minister also agreed that
shall be done at | the earliest and the ~COTISHITIST CAse {N&:;;; to

t courts for recovery of

OGRA rather the companies shall pursue tf

the pilfered volume/ amount at their

o
[
P
]

The Authority is of the view that in the
responsibility of recovery of st
the fostering of competition, increase priv
and down-stream gaﬁ@%am industry, pre effective and
out a function fo be

1o of the Ordinance nor

=1
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b(W —
* \“ v b
i
& e

Ordinance. Therefore, recove:

and OGRA cannot act as a Re

established principle of law is that the

parent statue and if such is the case, the |

Policy Guidelines conveyed vide MP&NR's

dated June 20, 2013, states that "G propose

relevant amendments in law, i

‘e relevant amendment in

Rule 30 of Licensing Rule

international ;sw%s@iﬁi@m, the responsibilit

«§

for its recovery is also placed on t > above, in terms of

licence Condition No. 20, company/ li

The ECC of the Cabinet, vide

provisionally allow Volume pilfered by

o

he Authority is of the view that there

petitioner in Criminal Ar mendmen
MP&NR in 2013 vide
increase its efforts and extensively o
menace. The Authority,

at the maximum limit of 6,387 MM o i

view the policy guidelines of the

ng paragraphs, the

Authority ??Q:’i%fmﬁﬁgfif allo e claimed for FY 2012-

13 against this head) subject to

the following manner in

{2y The petitioner is directed to purt
{8 i

accordance with Criminal Amendment

- dealing with Theft

cases by MPNR in 2013 vide letter No. NG(

and Civil Procedures 1908 (C.

procedure:-
(i) Registration of FIR's a
(ii) Filing of Criminal an 5 of

competent jurisdictio
(iii.) Authentication/ Dec
the relevant courts.
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(b) The volume allowed by the Autl

reconciled on yearly basis and the vo
UFG calculation. The volumes provi

z %

the ECC of the Cabinet shall he UFG study and any
variation {s) shall be adjuste

erers as per

1

slumes. The petitioner

applicable laws mentioned above

efforts to

shall comply with all the di

fie ers

control the menace of non-consume

and staff and shall pursue the ard trend

in this volume.

vy

The petitioner may file a review

Dt

follow the directions of MP&NR and

1 by the petitioner

o

{e) A Third Party Audit of the non consum

B

in consultation/ co-ordination wit
accordingly.

The ?ﬁ?ﬁfﬁ@i”’i@f

the petidon. i

Retail ratio. It is yiw%tmwi to me

o B g 5 § &
.t
Hives of

Development Schemes on the direc

aggravated due to shortfall of gas supply. 1

allowed any volume in this regard and previo

regard. Keeping in view the legal provisions

s

this head and

the FG and the matter in totality, the Authority

£

the same would be considered once the UFG study is comp

The petitioner has stated that under the
! at the exit

(RLNG) injection on behalf of third parti

try point.

point the energy content (BTU) equivalent to

gas in volumetric

When high BTU RLNG commin
terms is needed {owing to differenti
IS toy

These volumes are in addition to the vt

the overall UFG of the company i
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existing consumers whereas
Owing to the above fact the
delivered to third par
sales. This position has bee

letter dated 23-06-2015 in respec

sz“m“*g&me*

The Authority, in view of th

o

above and policy guidelines of the FG, allows a v slume of 1,086 MMCF delivered to

arrangement as deemed sales for:

o

9218

In view of above, UFG is worked ou

Table17:  Calculation of UFG Adjustment

Gas i@mumwj Internally - metered
{Inc3/ Dec. Gas in pipeline

1. oss due to sabotage activity / ruptures -

unmetered i

Sub total S i :
Available for Sale (A) - o FeeR T
Loas Sales =0

Addmmmx} Gas D&w ered to SNGPI
decision unler SWAP arrangement
hdd: Velume due to Bulk to Retall Ratio

Add: Unbilled pilfered volume in law §
affected areas

Add: Pilfered volume detected agains
consumer
Add Cins Shrinkage at LG/ NGL Plant
Add: Gas Shrinkage at M(’“‘ﬁ&iﬁﬁ&%i@{
Total Gas Sales (B}

Gas Uﬁ&cg{mn@%«%‘ér {A-B
Fras Unaccounted For (%)
Henchmarks 7 b as pey court §
Disallowed volume (MMCE)
Avg. MMBTU/NCE '
Fieallowed volume (MMBTL)
WACOG-Rs Pe N%MEST{J

404,929 KNS

ar




9.2.19 Based on the above computat

the revenue requirement

announcement of final judgment iﬁj’ i

may be a itered, amended or rescin

Table18: Comparison of T & D Cost per the Peti

Salaries, wages, and benef
Advertisement
Legal charges

Provision for émﬁwﬁzﬁ &@hﬁg o

wmmt} expenses
Stores, Spares ar sami m
iasmmﬁ:&z

Mam ﬁs&mw i}@' -km'm 18
Repairs & maintenance
Postage & revenue slamps
Rent, rate & taxes
Material used on ﬂﬁmmm*m
Trav elin

Gas bills stubs processing m&%
himmm}

Cithers (NGET) ?g*aamﬂng & Pilot Pm*e&iﬂ .
Revenue expenditure relating to LNG
S5GCL Share in ISGSL expenses

e
1 Add; Gas conswmed internally
szsﬁue sabotage activity

Various components of T

i1 Human Resource (HR)

it
e
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petitioner has argued that benc

needs, and requested to a

further requested to allow

£

HR benchmark formula.

9.3.3 The petitioner has requested to includ AMCF being volume

A

handled under swap arrangement. The

ertently

-,

reported its T&D network for FY

46,453 km.

as now been corrected at

0.3.4 The Authority notes that despite reduction in n mployees by 137, the petitioner

has reported 20% increase ¢
detailed scrutiny, the Authority obser

4

been increased by over 30%, which is on a s
overall inflation remained around 4-5
TAs & CBA has already been made
is being allowed to the petitioner
genuine HR requirements. Tt
provided reasonable increas
any expenditure incurred ov

towards unnecessary excessive spending,.

I3

renchmnark paramelers in

635 In view of above, the Authority,

determines HR benchmark cost for said

C

10,440 million as per Annex-

iii. Provision for Doubtful Debts

S

)36 The petitoner has claimed

provision for doubtful debts as per the ¢

Movember, 2014,

7

9.3.7 The Authority notes that it had introdu in respect of provision for

doubtful debts in its decision of DERR for the said year, wherein no provision was allowed

v has created

against unsecured debts having age upk

}g;‘*ovi&;i(}ﬁ for unsecured debts hs

eI

@%




Deter

Fina @mixgz.i Year 2014-15

rination of Final Revenue Requirement ¢

considered while allowing the ¢

initialed accounts of the petiticne

of provision for doubtful debis domestc live consumers.

Therefore, the claim of the peti

r e Eilififé;}iﬁﬂl;’ig

practices.

million for Domestic, Rs. 82 millios

said year. The Authority reiterates i

nt of repair and

[ SN R A I
>l armnount of Bs

maintenance, which is on higher s

917 million in DERR for the said

e
()
d
fow

amount  of

Y

underground/overhead

The petitioner has pleaded that ow i tion of NGEP has been

sair and mainfenance

delayed on account of World Bank

fore, any disallowance on thi

471

programme is carried out to arrest

a statement showing actual

k)

w

account is not justified, The petitioner

icts that the allowed

expenditures incurred for previ ious five ye
amount of Rs. 917 million for the

during the said year is

2011-121ie. 3y rears back. At

!

only 13% high as compared to 'Y 2011-

r allows ﬁ“&i‘?%’?ﬁﬁgg Hre é?@?*ﬁiﬁiaﬁﬁ% to

e
‘L’J
s
foncd

id year.

v, Rent, Rates & Taxes

said year as against
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T oan 1

Rs. 165 million provided in
tabulated below

Table 19: Comparison of Rent, rate &  with DERR & Previous

Year

Rent 80
Royalty 0704

Others 28

93,13 The petitioner has explained that out of Rs.~
“others”, Rs. 119 million has been incurred on
Railway (PR) relating to lease / rentals for

franchise area for the g%&ris:sd from FY 2

this issue well in time, or othe

avoid heavy impact in one @:‘iﬁg ar vear. The Authority further observes that per rate
tiated to reasonable level
iture under this head

i.e. Rs. 60 million as part of . Accordingly, the

Authority determines rent rates and taxes
i, Advertisement

3,15 The petitioner has reported advertisement

« wmenn B ioe b TS

against Rs. 99 million n allowed

under;
D T
B [0
/ *?
/ e

\\'%

i

s
o8
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Table 20: Comparison of Advertisement

Consumer Education

Corporate Image Building 10 e
Operational 31
Environmental 0.20

Govt, Image Buildin

9.3.16 The petitioner has submitted that itive trend and concrete
results in ferms of reduchon in
increased complaints for ga

side, However, substantal time and peric

attention of public. Also, known TV
petitioner has further informed that after
Act 2017, it has reinforced

advertsement for custo

e
D

(68 ]
“3

Bt

The Authority has always §§§§L?}“éﬁ?(ﬁia§?ﬁ ;

campaigns for educating consumers.

education with measurable benefits deri
continuous increase (i.e. 52% on is not desirable.

The Authority is of the view that th between the media.

Therefore, the petitioner should

launching its media campa

emails, signboards during high
related official websites, gas bills can be
also utilize / deploy its TAs to edu
managing bills lower side & other

to restrict expense against “consumer education” at

2013-14, and fixes advertisement expense at Rs.

vii, Remaining Items of T & D Cost

ussed above, is Rs,

9.3.18 Expenditure on remaining items of

N

ar, as detailed

2,367 million as against Rs. -
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89.3.19

Uiti

9.3.23

o -

Table 21: Summary of Remaining T &
Previous Year

ciges per the

Legal charges ) 46 5 é 4 8
Ravenue expenditure relating to LNG 12 42
Professional char,

Impairment of Capiial WIP

1icense & Tarii{ Petition Fee o OGRA
s bills collection charges

Secvtity e

iBinres. spares and supplies

Meler reaiding by contraciors
Postage & revenus stamps
Travelin

783 bills stubs processing charges
Eleriricity 177 peied
oollecting agent o i &
Others 133 a4 13
Oithers (NCEP) Training & Pilot Prowmect
s (S051,

The Authority accepts remaining

Guas Internaily Consusmed & Loss

pe

The petitioner has claimed Rs. 297

against Rs. 174 million (529 MMCF) provi:

E

year. The petitioner has also claimed

"we"

¢

sabotage activity /ruptures for the said

The petitioner has stated that in its pefiti

o

rom Khipro Block (Naims MCFD. Accordingly,

compression was
expected that gas will flow withou

i

MMCFD during the period, actual gas
& ]

97% increase was reported. As a at upstream of HQ-.

there was an wgwmﬁmm% requ FE 5 to consumption

centers,

.

Keeping in view the above justification,

" and lpss due fo

sabotage activities at 962 MMCF, and 347 million on these

o,

accounts for the said year.

;

A

The Authority, in view of the discuss i 9.3.22 determines

Tﬁ‘”a
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ak up is as under;

Salaries, wages, and benefits at benchmark
Hepairs & maintenance

Provision for doubtiul debis
Addvertisement

Rent, Rate & Taxes

Remaining Itemns of T&D

Less; Recoveries / Allocations

Add: Gas consumed internaily

10. Shortfall Related to Prior Year

it

0.1 The petitioner has included Rs,

¢ for the

*we%fiam&mg o E"ft"&’i{}%}m years as ¢

notes that decision for FRR for

i
£ f

determined at Ks. 17,773 million. Acce includes Rs, 17,773 million

being shortfall pertaining to previous year as ;

{

*fgfi%?‘éf”ﬁﬁf“’”ﬂ fﬁ‘?’ the said Hear,

11. Workers Profit Participation Funds (W.P.P.F) ir

o g

111 The petitioner has claimed Rs. 2,550 million on

change in accounting policy (IAS19) by

| FEVEHUE Yoy

deduction / adjustments in various componen

the Authority determines W.P.P.F including ot}

year.

121 Inview of justifications submitted and arguments z

petition, scrutiny by the Authority and deta earlier paras, the

Authority recapitulates and decides to:

12.1.1 determines gross addition assets at Rs. 5683 million and

C’\““) depreciation charge at Rs. 4,727 mill;
5;. o . .
s

o

%m;%
)
U
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12

7

b e s e

1212 determines balance o

credits, MMP & LPG

n. Consequently, the

return required by the pet

rrage net operating fixed assets is

e

3 accepts subsidy on account

1214 determines other operating income :

1216 determine UFG disallowance at

with the interim stay granted by he

1217  determine T&D expenses at Rs. 1
claimed by the petitioner;
1218 determine shortfall pertaining to year at Rs. 17,773 million;

o
Pk
- "3
WS

accept GIC at Rs. 347 million including 1

Yoty
P
Fmiony.

110 determine other charges in

£

Rs. 2,550 million claimed by the petit

In exercise of powers under Section

Ks. 231,004 m;zm as tabulated below:

Table23: Components of FRR as Determined by th

1 Cost of gas sold

2 UFG adiustment

3 [Transmission and distribution cost

4 Gas intemnally consumed

5 (Depreciation

& ther charges including WPPFP

7 [Return on net average operating fixed assets
Additional revenue requirement for Air-Mix

8 1LPG Projects
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123 The petitioner’s actual net operati

shortfall of Hs. 23,468 million

the said year. The Authority decides

-

year. Average prescribed price

Y

MMBTU. Revised prescribed prices for each category of retail cons

umers for the said year,

s

\ based on applicable gas prices fixed by FG, are attached and marked Annexure-B.
1

{Noorul Haque) {Aamir Naseem)
Member (Finance) Member (Gas )

Thairman

v

it
(81

amabad, November 27, 20

F—
*Zs‘}




Determination of Fi al Bev

enue Requirement of
Financial Year 2014-15

A. Final Revenue Requirement for FY

Other ﬁp@mg{ ?
1 otal Uperating Reven

Less: Operating Expens
st of gas

i polic
ther charges nicuding Wi

Total Operating Expenses “1°

166,262
*C*| Operating profit (A-B) {16,069 2727
Return required on net gperating fixed assets:
Aet operating fixed assets af beginming o N
Net operating fixed assels af ending

S S

er manu. Plant asset af %}egmmng
Ster manu, Plant agset al endin

*‘W&‘}‘éﬁ e net agsels {11} ) EE
Net LPG air mix project asest a7 bepinning N - T
MNet L?'im Alr X project asset al endin

Average net deferred credit (1V) T B P i B :,\53%3

1 Avesage (FITIITVY (605 46,5608
"E" 17% return required 0% 7.870

F" Shortfall / (Swrplus) in return re aired (B4} {Cas Operations) {18,899} 5,144

G| Additional revenue requirement for Alr-Mix LPG Projects

Total Shortfall / (Surplus) H=(F4()

Final revenue requirement (B+E+G+D 2310 38,847 192 457
Average Preseribed Price (Rs. per MMBTLD . 51381

R

:




@

{iv}

=
R

Domestic Consumers:

a}  Standalone meters
'b) Mosques, churches, templ
=

es, madrassas, other R

o

st slab (upte 100 cubic metres o),
Serond slab (Lpto 300 cubic meire

Third slab fover 300 cubic meb

21238
B30.69

¢) Goverrunent and semi-Government off

ses, Lar

Cuest Houses, Armed Forces m
Bducational Institutions, Crphanages and other

Residential Colonies to whom gas is supp
All off-takes at flat rate of

;T

srial Commercial Consumers {(Rob

First slab (upto 160 cubic met
Second slab (Upto 300 cubic met 3
Third stab (over 300 cubic metres per n

Commercial ¢

All establishments regisiere
items for direct commercial sal
laurndries, hotels, malls, place
corporate firms, 1

All off-takes at flat rate of

f36.83

Ise Factories:
Al off-takes at flat rate of §36.83
Ingdustrial:

Al consumers engaged in the p
products irrespective of the » polume
x' ndustries for which a separale rate

All off-takes at flat rate ¢ of

%“ﬁ%i ve Power}

All off-takes at Aat rate of

CNG Stations;
takes at flat rate o

Cement Factories:
Allg

ftakes at flat rate o
Paldstan Steel
kes at flat rate <

)
=3

All

awil Fr er Bin Qasim Limited

(i) For gas used as feed-stock for Fertiliz
{upte 60 MMCFLD)

(i) Additional allocation (10 &
Provisional

{iit) For gas used as fuel for genera ati
steam and electricity and for usa

housing colonies for fertil factories ABB.23
Power Stations
Al off-takes at flat rate of 488.23
Independent Power Producars

ff-takes at flat rate of 488.23

E&N &
R S §
¥ -
e
e

ANNEXURE -
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Computation of HR Cost Benchmark F

S

&

Particudars

HR benchmark Cost Parameter:

g

Base Cost

CPI factor

T & U petwork (Km)

Number of Consumers

Sales Volume (MMCF)

Unit Rate (Rs funit)

T&D network {(Rs,/Km)

Ne, of Consumers
{Rs./Consumer)

Sale Volume (Rs./ MMCF

HE Cost Build-up (Million Rs)

2 i Cost CP1

T & D network (Km)

Number of Consumers |

Hales Volume (MMUE

HR Benchmark Cost 9 345
1AS Cost 456

Total HR Cost

Actual Cost

S

S

b

s —,

—






